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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which a higher
investment risk may be attached than other companies listed on the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such companies and should make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that securities
traded on GEM may be more susceptible to high market volatility than securities traded on the Main Board and no
assurance is given that there will be a liquid market in the securities traded on GEM.
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Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the ‘Directors”) of Quantum Thinking Limited (the “Company’) collectively and individually accept full
responsibility, includes particulars given in compliance with the Rules Governing the Listing of Securities on GEM of the Stock Exchange (the
“GEM Listing Rules’) for the purpose of giving information with regard to the Company. The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and belief the information contained in this report is accurate and complete in all material respects
and not misleading or deceptive, and there are no other matters the omission of which would make any statement herein or this report
misleading.
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Executive Director’s Statement
HITESMES

The information system solution industry in the People’s Republic of China
(“China” or the "PRC") was still mired in a harsh business environment
during the financial year ended 31 March 2023 (the "Reporting Period")
of Quantum Thinking Limited (the “Company”, which together with its
subsidiaries, is referred to as the “Group”). Projects undertaken by the
industry were either delayed or scaled down as they were affected by
several factors, namely the country’s slowing economy amid its fight
against the novel coronavirus pneumonia pandemic, the United States of
America (the “United States” or “US”) government’s more stringent
sanctions against China’s technology sector amid heightening geopolitical
tensions, and the Chinese government's tighter regulation of the online/
offline digital payment services in preparation for the launch of the digital
renminbi (or Digital Currency Electronic Payment which is abbreviated as
DCEP and F & ¥ & TS 1+ in Chinese).

To adapt to the volatile and complicated situation, the Group had already
adopted a prudent approach to investment in the research and
development of technology and had been shifting the focus of its business
to the operation of information technology systems from the development
of such systems. For instance, it stepped up its effort to expand the
business of value-added services such as short messaging services for
businesses. It had also been preparing to diversify into a front-end business
of selling wearable devices such as smartwatches for children. Such
smartwatches will be installed with the information technology software
and system developed by the Group and will be bundled with the
telecommunication services of a major telecommunications carrier in
China. Such moves are part of the Group’s ongoing business
transformation and diversification which are aimed at tiding itself over the
difficult business environment, broadening the income stream and
fostering growth drivers. The Group has earlier mapped out a two-pronged
strategy for capitalizing on China’s growing digital economy by fostering
both the back-end and front-end businesses of information technology
software and system development. In the back-end business, the Group
kept on running its businesses of information technology software and
system development for information verification, artificial intelligence (“Al")
services and solutions and robotic process automation (‘RPA”). Meanwhile,
the diversification into the front-end business of selling wearable devices
such as smartwatches for children will enable the Group to build its brand
in the end-user market and thus create its brand awareness.

Quantum Thinking Limited
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Executive Director’s Statement
HITESMES

For more than five years, the Company has been building up its capability
to run the back-end businesses. Notably, it had already undertaken projects
to apply eCitizen (or “e 2 " in Chinese, which is its proprietary product
for electronic identity authentication that enables users of services to safely
log in, sign digitally and have their personal data protected in online
transactions) to some banks' financial services and electronic signature and
to conduct information verification for other companies through its 70%-
held Shenzhen CITIC Cyber Security Authentication Co,, Ltd. ("CITIC Cyber
Security”).

During the Reporting Period, CITIC Cyber Security continued to conduct
information verification for a securities brokerage, a certificate authority
and a mainland China-based full-service investment banking enterprise
through websites, application programming interface (“API") or terminals.
It was also fulfilling a contract to build a unified digital authentication
system, carry out application integration and operate and maintain such
system for an information technology subsidiary of a China-based
transportation infrastructure design and construction firm.

During the fourth quarter of the previous financial year ended 31 March
2022 (the “previous financial year”), CITIC Cyber Security signed a
contract to build an infrastructure for real-name system management
based on eCitizen digital identity verification technology for a technology
development company.

In the businesses of information technology software and system development
for Al services and solutions and RPA, the Company’s wholly-owned subsidiary,
Shenzhen YBDS IT Co, Ltd. GRYITH R 1B (5 SR X B R 2 ) (‘Shenzhen
YBDS") signed a framework agreement during the previous financial year to
provide training in and consultancy on RPA for a software and information
technology service company. Such training in and consultancy on RPA enable
a leading telecommunications company to provide some Al-based customer
services such as answering customer enquiries about outstanding fees and
unused quota of data transmission without involving any manpower. Such Al
services and solutions not only can replace manual workers in simple and
routine jobs and thus can relieve the pressure of the rising labour cost, but also
can lay the foundation of big data analytics, which can help companies to
promote certain new services or products among target customers.
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Executive Director’s Statement
HITESMES

Meanwhile, the Group is also preparing to begin its front-end business of
selling smartwatches for children that can function as handsets for both
audio and visual communications, connect to the internet through Wi-Fi
and enable the wearers’ parents to track them through the global
positioning system (GPS). The smartwatches will be bundled with the
telecommunication services of a major telecom carrier in China. The Group
will be the general agency for the distribution of the smartwatches or
provide services that support the operation of such wearable devices as
hardware.

To shift the focus of its business to the operation of information technology
systems, the Group will increase its effort to expand the business of value-
added services such as short-messaging services. Following the successful
start of its cooperation with an information technology company in
providing a multimedia short messaging service for businesses on behalf
of a branch of a major telecommunications carrier of China in Guangdong
province during the Reporting Period, the Group is going to sign separate
contracts with two more information technology companies to provide
short-messaging services for businesses through the networks of the
country’s three major telecommunications carriers. It also contemplates
broadening the scope of the value-added services in the future.

The two-pronged strategy of fostering both the back-end and front-end
businesses will enable the Group to fully capitalize on China’s growing
digital economy and the upgrading and transformation of the country’s
industries. Meanwhile, the shift of the Group's focus to the operation of
information technology software and system represents its prudent
approach to business development as a way to cope with the volatile and
complicated business environment.

All these initiatives can broaden the income stream and add impetus to
the Group's business development for the long term.

On behalf of the Group, | would like to express my gratitude to the board
of directors, the employees and the business partners of the Company. We
will continue to work closely together for a brighter future.

Wang Xiaoqi
Executive Director

Hong Kong, 13 June 2023
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Management Discussion and Analysis

IR W LT

INDUSTRY OVERVIEW

The information system solution industry in the People’s Republic of China
(“China” or the "PRC") was faced with a difficult business environment
during the Company’s financial year ended 31 March 2023. The country’s
economic growth decelerated amid its combat against the pandemic. The
situation was exacerbated by the escalating geopolitical conflicts and
tensions which led to irrepressibly high inflation, and interest rate hikes by
major central banks around the world as a response. Furthermore, China'’s
technology sector was subjected to the more stringent sanctions by the
United States of America (the “United States” or "US") government.
Following the US government’s decision to restrict the export of advanced
chips (those of less than 14 nanometers) and advanced chip-making
technology and equipment to China in October 2022 amid heightening
geopolitical tensions, Japan and the Netherlands agreed to join the US in
imposing such restriction on China in February 2023. As a result, China’s
information system solution developers and providers have become more
cautious about investment in research and development of new
technology that involves more advanced chips. This can hinder the
upgrading and digitalization of the country’s industries. The slowing
economy and the US sanctions combined to cause projects undertaken by
China’s information system solution industry to be delayed or scaled down.
Moreover, the Chinese government had tightened its regulation of the
online/offline digital payment services as it piloted the digital renminbi (or
Digital Currency Electronic Payment which is abbreviated as DCEP and £X
FEEEE T in Chinese). This affected the industry which is related to
such services.

However, China’s information system solution industry still saw
opportunities in the growing markets for artificial intelligence ("Al") services
and solutions and robotic process automation (“RPA”). Such technologies
not only help industries cope with the problems of labour shortage and
wage rises caused by the pandemic, but also facilitate their digitalization
and upgrading.

China’s market for Al has been projected to be US$13.03 billion in 2022 by
International Data Corporation (IDC), a global market intelligence firm
which is focused on the technology industry (Source: an article entitled
022 P B AITISRRAGE 130BE T AREE BB BAE 1Y
dated 29 December 2022 on &5 49, www.21jingjicom). The market has
been predicted by IDC to grow at a compound annual growth rate of over
20% from 2021 to 2026, reaching US$14.75 billion in 2023 and US$26.44
billion in 2026 (Source: an article entitled “IDC: 2026 FF A [ A TES 8ET 35
IR R TE T8 2644 {83 JT " dated 29 March 2023 on IDC's website).
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Management Discussion and Analysis

IR W AT

BUSINESS REVIEW

In the light of the tough operating environment caused by slowing
economy and exacerbated by the US sanctions against China’s technology
sector, the Group had already adopted a prudent approach to investment
in the research and development of technology and had been shifting the
focus of its business to the operation of information technology systems
from the development of such systems. This can allow the Group to
mitigate the adverse effect of the US government's technology sanction
policy on its business and to further develop less labour-intensive
businesses. For instance, it started diversifying into the business of value-
added services such as short messaging services for businesses in the
second half of 2022 and has since been stepping up its efforts to expand
that business. It had also been preparing to diversify into a front-end
business of selling wearable devices such as smartwatches for children
which would be installed with the information technology software and
system developed by the Group and would be bundled with the
telecommunication services of a major telecom carrier in China. Such
moves are part of the Group’s ongoing business transformation and
diversification which are aimed at tiding itself over the difficult business
environment, broadening the income stream and fostering growth drivers.
The Group has earlier mapped out a strategy for capitalizing on China’s
growing digital economy by fostering both the back-end and front-end
businesses of information technology software and system development.
In the back-end business, the Group kept on running its businesses of
information technology software and system development for information
verification, Al services and solutions and RPA. Meanwhile, the
diversification into the front-end business of selling wearable devices such
as smartwatches for children will enable the Group to build its brand in the
end-user market and thus create its brand awareness.

The Group has been building up its capability to operate back-end
businesses of information technology software and system development
for more than five years.

In the information verification business, the Company’s 70%-held
Shenzhen CITIC Cyber Security Authentication Co., Ltd. (“CITIC Cyber
Security”) had already undertaken projects to apply eCitizen (or "e ‘A K"
in Chinese, which is its proprietary product for electronic identity
authentication that enables users of services to safely log in, sign digitally
and have their personal data protected in online transactions) to some
banks’ financial services and electronic signature and to conduct
information verification for other companies.

Quantum Thinking Limited
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Management Discussion and Analysis
BIEE Rl aR oA

During the Reporting Period, CITIC Cyber Security continued to conduct
information verification for a securities brokerage, a certificate authority
and a mainland China-based full-service investment banking enterprise
through websites, application programming interface (“API") or terminals.
It was also fulfilling a contract to build a unified digital authentication
system, carry out application integration and operate and maintain such
system for an information technology subsidiary of a China-based
transportation infrastructure design and construction firm.

In September 2022, the Group signed a contract to sell two data encryption
devices, two server encryption devices and one authenticated encryption
device to an information technology firm and to develop software for it.
Such devices and services are involved in the information verification
conducted for the above-mentioned securities brokerage, certificate
authority and mainland China-based full-service investment banking
enterprise.

CITIC Cyber Security had earlier signed an agreement with the Shenzhen
branch of a PRC-based bank to jointly promote each other’s respective
services, namely CITIC Cyber Security's internet electronic identity
authentication and the bank’s financial services in June 2019. Under this
agreement, eCitizen would be applied to the bank's financial services. In
June 2019, CITIC Cyber Security also reached an agreement with a
Shenzhen-based certificate authority to cooperate in combining eCitizen
SIM card and digital certificates and in applying the two combined
technologies to such fields as electronic signature. In January 2020, CITIC
Cyber Security signed a contract to develop and implement on behalf of
another PRC-based bank a platform for signing, managing and auditing
contracts electronically.

During the fourth quarter of the previous financial year ended 31 March
2022 (the “previous financial year”’), CITIC Cyber Security signed a
contract to build an infrastructure for real-name system management
based on eCitizen digital identity verification technology for a technology
development company. CITIC Cyber Security would provide 5G-eCitizen
SIM cards, develop applications customized for certain occasions, and
provide technical support.
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Management Discussion and Analysis

IR W AT

CITIC Cyber Security had earlier entered into an agreement dated 30
September 2020 to form a digital technology joint venture company with
China’s three major telecommunications carriers and a wholly-owned
subsidiary of a state-owned public security technology company (For
further details, please refer to the Company 's announcement dated 10
February 2021 and circular dated 26 May 2021, which were published on
the website of Hong Kong Exchanges and Clearing Limited). The joint
venture company will provide financial institutions, government
departments and enterprises with digital solutions for cyber security. As at
31 March 2023, the joint venture company has not yet been established.

In the Group's other businesses, a wholly-owned subsidiary of CITIC Cyber
Security signed an agreement during the fourth quarter of the previous
financial year to authorize a website of a technology company that builds a
smart city to replicate digitally, issue and disseminate on information
network the video content of an education course; during the second half
of the previous financial year, CITIC Cyber Security also signed separate
contracts to provide, install, operate and maintain intelligent bookcases
that serve as automatic libraries of both print books and digital reading
materials for a culture industry company, an equity exchange and a
property development and management firm.

During the Reporting Period, the Group also engaged in other businesses
that included the supply of electrical and electronic components, namely
inductors and master control chips; and designing mobile web pages for
marketing on behalf of an information technology firm and its client as an
end-user and providing technical support for them in running such web
pages. Its business of subleasing co-working spaces of an office building in
Shenzhen ceased in October 2022.

1. Development and implementation of a platform
for electronically signing, managing and auditing
contracts

CITIC Cyber Security developed and implemented on behalf of a
PRC-based bank a platform for signing, managing and auditing
contracts electronically. The contract was completed during the
Reporting Period.

2. Conducting information verification for other
companies

During the financial year ended 31 March 2021, CITIC Cyber Security
had signed two separate contracts to conduct information
verification for a securities brokerage and a certificate authority
through websites, APl or terminals. Previously, it signed an
agreement with a Shenzhen-based information technology system
developer in June 2020 to conduct information verification on behalf
of a mainland China-based full-service investment bank.
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Construction of a unified digital authentication
system, application integration and operation and
maintenance of the system

In July 2020, CITIC Cyber Security signed a contract to build a unified
digital authentication system, carry out application integration and
operate and maintain such system for an information technology
subsidiary of a China-based transportation infrastructure design and
construction firm. CITIC Cyber Security provided both services and
hardware for its client during the Reporting Period.

Provision, installation, operation and maintenance
of intelligent bookcases

During the financial year ended 31 March 2022, CITIC Cyber Security
and its wholly-owned subsidiary signed three separate contracts to
provide, install, operate and maintain intelligent bookcases that
serve as automatic libraries of both print books and digital reading
materials for an equity exchange, a property development and
management firm and a culture industry company. The services
were provided during the Reporting Period.

Building infrastructure for real-name system
management based on eCitizen digital identity
verification technology

In March 2022, CITIC Cyber Security signed a contract to build an
infrastructure for real-name system management based on eCitizen
digital identity verification technology for a technology
development company. CITIC Cyber Security will provide 5G-eCitizen
SIM cards, develop applications customized for certain occasions,
and provide technical support.

Authorizing a website to replicate digitally, issue
and disseminate on information network the
video content of an education course

In January 2022, a wholly-owned subsidiary of CITIC Cyber Security
signed an agreement to authorize a website of a technology
company that builds a smart city to replicate digitally, issue and
disseminate on information network the video content of an
education course.

Designing mobile web pages for marketing

In June 2022, the Company’s wholly-owned subsidiary, Shenzhen
YBDS IT Co, Ltd. (R I 1 8 1§ (5 B B B R 2 7)) (‘Shenzhen
YBDS’) signed a contract to design mobile web pages for marketing
on behalf of an information technology firm and its client as an end-
user and to provide technical support for them in running such web
pages for the client’s marketing campaigns. The services were

provided during the Reporting Period.
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PROSPECT

The business environment is expected to remain volatile and complicated
amid the uncertainty over the economic growth and escalating
geopolitical tensions. To cope with the situation, the Group will maintain
its prudent approach to business development and forge ahead with
business transformation and diversification.

In 2023, it will step up its effort to expand the business of value-added
services such as short-messaging services and to diversify into a front-end
business of selling wearable devices such as smartwatches for children that
will be installed with the information technology software and system
developed by the Group. The Group develops these less-labour intensive
businesses so as to exercise a tighter control on operating cost and, at the
same time, broaden the income stream.

Following the successful start of its cooperation with an information
technology company in providing a multimedia short messaging service
for businesses on behalf of a branch of a major telecommunications carrier
of China in Guangdong province during the Reporting Period, the Group is
going to sign separate contracts with two more information technology
companies to provide short-messaging services for businesses through the
networks of the country’s three major telecommunications carriers.

Meanwhile, the Group is also preparing to begin its front-end business of
selling smartwatches for children that can function as handsets for both
audio and visual communications, connect to the internet through Wi-Fi
and enable the wearers’ parents to track them through the global
positioning system (GPS). The smartwatches will be bundled with the
telecommunication services of a major telecom carrier in China. The Group
will be the general agency for the distribution of the smartwatches or
provide services that support the operation of such wearable devices as
hardware. The front-end business will enable the Group to build its brand
in the end-user market and thus create its brand awareness.
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The back-end businesses that the Group is running include internet
electronic identity authentication, electronic signature and Al services and
solutions. Such businesses are aimed at capitalizing on China’s booming
digital economy and the growing trends towards digitalization and
automation among businesses.

During the previous financial year, Shenzhen YBDS signed a framework
agreement to provide training in and consultancy on RPA for a software
and information technology service company. Such training in and
consultancy on RPA enable a leading telecommunications company to
provide some Al-based customer services such as answering customer
enquiries about outstanding fees and unused quota of data transmission
without involving any manpower. Such Al services and solutions not only
can replace manual workers in simple and routine jobs and thus can relieve
the pressure of the rising labour cost, but also can lay the foundation of big
data analytics, which can help companies to promote certain new services
or products among target customers.

All these initiatives not only can expand the income source to help the
Group get through the difficult business environment but also can add
impetus to its business development for the long term.
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LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

The Company raised net proceeds of approximately HK$S100 million
through a subscription (the “Subscription”) on 5 August 2013 by issuing
450,000,000 ordinary shares of the Company at a subscription price of
HK$0.225 per ordinary share of the Company to Happy On Holdings
Limited ("Happy On"). Immediately after the completion of the
Subscription, Happy On held 987,888,771 shares of the Company,
representing approximately 72.83% of the total issued share capital of the
Company as at the date of this report.

As stipulated in the circular of the Company dated 11 July 2013, such
proceeds were to be applied in (i) paying and contributing to the registered
capital, increased registered capital and further investment in Guangzhou
YBDS IT Co, Ltd* (E /M & 1E 15 B £t A R A 7]) (‘Guangzhou YBDS')
and Beijing YBDS IT Co, Ltd* (It R BB 1E B {5 B EHL AR A7) (‘Beijing
YBDS"), the two indirect wholly-owned subsidiaries of the Company,
especially for Beijing YBDS in order to meet the minimum capital threshold
requirement when submitting bids for the proposed projects offered by
relevant telecommunication service providers in the PRC; and (ii) general
working capital of the Company.

During the year ended 31 March 2015, the Company applied
approximately HK$19,785,000 of the proceeds to pay up the outstanding
remaining increased registered capital of Guangzhou YBDS. As the
Company acquired China Mobile Payment Technology Group Company
Limited on 23 December 2014, a holding company that owns a subsidiary
with the aforesaid threshold requirement for bids submission, Beijing YBDS
was no longer needed and had been deregistered on 17 June 2016. As
stated in the announcement dated 23 December 2014, the part of
proceeds of approximately HK$45.5 million originally earmarked for Beijing
YBDS's registered capital and the capital increase, together with the
remaining balance of the proceeds were then added to the Company’s
capital for new potential projects and general working capital purposes.

For details, please refer to the announcements of the Company dated
3 June 2013, 5 August 2013, 20 August 2014 and 23 December 2014, and
its circulars dated 11 July 2013 and 10 November 2014, respectively.

During the year ended 31 March 2023, a total amount of approximately
HK$18,984,000 of the net proceeds from the Subscription was utilised for
the same purposes as previously disclosed in the supplemental
announcement of the Company dated 20 February 2023 (the
“Supplemental Announcement”).
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As at 31 March 2023, there was an unutilised amount of net proceeds of
approximately HK$11,888,000, which was intended to be applied for the
purposes as previously disclosed in the Supplemental Announcement
(which include new potential projects and general working capital), with
the allocation of such unutilised net proceeds being revised, in the manner
set out below. The expected timeline for the intended use of the unutilised
net proceeds is as follows:

RZE-_=F=ZA=+—H " WAREBAEMEHE
SRFEH) 5118880008 T AR LATRERAE
FrEEEm(BENEEEE R —REBEES A
BABAMEREFENDRE A ERUTIRE
) REAABRERTARNTEENERD
T

Amount utilised

Revised
allocation of the
unutilised net

Expected timeline

during Unutilised net proceeds for utilising
the year ended proceeds as at as at the date the unutilised net
31 March 2023 31 March 2023 of this report proceeds
BE-2-= R=-TB== REHZREBRH
=B=+—8 =H=+—8 KB RAFHIE BRARBA
LEFEN HARE A RN RIEET FRSRRIE RN
EBASE R FH PEFE TR B R
HK$’000 HK$’000 HK$’000
(approximately) (approximately) (approximately)
TER FTHER T
(8E49) (&) (BE49)
New potential projects 2,285 7,589 3,428 End of December 2023
¥7BEIR R —EC=F+ZAK
General working capital 16,699 4,299 8,460 End of March 2024
—REEES —EZNF=AK
Total 18,984 11,888 11,888
st

The Company continues to stay prudent in applying the net proceeds from
the Subscription and has placed the unutilised net proceeds in interest-
bearing deposits with authorised financial institutions or licensed banks. As
at the date of this report, the Company is yet to identify any suitable new
potential projects. In order to use the Group's financial resources in a more
beneficial and effective way and to cope with its business and operational
needs, the Company has allocated approximately HK$4.2 million of the
unutilised net proceeds from the purpose of new potential project to
general working capital. The Board estimated that the time for utilising the
remaining unutilised net proceeds from the Subscription for new potential
projects and general working capital will be by 31 December 2023 and 31
March 2024, respectively. The expected timeline for fully utilising the
unutilised net proceeds is based on the best estimations of the future
market conditions made by the Group and is subject to change based on
the current and future development of the market conditions.
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FINANCIAL REVIEW

During the year ended 31 March 2023 (the "Reporting Period") , the
Group recorded a revenue of approximately HK$18,290,000, representing a
decrease of approximately 44% when compared with that in the year
ended 31 March 2022 (the “Previous Period”) of approximately
HK$32,800,000.

Loss attributable to owners of the Company for the Reporting Period was
approximately HK$10,108,000 as compared with profit attributable to
owners of the Company of approximately HK$18,189,000 for the Previous
Period.

SEGMENTAL INFORMATION
Business segments

During the Reporting Period, when compared with the Previous Period,
revenue generated from hardware sales has decreased by approximately
139%, while revenue from services has decreased by approximately 81%.

Geographical segments

The provision of system development services and other value-added
technical consultation services and hardware-related business mainly
caters for the PRC market. Revenue from the Hong Kong segment
represented nil of the total revenue (Previous Period: nil).

FINANCIAL RESOURCES AND LIQUIDITY

As at 31 March 2023, the shareholders’ funds of the Group amounted to
approximately HK$246,000. Current assets were approximately
HK$32,656,000, mainly comprising cash and cash equivalents of
approximately HK$3,493,000, financial assets at fair value through profit or
loss of approximately HK$8,210,000 and trade and other receivables of
approximately HK$20,105,000. Current liabilities mainly comprised trade
and other payables of approximately HK$20,760,000. The net liability value
per share was approximately HK$0.01. The Group’s gearing ratio, expressed
as a percentage of bank borrowings and long term debts over total equity,
was nil. The liquidity ratio of the Group, determined as a ratio of current
assets over current liabilities, was 1.49:1 (as at 31 March 2022: 1.01:1).

EXPOSURE TO EXCHANGE RATE FLUCTUATION

The Group mainly operates in Hong Kong and China. The Group's assets
and liabilities are principally denominated in Hong Kong dollar and
Renminbi. The currency exchange rate risk of the Group is immaterial, and
the Group did not engage in any hedging activities. However, the
management will monitor foreign exchange exposure and consider
hedging significant currency exposure should the need arise.
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CONTINGENT LIABILITIES

As at 31 March 2022 and 2023, the Group had no material contingent
liabilities.

CHARGES ON THE GROUP’S ASSETS

As at 31 March 2022 and 2023, the Group had no charges on the Group’s
asset.

EMPLOYEES AND REMUNERATION POLICIES

As at 31 March 2023, the Group had 29 employees (including 7 Directors, one
of which resigned on 31 May 2023). (31 March 2022: 34 employees (including
7 Directors)). The total remuneration paid to employees, including Directors,
for the Reporting Period was approximately HK$7,175,000 (Previous Period:
HK$9,458,000). Remuneration is determined by reference to market terms
and the performance, qualification and experience of each individual
employee. Annual year-end double pay is paid based on each individual
employee's performance as recognition of and reward for their contributions.
Other benefits accruing to the employees include contributions made to
statutory mandatory provident fund scheme and a group medical scheme.
We also subsidise our employees for pursuing further studies in related fields.

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES AND ASSOCIATED COMPANIES

Save as disclosed in this annual report, the Group did not have any material
acquisitions or disposals of subsidiaries or associated companies during the
Reporting Period.

SIGNIFICANT INVESTMENT

In order to enhance the capital efficiency and to maximise the return from
the working capital of the Group, the Group reasonably and strategically
utilises the idle funds of the Group to conduct the subscriptions and
redemptions of wealth management products for investment purposes.

Going forward, the Group will continue to utilise part of its idle funds to
conduct the subscriptions and redemptions of wealth management
products, by taking into account of (i) the flexible investment term of each
of the wealth management products in which the Group is able to freely
subscribe additional or redeem part of the wealth management products
to cater the capital needs of the Group's operation; (i) the risk associated
with the wealth management products is relatively low and the wealth
management products are acquired from larger banks; (iii) the
subscriptions and the redemptions offer a better return than the prevailing
fixed-term deposit interests rates generally offered by commercial banks in
the PRC; and (iv) the subscriptions and redemptions have no material
impact on the operations and working capital of the Group.
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The significant investments held by the Group which were classified as #BZE-ZE-=€=A=+—HILEE - X&EE}F
financial assets at fair value through other comprehensive income during BB ARAFEFTAEMEEKRNEREE

the year ended 31 March 2023 are as follows: REREENT :
Percentage to the
Redemption Exchange Fairvalueasat  Dividend income total assets as at
Name of investment Cost during the year difference 31 March 2023 during the year 31 March 2023
R-BZZE \ZE==
ZA=t-A ZR=t-R#
REZH B FRRE EXZH ZOTE FRREMA  BEENESM
(HK$'000) (HK$'000) (HK$'000) (HK$'000) (HK$'000)
(approximately) (approximately) (approximately) (approximately) (approximately) (approximately)
(TT) (TR) (T#x) (T#x) (TT)
(#4) (##) (#49) (#4) (#4) (#4)

hHAEAZ - BitE

BOC Rijiyuelei — Day Plan* 3162 (175 (225) 1,185 76 325%
TEIBRTERT ARERAAREENER

ICBC Ultra-Short-Term RMB Wealth Management

Product with No Fixed Term* 8081 (3,035) (247) 479 8 13.15%
TRBRPEAARNEYER

ICBC Ultra-Short-Term Legal Person RMB

Wealth Management Product* 8125 (7449) 3 457 37 125%
THEE—EA THE L HELRMER

CBC Wealth Management ® Legal Person ‘Tianlibao No. 2"

Net Value Wealth Management Product* 3086 (2,864) (222 - 64 -
THREH—EA THE FELENER

ICBC Wealth Management # Legal Person ‘Tianlibao”

Net Vialue Wealth Management Product* 3140 (28064) 2 55 55 0.15%
RAEfTAREENE
(CMB Ririxin Wealth Management Plan* 2864 (1)140) 4 1714 3% 470%

RERTR L ZTERE ERRERR ) RERIEN

(CMB Dianjin Series Aggressive and Bullish Two—\ayer

Range 31 days Structural Deposi* 1976 (1833) (143) - 5 -
AERTHLZERLERMERR 6 KRR

(CMB Dianjin Series Aggressive and Bullish Two-layer

Range 36 days Structural Deposit* 2202 (2062) (160) - 6 -
RERTEL A ERRERR 8 RERIRT

(CMB Dianjin Series Bearish Two-layer Range 68

days Structured Deposit?) 2291 (2291) - - 13 -
RERTRRL (SRR B2
(CMB Chaozhaojin (multi-active) Wealth Management Plan®) 2062 (2062) - - 4 -

AREEEZHNARBERERR 00930
Win-win Zhixin Exchange Rate Linked RMB Structured
Deposit 06930* 3086 (28064) ) - 4% -

40,095 (30218) (1,667) 8210 426
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Management Discussion and Analysis
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Save as disclosed above, the Group did not have other significant
investment during the Reporting Period.

ANNUAL GENERAL MEETING

The forthcoming annual general meeting of the Company (the “2023
Annual General Meeting") will be held on Tuesday, 1 August 2023 at 2:00
p.m. at 29/F, The Gateway, Tower 5, Harbour City, 15 Canton Road, Tsim
Sha Tsui, Kowloon, Hong Kong.

CLOSURE OF REGISTER OF MEMBERS

For the purpose of ascertaining shareholders’ entitlement to attend and
vote at the 2023 Annual General Meeting to be held at 2:00 p.m. on
Tuesday, T August 2023, the register of members of the Company will be
closed from Thursday, 27 July 2023 to Tuesday, 1 August 2023, both dates
inclusive. During this period, no transfer of shares of the Company will be
effected. In order to qualify to attend and vote at the aforesaid meeting, all
share certificates with completed transfer forms must be lodged with the
Company’s Hong Kong Branch Share Registrar in Hong Kong, Tricor
Secretaries Limited, 17/F, Far East Finance Centre, 16 Harcourt Road, Hong
Kong, not later than 4:30 p.m. on Wednesday, 26 July 2023 for registration.
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CORPORATE GOVERNANCE PRACTICES

The Company has adopted the code provisions (the “Code Provisions”) in
the Corporate Governance Code (the “Code”) as set out in Appendix 15 to
the GEM Listing Rules. The Company has complied with the Code
Provisions set out in the Code throughout the Reporting Period except for
the deviations from Code Provisions A.1.8 (now rearranged as C.1.8) and
A.2.1 (now rearranged as C.2.1) of the Code as explained as follows:

Code Provision A.1.8 (now rearranged as C.1.8)

Code Provision A.1.8 (now rearranged as C.1.8) stipulates that an issuer
should arrange appropriate insurance cover in respect of legal action

against its directors.

During the Reporting Period, the board (the “Board”) of Directors
considered that under the current situations of close management of the
Group and business scale, the possibility of actual litigation against the
Directors is very low. The Company will consider reviewing various
insurance cover proposals and will make such an arrangement as
appropriate.

Code Provision A.2.1 (now rearranged as C.2.1)

Code Provision A.2.1 (now rearranged as C.2.1) stipulates that the roles of

chairman and chief executive should be separate.

During the Reporting Period, the executive Directors, namely, Mr. Cai Dan
(who resigned on 31 May 2023), Mr. Wang Xiaogi, Ms. Ho Ching and Mr. Ho
Yeung focused on evaluating new potential business and investment
opportunities and formulating and implementing business strategies to
enhance the revenue and growth potential of the Company. Hence, a new
chairman and chief executive officer will not be appointed until suitable
candidates have been identified for such purpose.
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COMPLIANCE WITH CODE FOR DIRECTORS’ BERETESKZ 2T
SECURITIES TRANSACTION

The Company has adopted a code of conduct regarding securities ARARIEFEFHEITEER FIEMN—ERFF -
transactions by Directors on terms no less exacting than the required — E A I N R GEM E T R B 8548 & 567 (6 FT
standard of dealings set out in Rules 548 to 5.67 of the GEM Listing Rules. ]2 B B2 - KAIZESEHETEAE 2
Having made specific enquiries with each of the Directors, all Directors — §& & E g R & (& & 2 Fﬁi’jggﬁﬂr$ TN
confirmed that they have complied with the required standard of dealings 7 EBETHEERHZEE SIZAENIESTTE -
and the code of conduct regarding securities transactions by Directors

adopted by the Company throughout the Reporting Period.

EFFECTIVE AND EXPERIENCED BOARD MEREHRECESS

Board Composition EE24AK

The Board comprises the following members during the Reporting Period ~ EH & R (ERLE BB L AREBBHRUTHKE
and at the date of this report: #RX -

Executive Directors: HITEE:

Mr. Wang Xiaogji FrRER LA

Mr. Ho Yeung fAIFESRE

Mr. Cai Dan (resigned on 31 May 2023) BENEA(WZZE_=FRA=+—HET)
Ms. Ho Ching fAlfE 2=+

Independent Non-executive Directors: BYFEBITEE :

Mr. Lau Chor Ki WS LA

Mr. Tse Yee Hin, Tony HFE LA

Mr. Wong Kin Kee EREASLA

i? Eﬁﬁﬁﬁﬁ’-\j
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Board Meeting

The Board meets at least four times a year to, among other matters, review
financial and operating performance and discuss the Group's direction and
strategy.

During the Reporting Period, four Board meetings were held.

Details of the Directors’ attendance of the Board meetings during the
Reporting Period are as follows:

EEEE=2

EEeROBFRETROREH

BREEEE

WEEE

I

\gg m/Ai%

Heh g tat i
A 7w AN 5 B2 07 1) S SRR

@ %
=

EE

TREJNEENHENALFEES A CHF

|\$.
5 -

Attendance/ Attendance/
Number Number
of Board of general
meetings meetings
held during held during
the Reporting  the Reporting
Period Period
BRE HERE,
REEHE REEHE
BTz BTz
B2 RRERRERH
Mr. Wang Xiaoqi B350 v 3/4 1/1
Mr. Ho Yeung ¥ fe A 0/4 0/1
Mr. Cai Dan (resigned on 31 May 2023) 2R E
(RZBZ=FRA=1+—HEMD) 4/4 1/1
Ms. Ho Ching A E& + 2/4 1/1
Mr. Tse Yee Hin, Tony HFE A 4/4 /1
Mr. Lau Chor Ki M kL 4/4 11
Mr. Wong Kin Kee EEAESLAE 3/4 /1
Functions of the Board EEg R
The Board is responsible for formulating the Group’s overall strategy, EZ2 AR AEE 2 BERE  BERIE

considering and approving financial statements, material contracts and
transactions as well as other significant policy and financial matters. The
Board delegates the day to day operation and administration functions to
the executive Directors and the management, while preserving the right to
finally approve key matters and strategic decisions. When the Board
delegates certain aspects of its management and administration functions
to the management, it gives clear directions as to the powers of the
management, in particular, with respect to the circumstances where the
management should report back and obtain prior approval from the Board
before making decisions or entering into any commitments on behalf of
the Company. The Directors do not have any financial, business, family or
other material/relevant relationships with each other.

Quantum Thinking Limited
Annual Report 2023

> 22

MHEHRE  BEAEGHRRIUREMEBABER
HHREE -EFSEAFLERTHBEZES

BRTATESREERE  EREREMESEERS
HRRERTEZEN EEFERERXTEER

RITHRBREZENRTERER - S EEED
RTBWERTR HHREHEREERRAQAE
HREHER AR EER SR SEETSE LY
M BERZMABMEMME - X5 - RBKEAM
BER/HBZBER -



Corporate Governance Report
TEERME

The Board understands that they are responsible for the design and
implementation of the risk management system, as well as monitoring and
review of the effectiveness of such system. The Board has delegated such
responsibility to the executive Directors and the management of the
Group, and the executive Directors and the management will report to the
Board any findings regarding the risk management systems of the Group.

The Board and the management have reviewed the Group’s financial,
operation, compliance and strategic aspects and identified certain risk
areas. During the Reporting Period, the Group has established a risk
management policy and risk reporting mechanism. Our risk management
policy covers various aspects including systematic risk identification and
assessment and risk response processes, and a comprehensive risk
monitoring and reporting mechanism.

Practices and Conduct of Meetings

Schedules and proposed agendas for all Board and committee meetings
are normally made available to Directors in advance.

Notices of regular Board meetings are served to all Directors at least 14
days before the meeting. For other Board and committee meetings,
reasonable notices are generally given.

Board papers together with all appropriate, complete and reliable
information are sent to all Directors/committee members, to the extent
possible, at least 3 days before each Board or committee meeting to keep
Directors or committee members apprised of the latest developments and
financial position of the Company enabling them to make informed
decisions. The Board and each Director have separate and independent
access to senior management whenever necessary.

The secretary of the meeting is responsible for taking and keeping minutes
of all Board and committee meetings. Draft minutes are normally circulated
to Directors for comment within a reasonable time after each meeting and
the final version is open for Directors’ inspection.

According to the current practices of the Board, any material transaction,
which involves a conflict of interests relating to a substantial shareholder,
Director or Directors, will be considered and dealt with by the Board at a
duly convened Board meeting. The Company'’s articles of association also
contains provisions requiring Directors to abstain from voting and not to
be counted in the quorum at meetings for approving transactions in which
such substantial shareholder, Director or Directors or any of their associates
have a material interest.
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Appointment, Re-election and Removal of Directors

According to the Company’s articles of association, not less than one-third
of the Directors are required to retire from office at each annual general
meeting, provided that every Director shall be subject to retirement by
rotation at least once every three years. Any further appointment of an
independent non-executive Director, who has served the Board for more
than nine years, shall be subject to a separate resolution to be approved by
the shareholders of the Company.

According to Code Provision B.2.2 of the Code, every Director, including
those appointed for a specific term, should be subject to retirement by
rotation at least once every three years.

Mr. Wang Xiaogi (“Mr. Wang") was appointed as an executive Director
with effect from 17 March 2015. Mr. Wang presently does not have a fixed
term of service with the Company but is subject to retirement by rotation
and re-election at the annual general meeting of the Company in
accordance with the articles of association of the Company. The
remuneration of Mr. Wang is determined with reference to his
qualifications, experience and duties and responsibilities in the Group and
prevailing market conditions.

Mr. Ho Yeung (“Mr. Ho") was appointed as an executive Director with
effect from 1 June 2017. Mr. Ho has entered into a service contract with the
Company on the day of his appointment and has renewed his service
contract with the Company for a term of three years commencing on 1
June 2020. He has recently renewed his service contract with the Company
for a term of another three years commencing on 1 June 2023. His term of
office is subject to retirement by rotation and re-election in accordance
with the Company’s articles of association.

Mr. Cai Dan (“Mr. Cai") was appointed as an executive Director with effect
from 1 March 2021 and resigned as an executive Director on 31 May 2023
due to his wish to devote more time on his other personal endeavours. Mr.
Cai did not have a fixed term of service with the Company but was subject
to retirement by rotation and re-election at the annual general meeting of
the Company in accordance with the articles of association of the
Company. The remuneration of Mr. Cai was determined with reference to
his qualifications, experience and duties and responsibilities in the Group
and prevailing market conditions.

Ms. Ho Ching (“Ms. Ho") was appointed as an executive Director with effect
from 18 June 2021. Ms. Ho presently does not have a fixed term of service
with the Company but is subject to retirement by rotation and re-election
at the annual general meeting of the Company in accordance with the
articles of association of the Company. The remuneration of Ms. Ho is
determined with reference to her qualifications, experience and duties and
responsibilities in the Group and prevailing market conditions.
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Mr. Tse Yee Hin, Tony was appointed as an independent non-executive
Director with effect from 15 May 2014. Mr. Tse entered into a letter of
appointment with the Company on the day of his appointment and has
renewed his letter of appointment with the Company for a term of another
three years commencing on 17 May 2019. Mr. Tse has further renewed his
letter of appointment with the Company for a term of another three years
commencing on 17 May 2022. His term of office is subject to retirement by
rotation and re-election in accordance with the Company’s articles of
association.

Mr. Lau Chor Ki was appointed as an independent non-executive Director
with effect from 1 June 2017. Mr. Lau has entered into a letter of
appointment with the Company on the day of his appointment and has
recently renewed his letter of appointment with the Company for a term of
another three years commencing on 1 June 2023. His term of office is
subject to retirement by rotation and re-election in accordance with the
Company'’s articles of association.

Mr. Wong Kin Kee was appointed as an independent non-executive
Director with effect from 3 April 2018. Mr. Wong has entered into a letter of
appointment with the Company on the day of his appointment and has
renewed his letter of appointment with the Company for a term of another
three years commencing on 3 April 2021. His term of office is subject to
retirement by rotation and re-election in accordance with the Company’s
articles of association.

INDEPENDENT NON-EXECUTIVE DIRECTORS

The Company has received the annual confirmation from each of the
current independent non-executive Directors as regards his independence
of the Company pursuant to Rule 5.09 of the GEM Listing Rules and
considers that each of the current independent non-executive Directors is
independent of the Company.

TERM OF OFFICE OF NON-EXECUTIVE DIRECTORS

All the non-executive Directors (including independent non-executive
Directors) were appointed for a specific term but subject to the relevant
provisions of the Company’s articles of association or any other applicable
laws on the Directors’ removal or retirement. Mr. Tse Yee Hin, Tony, Mr. Lau
Chor Ki and Mr. Wong Kin Kee, the independent non-executive Directors,
are appointed until 16 May 2025, 31 May 2026 and 2 April 2024.
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CHAIRMAN AND CHIEF EXECUTIVE

Code Provision A.2.1 (now rearranged as C.2.1) stipulated that the roles of
chairman and chief executive should be separate.

During the Reporting Period, the executive Directors, namely, Mr. Wang
Xiaogi, Mr. Ho Yeung, Ms. Ho Ching and Mr. Cai Dan (who resigned on 31
May 2023) focused on evaluating new potential business and investment
opportunities and formulating a new business strategy to enhance the
revenue and growth potential of the Company. Hence, a new chairman
and chief executive officer will not be appointed until suitable candidates
have been identified for such purpose.

Save as disclosed in the section of “Biographical Information of Directors
and Senior Management”, there is no financial, business, family or other
material and/or relevant relationship between each of the executive
Directors and other members of the Board.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) was
established in May 2000, and the Company had adopted a revised specific
terms of reference on 10 January 2019 in accordance with Rules 5.28 to 5.33
of the GEM Listing Rules.

Currently, the Audit Committee comprises Mr. Tse Yee Hin, Tony, Mr. Lau
Chor Ki and Mr. Wong Kin Kee, all of whom are the independent non-
executive Directors. Mr. Tse Yee Hin, Tony is the current chairman of the
Audit Committee.

The primary duties of the Audit Committee are to review the Group's audit
findings, accounting policies and standards, changes of accounting rules (if
any), compliance to the GEM Listing Rules, internal and audit control, and
cash flow forecast.

The Audit Committee has reviewed the audited consolidated results of the
Group for the Reporting Period, the risk management and internal control
systems of the Group.

The Group's unaudited quarterly and half-yearly results and audited annual
results for the Reporting Period have been reviewed by the Audit
Committee which is of the view that such financial statements have been
prepared in compliance with the applicable accounting standards and that
adequate disclosures have been made.
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The Board and the Audit Committee considered the internal control and
risk management mechanism of the Group to be operating effectively for
the Reporting Period.

During the Reporting Period, four meetings of the Audit Committee were
held. Details of the members’ attendance of the Audit Committee
meetings are as follows:

EXeNERZEERRASERREHM A
BN E R E RSB

RmEHE ERZEQEERTHAGE - B
ZEegRJKEBHFRESRFBNT
Attendance/
Number of

Audit Committee
meetings held during
the Reporting Period

HERE,

RBEHRBERTZ

EREEEERRE

Mr. Tse Yee Hin, Tony HFE LA 4/4
Mr. Lau Chor Ki WEEf A 4/4
Mr. Wong Kin Kee EERELAE 3/4

REMUNERATION COMMITTEE

The remuneration committee of the Company (the “Remuneration
Committee’) was established in November 2005 and the Company had
adopted a revised specific terms of reference on (i) 4 December 2013 in
accordance with Rules 5.34 to 5.36 of the GEM Listing Rules and the
requirements set out under Code Provisions; and (i) 15 December 2022 to
be in line with, among other matters, Rule 23.07A of the GEM Listing Rules.

Currently, the Remuneration Committee comprises Mr. Tse Yee Hin, Tony,
Mr. Lau Chor Ki and Mr. Wong Kin Kee, all of whom are the independent
non-executive Directors. Mr. Tse Yee Hin, Tony is the current chairman of
the Remuneration Committee.

The Remuneration Committee meets at least once a year or on an as
needed basis. The primary duties of the Remuneration Committee are to
make recommendations to the Board on the remuneration of the Directors
and the senior management and to determine on behalf of the Board the
specific remuneration packages and conditions of employment for the
executive Directors and the senior management.

During the Reporting Period, the Remuneration Committee has performed
its duties to review the remuneration of Board members.
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During the Reporting Period, one meeting of the Remuneration Committee
was held. Details of the members’ attendance of the Remuneration
Committee meeting are as follows:

Attendance/
Number of
Remuneration
Committee meetings
held during the
Reporting Period

HERE

RBEHBERTZ

FHMEEESERE

Mr. Tse Yee Hin, Tony HFE LA Il
Mr. Lau Chor Ki Wit EEE /1
Mr. Wong Kin Kee mREASAE /1

The policies for the remuneration of the executive Directors and, if
appropriate, the independent non-executive Directors are:

—  to ensure that none of the Directors should determine their own
remuneration;

—  the remuneration should be broadly aligned with companies with
which the Company competes for human resources;

—  the Group should aim to attract and retain executives and to
motivate them to pursue appropriate growth strategies whilst taking
into account individual performance; and

—  the remuneration should reflect the performance, complexity of
duties and responsibility of individuals.

NOMINATION COMMITTEE

The nomination committee of the Company (the “Nomination
Committee”) was established in May 2011 and the Company had adopted
a revised specific written terms of reference on 10 January 2019 in
compliance with the Code Provision A.5 (now rearranged as B.3).

Currently, the Nomination Committee comprises Mr. Tse Yee Hin, Tony
(“Mr. Tse"), Mr. Lau Chor Ki and Mr. Wong Kin Kee, all of whom are the
independent non- executive Directors. Mr. Tse Yee Hin, Tony is the current
chairman of the Nomination Committee.
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Mr. Tse was appointed as an independent non-executive Director on
15 May 2014. He has served his role as an independent non-executive
Director for more than nine years, his re-election will therefore be subject
to a separate resolution to be approved by the shareholders of the
Company at the forthcoming annual general meeting pursuant to Code
Provision B.2.3 of part 2 of the Code. The Nomination Committee
recommended the re-appointment of Mr. Tse at the forthcoming annual
general meeting. A circular of the Company containing, among other
matters, detailed information of re-appointment of Mr. Tse as well as the
considerations of the Nomination Committee in relation to its
recommendation of the re-appointment of Mr. Tse pursuant to the
requirements of the GEM Listing Rules will be despatched to the
shareholders of the Company.

The primary duties of the Nomination Committee are to identify potential
candidates and to make recommendations to the Board on relevant
matters relating to the appointment or re-appointment of the Directors.

The Board has adopted a board diversity policy and the Nomination
Committee is responsible for monitoring the achievement of the
measurable objectives set out in the policy.

The Company recognises and seizes the benefits of having a diverse Board
to enhance the quality of its performance. With a view to achieving a
sustainable and balanced development, the Company sees increasing
diversity at the Board level as an essential element in supporting the
attainment of its strategic objectives and its sustainable development.

In designing the Board's composition, board diversity has been considered
from a number of aspects, including but not limited to gender, age, cultural
and educational background, professional experience, skills and
knowledge. All Board appointments will be based on merit, and candidates
will be considered against objective criteria, having due regard for the
benefits of diversity on the Board.

During the Reporting Period, one meeting of the Nomination Committee
was held. Details of the members’ attendance of the Nomination
Committee are as follows:

WEER - E—NFAA+HRAERERBIIE
WITES - ROEEBFRITESENFAUL
RIEST RIS — B0 T RIMRSCB23 - HEREMLA
REERFBFAE EEARRBRAERRZ
REAME - REZEEEBEREERREF KA
g LEEHLLE - RIFCEM ETHRREE (HKPE
B EEHCENFBEUALRRELZESHBEEN
EENERBRENARABEB ST ETARAR
o

RAZBEZIZRARMEBESTAZE  U5E
RERINEBEST HBEEERNESSELES -

EXeCRMESFTENEZTIERE  MERE
EeRARERRBRMEA A ERRALEK -

ARAERARIEEEETEXN B Z TSR &
g3 WIRFTERIRER - RERAIRHENGE S
B’ ARAIRRAZEFEUEZ TR R/IH
HERKRBRBABRRERIRHEEREETER -

RHEEFTEZMAAME  ARFEEZTHE
BEZFEKEZLL  BREETRVER - Fik
XERHBEER BXLR HEhA#E - 28
EZgXEZZEBARARST BRE - XEE
BAEENEBGRE AP ERESTEKEZ T

R EHE BREZE88BRT - AgE &
ZEGKELFEFBOT -
Attendance/
Number of
Nomination
Committee

meetings held during
the Reporting Period

HERE

REREHERITZ

REZEEEERXNH

Mr. Tse Yee Hin, Tony T E 1/1

Mr. Lau Chor Ki W &y e A 1/1

Mr. Wong Kin Kee =ERELAE 11
ETRHEBRAT

T =FERE
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CORPORATE GOVERNANCE FUNCTIONS

The Company is committed to enhancing its corporate governance
practices relevant to the model and growth of its business. In order to
achieve a right balance between governance and performance, the Board
is responsible for introducing and proposing relevant principles concerning
corporate governance so as to enhance the standard of corporate
governance of the Company.

The Board is primarily responsible for performing the following corporate
governance functions:

(@) to develop and review the Group's policies and practices on
corporate governance and make recommendations to the Board;

(b)  to review and monitor the training and continuous professional
development of Directors and senior management;

(c)  to review and monitor the Group’s policies and practices on
compliance with legal and regulatory requirements;

(d)  todevelop, review and monitor the code of conduct and compliance
manual (if any) applicable to employees and Directors; and

(e)  to review the Group's compliance with the Code and disclosure in
the Corporate Governance Report.

The details of the corporate governance functions reviewed and performed
by the Board during the Reporting Period are disclosed and explained in
this Corporate Governance Report.
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DIRECTORS’ TRAINING

According to the Code Provision A.6.5 (now rearranged as C.1.4), all
directors should participate in continuous professional development and
refresh their knowledge and skills to ensure that their contribution to the
board remains informed and relevant. To ensure the Directors’ contribution
to the Board remain informed and relevant, the Company will be
responsible for arranging and finding suitable training for Directors and
providing for its funding.

The Company will provide a comprehensive package of induction materials
about the duties, responsibilities and liabilities as well as statutory and
regulatory obligations of a director of a listed company.

During the Reporting Period and up to the date of this report, an individual
training record of each Director is set out below:

EE1E
BIETRMESEACSIE(REFRIEBCIAIE)
PRESHARBTHEBEIERE  FHHENER
&%’uﬁﬁﬂﬁiﬁﬂ\ ERT AEESER
NAEFENEE - ARSESTENBEBERLTA
EZeEHYAFTENER A2 7%%5%%
ELH - SRAEZEIRAEIIREES

ARBMGRHEAALTARNERZTZRE  &F
K& UREEMGEEEEZZENGEF -

RBEHEMBEEA RS B
FlFcExE s T

BEEZEASE

Attending or
participating in
courses/seminars/

conference/
workshops

relevant to rules and
regulations and the
Group’s business/
directors’ duties

Reading materials
relating to rules
and regulations

and discharge of
directors’ duties and
responsibilities

HERSM
AAKEER
ESHEFRE MEFBRAIR
)87 EHIR BT
R e BEERER
B8 IHY EEzHH
Executive Directors HITES
Mr. Wang Xiaogi TERLE v/ v
Mr. Ho Yeung A F A v/ v
Mr. Cai Dan (resigned on 31 May 2023) BZ2REE
(RZBZ=FRhA=+—HEHE) v v/
Ms. Ho Ching fiE%+ v v
Independent Non-executive Directors VHHITES
Mr. Tse Yee Hin, Tony WFETE v/ v
Mr. Lau Chor Ki e ks v v
Mr. Wong Kin Kee HEELE v v
B724ERLS
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COMPANY SECRETARY

The Company engaged an external service provider, Mr. Tung Tat Chiu,
Michael ("Mr. Tung") as its company secretary. Although Mr. Tung is
accessible by all Directors and the senior management, Mr. Ho Yeung and
Mr. Wang Xiaogi, our executive Directors, are the principal persons with
whom Mr. Tung liaises with. For the Reporting Period, Mr. Tung has
received relevant professional training of not less than 15 hours to update
his skills and knowledge.

AUDITORS’ REMUNERATION

The consolidated financial statements of the Company for the Reporting
Period were audited by Prism Hong Kong and Shanghai Limited (‘Prism”)
(formerly known as UniTax Prism (HK) CPA Limited) whose term of office
will expire upon the forthcoming annual general meeting. The Audit
Committee has recommended to the Board that Prism will be re-appointed
as the auditors of the Company subject to the approval of the shareholders
of the Company at the forthcoming annual general meeting.

During the Reporting Period, the remuneration paid or payable to the
Company's auditors, Prism, in respect of their audit and non-audit services
was as follow:

REAMWE
ARRERE—RIMNERBGRERCZTE(TE
REDRERRAWE -BELREFLRARER
BARBERLE  ERATESMFLERTER
BEERREEZEBMBA - RHEHRHE - &
REBEZ DRI/ Z B EERIIART
HEBE RIBHE G -

1o 2 B 3557 A

N EHIE  ARBERAM BRI G H E2EH
SEEEBAARAR (THEH]) (FEALESE.
07 (F8) @tEEHMARAR) Fx - A EH
BREERRBFAG LER BZEZEEER
EXxeEd  BENZERARLRTZZHE
WRARARBBRRNEERRBFEREG LA -

REHRE - RBEZRIFFZRGC N LEMAR
NGIEY G EE P e U

Type of Services HK$’000
RR 7% %8 51 FER
Audit services EiZ R 510
Non-audit services FEZIRE -
Total HEt 510
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DIVIDEND POLICY

The Company has adopted a dividend policy (the “Dividend Policy”) with
effect from 1 January 2019. The Dividend Policy allows the shareholders of
the Company (the “Shareholders”) to share the profits of the Company
whilst retaining adequate reserves for the Group's future growth.
According to the Dividend Policy, in addition to the final dividends, the
Company may declare interim dividends or special dividends from time to
time.

According to the Dividend Policy, the Board shall consider the following
factors before proposing and declaring dividends:

(i) the Group's general financial condition;
(i) the Group's working capital and debt level;
(i) the Group's liquidity position;

(iv)  retained earnings and distributable reserves of the Company and
each of the members of the Group;

(v)  future cash requirements and availability for business operations,
business strategies and future development needs;

(vi)  any restrictions on payment of dividends that may be imposed by
the Group's lenders;

(vii)  the general market conditions;

(viii) the general economic conditions and other internal or external
factors that may have an impact on the business or financial
performance and position of the Group; and

(ix)  any other factors that the Board deems relevant.

The declaration and payment of dividends by the Company is also subject
to any restrictions under the Laws of the Cayman Islands, the articles of
association of the Company and any applicable laws, rules and regulations.

The Dividend Policy will be reviewed from time to time by the Board and
there can be no assurance that dividends will be paid in any particular
amount for any given period.
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BOARD DIVERSITY POLICY
Summary of the Board Diversity Policy

The Company has adopted a board diversity policy (the “Board Diversity
Policy”). In designing the Board’'s composition, board diversity has been
considered from a number of aspects, including but not limited to gender,
age, cultural and educational background, professional experience, skills
and knowledge. All Board appointments will be based on merit, and
candidates will be considered against objective criteria, having due regard
for the benefits of diversity on the Board.

As at the date of this report, there is one female Director on the Board. In
the future, the Board will continue to pay due regard to the importance of
diversity in identifying potential candidates for directorships and continue
to ensure that gender is one of the factors to be considered in appointing
Directors by the Nomination Committee.

The Board also recognises the importance of diversity at the workforce
level. As at 31 March 2023, the gender ratio of the workforce of the Group
(including senior management) was 58:42 male to female.

Measurable Objectives

Selection of candidates will be based on a range of diversity perspectives,
including but not limited to gender, age, cultural and educational
background, professional experience, skills, knowledge and length of
services. The ultimate decision will be based on merit and contribution that
the selected candidates will bring to the Board.

Implementation and Monitoring

The Nomination Committee reviewed the Board’s composition under
diversified perspectives, and monitored the implementation of the Board
Diversity Policy annually.

The Nomination Committee has reviewed the Board Diversity Policy and
considered that the Group achieved the Board Diversity Policy during the
year. The Nomination Committee will review the implementation and
effectiveness of the Board Diversity, as appropriate, to ensure its continued
effectiveness. The Nomination Committee will discuss any revisions that
may be required, and recommend any such revisions to the Board for
consideration and approval.
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RISK MANAGEMENT AND INTERNAL CONTROL

The Board, together with the management, has developed the Group'’s
internal control, risk assessment and management systems. The Board has
overall responsibility for reviewing and maintaining adequate and effective
risk management and internal control systems to safeguard the interests of
the Shareholders and the assets of the Group.

The Board has delegated the responsibility of monitoring the Group's risk
management and internal control systems to the executive Directors and
the management, and the executive Directors and the management will
report to the Board any findings regarding the risk management and
internal control systems of the Group from time to time.

The Board reviews and evaluates the effectiveness of the systems at least
annually to ensure the adequacy of resources, staff qualifications and
experience, training programmes and budget of the Group’s accounting,
internal audit and financial reporting functions.

The Group's risk management and internal control systems are designed to
manage and mitigate risks, rather than to eliminate risks, of failure to
achieve the business objectives of the Group, and can only provide
reasonable and not absolute assurance against material misstatement or
loss. We have employed a bottom-up approach for identification,
assessment and mitigation of risk at all business unit levels and across
functional areas.
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Main features of Risk Management and Internal Control
Systems

The key elements of the Group’s risk management and internal control
systems include the establishment of a risk management policy and a risk
reporting mechanism to keep track of and document identified risks, the
assessment and evaluation of risks, the respective responsive procedures,
and the ongoing testing of internal control procedures to ensure their
effectiveness.

The Board has taken into consideration factors including but not limited to
the followings when identifying and assessing the key inherent risks that
affect the achievements of the Group's objectives:

—  the nature and extent of the risks facing the Group;

—  the extent and categories of risks that the Board regards as
acceptable for the Group;

—  the likelihood of the risks materialising;

—  the Group’s ability to reduce the incidence of risks and the impact
on its business when risks materialise; and

—  the costs of operating particular controls relative to the benefit
thereby obtained in managing the related risks.

Process used to identify, evaluate and manage
significant risks

During the process of risk assessment, the Board captures and identifies
the key inherent risks that affect the achievement of its objectives by
performing the followings:

— understanding organisational objectives and business processes;

— determining the risk appetite and establishing the risk assessment
criteria;

— identifying the risks associated with achieving or not achieving the
objectives and assessing the likelihood and potential impact of
particular risks; and

— monitoring and evaluating the risks and the arrangements in place
to address them.
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Process used to review the effectiveness of the Risk
Management and Internal Control Systems and to
resolve material internal control defects

The Board reviews the effectiveness of the risk management and internal
control systems by considering factors including but not limited to the
followings:

—  the changes since the last annual review in the nature and extent of
significant risks, and the Group’s ability to respond to changes in its
business and the external environment;

—  the scope and quality of management’s monitoring of risks and of
the system of internal control, and where applicable, the work of its
internal audit function and other third party consultants;

—  the extent and frequency of the communication of the results of the
monitoring to the Board or the Audit Committee which enables a
cumulative assessment on the state of control in the Group and the
effectiveness with which risk is being managed;

—  the incidence of significant control failings or weakness that has
been identified at any time during the period and the extent to
which they have resulted in unforeseen outcomes or contingencies
that have had, could have had, or may in the future have, a material
impact on the Group's financial performance or condition; and

—  the effectiveness of the Group’s processes relating to financial
reporting and GEM Listing Rules compliance.

In view of the Group's business and scale of operations, and in order to
adopt the most cost-effective method of conducting periodic reviews of
the Group's internal controls, the Board has engaged an independent
consultant, Roma Risk Advisory Limited (“Roma”), to execute the internal
audit function. Roma has conducted an internal control review of the
effectiveness of the Group's financial reporting procedures, systems and
control for the Reporting Period in accordance with the requirements
under Code Provision C.2 (now rearranged as D.2) and the scope of review
agreed and approved by the Audit Committee.
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Roma reported to the Audit Committee and the Audit Committee was
satisfied that there had been no major deficiency noted in the areas of the
Group's risk management and internal control systems being reviewed
after implementation of the recommendations on the internal control
deficiency. The Audit Committee reviews annually the adequacy and
effectiveness of the Company’s financial reporting system, internal control
system and risk management system and associated procedures and has
access to information necessary to fulfil its duties and responsibilities with
respect to risk assessment and risk management. Accordingly, the Audit
Committee and the Board considered the risk management and internal
control systems to be effective and implemented with adequate resources
during the Reporting Period.

Procedures and internal controls for the handling and
dissemination of inside information

An information disclosure policy is in place to ensure potential inside
information being captured and confidentiality of such information being
maintained until consistent and timely disclosure are made in accordance
with the GEM Listing Rules. The policy regulates the handling and
dissemination of inside information, which includes:

—  designated reporting channels from different operations informing
any potential inside information to designated departments;

—  designated persons and departments to determine further escalation
and disclosure as required; and

—  designated persons authorised to act as spokespersons and respond
to external enquiries.

The Board and the Audit Committee considered the risk management and
internal control systems of the Group to be operating effectively.

During the Reporting Period, the Company has followed up on those
recommendations made by the independent consultant as part of its
comprehensive review on the internal controls of the Group. As such, the
Group's internal supervision and risk prevention measures continue to
improve.
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DIRECTORS’ AND AUDITORS’ ACKNOWLEDGEMENT

All Directors acknowledge their responsibilities for preparing the audited
consolidated financial statements for the Reporting Period.

The auditors of the Company acknowledge their reporting responsibilities
in the auditor’s report contained in this annual report for the Reporting
Period.

There was no disagreement between the Board and the Audit Committee
on the re-appointment of the auditors of the Company.

SHAREHOLDER'’S RIGHTS

How shareholders can convene an extraordinary
general meeting

Pursuant to Article 58 of the articles of association of the Company, any
one or more members of the Company holding at the date of deposit of
the requisition not less than one-tenth of the paid up capital of the
Company carrying the right of voting at general meetings of the Company
shall at all times have the right, by written requisition to the Board or the
secretary of the Company, to require an extraordinary general meeting to
be called by the Board for the transaction of any business specified in such
requisition.

The procedures by which enquiries may be put to the
Board and sufficient contact details to enable these
enquiries to be properly directed

Shareholders may send their enquiries and concerns to the Board by
addressing them to the principal place of business of the Company in
Hong Kong at Room 1308, 13/F, Capital Centre, 151 Gloucester Road,
Wanchai, Hong Kong by post for the attention of the Board.

Procedures and sufficient contact details for putting
forward proposals at shareholders’ meetings

Shareholders are welcomed to suggest proposals relating to the
operations, strategy and/or management of the Group to be discussed at
shareholders’ meetings. Proposals shall be sent to the Board by written
requisition. Pursuant to the articles of association of the Company, a
shareholder or shareholders who wish to put forward a proposal should
convene an extraordinary general meeting by following the procedures as
set out in the paragraph headed “How shareholders can convene an
extraordinary general meeting” above.
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INVESTOR RELATIONS

The Company has adopted the shareholders’ communication policy and
considers that effective communication with the Shareholders is essential
for enhancing investor relations and investor understanding of the Group’s
business performance and strategies. The Company has established various
and a wide range of communication channels with the Shareholders. These
include shareholders’ general meetings, quarterly results, interim results
and annual results, quarterly reports, interim reports and annual reports,
announcements and circulars and results announcement. In addition, the
Company updates its website from time to time to keep the Shareholders
updated of the latest information of the Company’s recent development.
The Company endeavours to maintain an ongoing dialogue with the
Shareholders. At the annual general meeting, the Directors (or their
delegates as appropriate) are available to meet with the Shareholders and
answer their enquiries. For the year ended 31 March 2023, the Company
has strictly implemented the shareholders’ communication policy in
accordance with relevant requirements by conducting multi-channel
communications with the Shareholders and investors through various
methods, including the issuance of communication documents (such as
announcements and regular reports), updating the Company website, and
convening results announcements and shareholders’ meetings, etc. In view
of the above, the Company has reviewed the implementation and
effectiveness of the shareholders’ communication policy, and considered
the policy effective.

The Company has uploaded its memorandum and articles of association
on the websites of the Stock Exchange (http://www.hkexnews.hk/) and of
the Company (http://www.8050hk.com/).

Save for the adoption of the second amended and restated articles of
association of the Company by the Shareholders at the annual general
meeting held on 1T August 2022 to, among others, (i) bring the Company’s
articles of association to be in line with the relevant requirements of the
applicable laws of the Cayman Islands and the GEM Listing Rules, (i) enable
the Company to convene and hold electronic or hybrid general meetings
of members and (i) make other consequential and housekeeping changes,
there are no significant changes in the Company’s memorandum and
articles of association during the Reporting Period. For details of
amendments to the Company'’s articles of association, please refer to the
Company’s announcement dated 24 June 2022 and its circular dated 30
June 2022, respectively.
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INTRODUCTION

The Company and its subsidiaries (collectively, the “Group”) are principally
engaged in the provision of system development services and other value
added technical consultation services and trading of hardware products.
The Group also has operations in the People’s Republic of China (the “PRC”
or “China”) market in the areas of manufacturing of ancillary high-tech
software and hardware products; developing and establishing integrated
online platforms for the distribution of mobile products and the provision
of value-added services; and setting up joint ventures with multinational
companies to introduce and procure mobile application services.

Excellent Master Investments Limited (“Excellent Master”) is principally
engaged in financing and provision of payroll and administrative services
in Hong Kong and has an office located in Hong Kong.

Shenzhen CITIC Cyber Security Authentication Co,, Ltd. R R{Z 8%
R % A BR A 7)) (‘CITIC Cyber Security”) is principally engaged in the
technical development and software development of credible identity
authentication services related products in the PRC. Guangzhou YBDS IT
Co, Ltd. (M #8 18 { B £ B IR 2 7)) ('Guangzhou YBDS") and
Shenzhen YBDS IT Co, Ltd. CRYITH B 1% (5 B EHZ B R 2 7)) ('Shenzhen
YBDS") are telecommunications companies which construct unified
payment system and platform, and to provide training in and consultancy
on robotic process automation for a software and information technology
service company. All two subsidiaries located at an office in Shenzhen.

ABOUT THE ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT

This Environmental, Social and Governance Report (the “Report”)
summarises the Group’s environmental, social and governance ("ESG”)
practices, plans and performance, and demonstrates the Group's
commitment to sustainable development.

Reporting Period

Unless specifically stated otherwise, this Report covers the ESG activities,
challenges and measures taken by the Group from 1 April 2022 to 31
March 2023 (the “Year” or “2023").
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Reporting Scope

The reporting scope of the Report is consistent with that in the previous
reporting year (“2022") and is determined based on the materiality and
revenue contribution of the business segments under the Group's direct
operational control throughout the Year. The Report covers the overall
performance, risks, strategies, measures and commitment in ESG areas of
the Group's offices in Hong Kong and Shenzhen, where the Group'’s
principal businesses are located.

Reporting Framework

This Report has been prepared in accordance with the Environmental,
Social and Governance Reporting Guide (the “ESG Reporting Guide”) set
out in Appendix 20 to the Rules Governing the Listing of Securities on the
GEM of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange’).

For the preparation of this Report, the Group has adopted the following
reporting principles set out in the ESG Reporting Guide.

Materiality: The Group regularly conducts materiality assessments to
identify the material ESG issues to the Group's business, thereby adopting
the confirmed material issues as the focus for the preparation of the Report.
The materiality of issues was reviewed and confirmed by the Board of
Directors (the “Board”) and Environmental Social and Governance Working
Group (the "ESG Working Group”). For further details, please refer to the
sections headed “Stakeholder Engagement” and “Materiality Assessment”.

Quantitative: The standards, methodologies and applicable assumptions
used in the calculation of key performance indicators ("KPIs") data were
supplemented by explanatory notes.

Consistency: Unless otherwise stated, the preparation approach of the
Report is consistent with the previous year for comparison purposes. If
there are any changes in the scope of disclosure and calculation methods
that may affect comparisons with previous reports, the Group will provide
explanations for the corresponding data.

Balance: This Report avoids selections, omissions, or presentation formats
that may inappropriately influence any decision or judgment by the Report
reader.
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MESSAGE FROM THE DIRECTOR

Dear Valued Stakeholders,

On behalf of the Board, | am pleased to present this Report which
demonstrates the Group’s growing commitment to improving the Group’s
ESG performance.

While the Group is committed to creating value for its shareholders, it also
strives to fulfil its corporate social responsibility. The Board is ultimately
responsible for overseeing the Group’s corporate governance and overall
ESG management approach. The Board plays a supervisory role in
collecting data, drafting and reviewing the Report. Information on the
Group's governance structure is set out in the section headed “Governance
for Sustainability”.

In order to prioritise material ESG-related issues, the Board continuously
communicates with the Group's stakeholders with reference to the
opinions of different stakeholders, and regularly invites them to participate
in the materiality assessment to assess the materiality of various ESG issues
and their risks to the Group’s operations. Information on the stakeholder
communication channels and the materiality assessment conducted by
the Group are set out in the sections headed “Stakeholder Engagement”
and “Materiality Assessment” respectively. In order to better understand the
stakeholders’ expectations on the Group's sustainable development, the
Group will further strengthen the communication with stakeholders and
formulate relevant sustainable development policies and measures with
reference to their opinions to improve the Group's ESG performance.
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The Group is committed to minimising its environmental impact to ensure
sustainable business growth. As a socially responsible enterprise, the Group
has been taking measures in different areas to reduce its environmental
impact and regularly reviewing the effectiveness of such measures. In
addition, the Group recognises the importance of setting targets for its ESG
performance. Therefore, the Group has set targets for ESG issues that are
material to the Group. The Board and ESG Working Group use the data
collected to compare the Group's performance in different years to track
the progress of ESG targets. To achieve the ESG targets, the Group
implements different environmental protection measures and raises
employees’ awareness of ESG. The Group believes that these objectives
and environmental protection measures can help raise the environmental
awareness of the Group’s employees and enhance the Group's ESG
performance to meet the expectations of stakeholders.

Wang Xiaoqi
Director
13 June 2023
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GOVERNANCE FOR SUSTAINABILITY

The Group has established the ESG Working Group to raise employees
awareness of ESG issues. The ESG Working Group is comprised of senior
management and general staff with adequate knowledge on ESG. Its
members span across different business departments. They are responsible
for executing the Group’s ESG measures, collecting and analysing ESG data,

'

giving suggestions to the Board on ESG issues and reviewing ESG-related
matters across the Group’s different departments.

With the assistance of the ESG Working Group, the Board continuously
evaluates and monitors the Group's ESG performance, risk, opportunities
and targets. The Board and the ESG Working Group arrange meetings at
least once per year to discuss the effectiveness of the Group's policies and
procedures and seek opportunities to improve the Group's ESG
performance. The ESG Working Group reports its findings to the Board at
least once per year so that the Board can find solutions to manage the
Group's ESG risks and opportunities.

The Group has established a quantitative ESG performance management
mechanism that includes important ESG indicators to review the Group's
progress on the relevant ESG targets. The ESG Working Group is responsible
for assisting in the execution of the relevant measures to strive to achieve
the expected progress.

STAKEHOLDER ENGAGEMENT

Stakeholder engagement plays a core role in the sustainability of the
Group. The Group fully appreciates the needs to build both online and
offline communication channels and to provide stakeholders with timely
reports on strategic planning and performance of the Group in order to
establish a continuing communication mechanism with the stakeholders.
In addition, the Group consults the stakeholders on their recommendations
and propositions to ensure its business practices can meet the
expectations of the stakeholders.

IRERRER

AEBEKIRE - @ RERTIE/NE - LR
BEBHRE HERERBENRE - RE -
HekEaIFMASRERBERAERIR
5 e RERAMBH —RETHAENK  KEEE
TRMEBHF BERATAKENRE L&
KRERTEN - WERDITERE - L@ RERHE
RRR - HENEARERNESTSREER I
EHAEETEMANERE HEREERSE

e~

N=K

ERE e RERTIFNENGET €
FEMERERASENERE e RERRA
Rl #ekBER -EFQUNMRE HERE
ATENMBFELRHE—RERE  TwAKE
BREEFHRY  TEREEHERNRENIR
R g hERRE - RE g RkERIEN
HMEFRINESEREEFEER R UE
EXsKEEASERE e RERAR
K& RRTT B

AEEREYIRE - LB REARRE(CEEHRS
BREZNRE 4@ REBERT WAk
EAEMBERE HERERRBEIEAER - R
5 g kERIENMAa B HBMITIERER
BUDEKTAHER °

FOESH
FOESLREARENABERRPEEZLE
A AEBRBFERUK LB T BBRRE
WiER AR EREAREREE RS R RENR
& R EEREBBES - 1IN AR
ERF D EBAEE RIS UWRREXBER
HamhEZHE -

BTEHERRAT
T =FERE

45 4



Environmental, Social and Governance Report

RE - g RER®E

The stakeholders include the shareholders, governments and regulatory
bodies, employees, customers, suppliers as well as society and the public.
The Group discusses with the stakeholders through various channels for
their expectations and relevant feedback of the Group as shown below:

R o

ROERERE BRREEHE B8 TF -
HEBARMERAR - AEEBEBZBRENR
AWM ENPERANEENERERE
BT -

Stakeholders Communication channels Expectations

B E BBERE ¥

Stakeholders - Annual general meetings and other general Financial results

%5 meetings WIS EE
BEAFERG REMBRRERE Corporate transparency
Financial reports PEFHE

Governments and regulatory bodies

BR R EE#E

Employees

B8

Customers
B

Suppliers
HrEm

Society and the public
HE kAR
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HBHE
Announcements and circulars
NERIEK

Regular reporting

7E HABE %

Written or electronic communication
NEAREFHER

Public consultation

NREGA

Training and seminars
ol R &
Regular performance appraisal

EHIR RS

Customer services hotline and email
BRI EAR K BE

Company website

NGIFER

Supplier performance assessment
R &I
Tele-conference

E L
EE.ﬁéEuﬁ:

Community investment
HtRERE

ESG reports

RE HERELRS

Sound risk management and internal
control

ToE R E IR R AR R
Corporate sustainability

DEAFEER

Compliance operation
AR

Continuous communication
RHEBR

Beneficial cooperation

KA tE

Career development

BRER

Competitive remuneration and benefits
BRBEFNOH MR

Equal opportunity

TEKE

Healthy and safe working environment
BEERRE2TIERER

Customer rights and interests protection
RIE 2 P A B Rl

Customer privacy protection
RIEEFLE

High quality products and services

BEEm KRS

Responsible supply chain management
BEMHEEER

Business ethics and credibility
BEBEREE

Fair bidding

APHRE

Supplier privacy protection

REEHERMLE

Environmental protection
BRI
Employment opportunities provision

U ERS
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MATERIALITY ASSESSMENT BEEMML

During the Year, the Group undertook its annual materiality assessment  RER » REB D ETEFEEEMHTE - 5
exercise. This involved conducting interviews and surveys with internal and S5 R S NS R INSR IR D FETHA R AE - U
external stakeholders to identify the most significant operating, RIS EEBEMEEZEANGE  RENTEE
environmental and social impacts towards its business. The management £ - XREBH A EX T ERENEEEEEENS
and employees who are responsible for the key functions of the Group R ERFERIAIRE - BN EFEHHLE - H7
have participated in preparing the Report, and have assisted the Group in~ B4EIBIE - M@ REAEH W hZEET Y
reviewing its operations, identifying key ESG issues and assessing the HEBRIFHENEEYN - AREHREEEY
importance of these issues to its businesses and stakeholders. The material ~ IR3E - @ N E QRS °

ESG topics will be covered in the Report.

The Group's Materiality Martix for 2023
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CONTACT THE GROUP

BMEAKE

The Group values feedback from stakeholders. If you have any enquiries or
suggestions regarding the Report or the Group's performance in
sustainable development, please feel free to contact the Group by post. & -
The Group's contact is as follows:

Address: Unit 1308, 13/F, Capital Centre, 151 Gloucester Road, Wanchai,

Hong Kong

A. ENVIRONMENTAL

AEBEGHNENRE - B THARESL
AEBEAFEERTEANRAFENERHRE
RN AAEF I AEARERE - AEME

BB
otk : HEEFELITBISIREARP LI13E
1308 &
A. RE
RRERE

Environmental Targets

The Group strives to minimize its potential impact on the
environment and takes sustainable development into consideration
when developing its business strategy. With the aim to address
shareholders’ expectations and concerns about ESG issues, and to
better manage the Group’s performance on material ESG issues, the
Group has set targets on GHG emissions, waste management and
energy consumption in 2022. The ESG Working Group will continue
to review the Group's progress towards its targets for each reporting
period and make efforts to achieve such targets.

The Group's environmental targets are summarised as follows:

REBMEBNBAIEHRRERNTZERER
N WHEHIE R RAEHRE BRI EER
REERRERE e REAEENTE
KRBT TEAMEEAREEENRE
HEkEfEE LNRE  AREHE-F
“oFREREBHN  BRVERE KRB
MER - IRE - @ RERTENMEKESE
R AKEESRENANBERER - A5
HEREHEBRE

o

AREBEMRRBESALAT -

Aspect Target Progress

Eal BE EE

GHG emissions Maintaining or reducing the total GHG emissions ~ Due to the decrease in the total floor area of
= RS AR intensity, using approximately 17.81 kgCO,e per  offices, the total GHG emissions intensity for 2023

Waste management
REZYETR

Energy consumption

RERERE
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m?in 2022 as the baseline.
NZEZZFFF AN/ AT Z&A
{tIREESREE  BIHXBRELIERE
PR E o

Maintaining or reducing the non-hazardous
waste intensity, using approximately 0.04 kg
per m?in 2022 as the baseline.

N—Z - —FBFHARDOM4RTRE
£ BFAREEEREEYEE -

Maintaining or reducing the total energy
consumption intensity, using approximately
22.82 kWh per m?in 2022 as the baseline.
N—B - —FFFHRNNR2TRAKR
B @#RFEARREREE

Quantum Thinking Limited

is 65.09 kgCO,e per m? and the Group has decided
to update target baseline year to 2023 for the
upcoming year.
HAMEREEEEE N —T-=F8
BRAERBHRBERTF I KS0ORNT
“R(LREE - MAREDIREEFIRFH
AREEFR/R_-_T_=F-

Due to the decrease in the total floor area of
offices, the non-hazardous waste intensity for
2023 is 0.17 tonnes per m?, and the Group has
decided to update target baseline year to 2023
for the upcoming year.
HAMEEBIEMEETR  —S2=FK
MEBREMERERTFHR0I7HE - MASE
ECATEFRFNEEREEF AT
E °

Due to the decrease in the total floor area of
offices, the total energy consumption intensity
for 2023 is 86.66 kWh per m? and the Group has
decided to update target baseline year to 2023
for the upcoming year.
HABEREEEEE NF  —T-_=F8
EERBRTE BT ¥ Keee6 TR -
ﬁ$%§ﬁ%i¥%%¢%ﬁ%%ﬁ¢%:



Emissions

The Group attaches great importance to good environmental
management, and strives to protect the environment to fulfil social
responsibilities of the Group. The Group has formulated the
Corporate Social Responsibility Policy and the Environmental
Protection Management Measures for Offices to regulate the limited
GHG and non-hazardous wastes generated during operation, so as
to contribute to environmental protection and pursue sustainable
development.

Various sustainable development measures have been adopted to
address environmental responsibilities, including to encourage
employees to switch off the lights after the use of a room to reduce
electricity usage. The Group is committed to continuously improving
the ways these initiatives are being promoted.

During the Year, the major sources of GHG emissions included direct
GHG emissions from unleaded petrol consumption for vehicles
(Scope 1), purchased electricity (Scope 2) and paper waste disposal
(Scope 3). The Group's total GHG emissions has decreased during
the Year but the total GHG emissions intensity has increased
significantly mainly because of the decrease in the total floor area of
offices.

In addition, the Group has introduced measures to raise
environmental protection awareness into its day-to-day operations.
Employees are encouraged to minimise the energy consumption
and paper wastage by ways such as (i) the establishment of general
guidelines for efficient use of resources; (ii) daily cost-saving
proposals such as the prior use of recycle papers for printing and
setting double-side printing as default setting to reduce the use of
paper; and (iii) paperless office initiatives to reduce paper usage.
Furthermore, the Group has encouraged green office concept and
promoted the 3R concept of “reduce, reuse and recycle”. It has
actively reminded its employees of the prevention of environmental
pollution and encouraged waste reduction.

There was no hazardous waste produced from the operations of the
offices in Hong Kong or Shenzhen. The Group’s major non-hazardous
waste produced from the operations of these two offices was office
paper. The total non-hazardous waste has decreased during the Year
but its intensity has increased significantly due to the decrease in the
total floor area of offices.
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As the Group does not consume a significant volume of water in its
business activities, the Group’s operation did not generate material
discharges into water during the Year. Moreover, the amount of
water consumption of the Group represents the sewage discharge
volume.

During the Year, the Group was not aware of any material
noncompliance with relevant laws and regulations relating to air and
GHG emissions, discharges into water and land, and generation of
hazardous and non-hazardous waste. The relevant laws and
regulations include, but are not limited to, the Environmental
Protection Law of the People’s Republic of China, the Atmospheric
Pollution Prevention and Control Law of the People’s Republic of
China, the Law of the People’s Republic of China on the Prevention
and Control of Environmental Pollution by Solid Waste, the Law of
the People’s Republic of China on the Prevention and Control of
Water Pollution, the Air Pollution Control Ordinance of Hong Kong,
the Waste Disposal Ordinance of Hong Kong and the Water Pollution
Control Ordinance of Hong Kong.

The key environmental performance indicators of the Group's
emissions in the Year are shown in the table below:

Air Pollutant Emissions

The Group's air emissions mainly come from the consumption of
unleaded petrol during the operation of vehicles. To minimise the
impact on the environment, the Group has taken proactive measures
to reduce air emissions, such as regular maintenance and repair of
vehicles to prevent them from emitting excessive emissions due to
broken parts, etc., and strict compliance with emission standards.
The following table details the Group’s air emissions data:

Indicators (Note 1) Unit (Note 1)

HRAREEEEREHTTIRHERERE
Ko Bt RERABRMANEEWLEEEX
EMEKEER - BN AEEHAKERE
TSREEAE ©

RER AEBY THBEAENERERM
ZERIMOBEREBEN - [RI7K KT 2 BERUA
REABEREZERMOEERER - B
BMERMERBEETRU(PEARKM
BRFREE) (hFEARKMBERRGE
PraE)  (PEARKMBIE Y5 RR
Bax) (hEARKMEKSREA
) BAECERRE GGG - BECED
BREEH) REBCOKOTRE R -

AEEFAPRNEZRBADIRFEO TR
FINE

BRFRMIER
AEENZERSAMFREERBEHITR
BREFERNENUH - AEERLHRE
BT E  ANEECDRIEEE RS =
RSB PINERRE R EEEE
By b B A T AR S T B BUEAR - AR
BTHBIRE - TRFIAKREZERISED
PEr s -

2023 2022 (Note 2)

—E-—
EBE (K1) B (K1) e (Btet2)
Nitrogen oxides (NOx) g 194.22 N/A
=Rl e = i A
Sulphur oxides (SOx) g 294 N/A
k=t a7 ) TEA
Particulate matter (PM) g 14.30 N/A
LY = S

Note 1: The calculation of air emissions is based on the How to Prepare an ESG Report
— Appendix 2: Reporting Guidance on Environmental KPIs issued by the Stock
Exchange

Note 2: Since the Group does not own any vehicles or facilities that involve fossil fuels
combustion in 2022, no exhaust gas emissions (including nitrogen oxides,
sulphur oxides and particulate matter) are generated in 2022.
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GHG Emissions BERBEEER
Indicators (Note 1) Unit 2023 2022
EE (M) B —EC-= s
Direct GHG emissions (Scope 1) (Note 2) kg CO.e 531.98 N/A
HERAEREBHEMNE (S8E1)(Hit2) RT—S|cRES E A
Energy indirect GHG emissions from electricity kg CO,e 24,088.23 32,118.23
consumption (Scope 2)
REMELANRRZAEREHNE (BE2) LF_AtREE
Other indirect GHG emissions from water consumption kg CO,e 309.41 322.56
and disposal of paper waste at landfills (Scope 3)
(Note 3)

KRR ERREEBAENEGEZRERE RF—B/REE
HEriE (& 3) (ML 3)

Total GHG emissions kg CO,e 24.929.62 32,440.79

BERBHREE N —S|(cEE

Intensity of total GHG emissions per m? of floor area kg CO,e/m? 65.09 17.81

(Note 4)
BYHREEEENREREBHNEETE R ZGULirg e FHK
(Kizt4)

Note 1: GHG emissions data is presented in terms of carbon dioxide equivalent and are B BEREHRERIA S E R ABMLT)
based on, including but not limited to, “The Greenhouse Gas Protocol: A WHR(BEETER) R EBHE it 72
Corporate Accounting and Reporting Standards” issued by the World Resources AEERRINESeTRMEETREess
Institute and the World Business Council for Sustainable Development, the FE: OESH RMEITRE)  ERE HIRER
"Sustainability Report 2022" published by HK Electric Investments and HK Electric BIBEHIREER A T3 Mmr(2022 FE A B3
Investments Limited and the “Baseline Emission Factors for Regional Power Grids RE) AR EE A RHFNE A RLIR T AR
in China for 2019 Emission Reduction Projects” published by the Department of BB TR Q019 EERMEIER P E R EE
Climate Change of the Ministry of Ecology and Environment of the People’s YYEEELSHE R ) o

Republic of China.

Note 2: Since the Group did not own any vehicles or facilities that involve fossil fuels Kiat2 . EGRAKEE T = —FIWREAETRTERMR
combustion in 2022, no material amount of direct GHG emissions was generated B RRB RN M —E - —FWEEER
in 2022, BERREREHN

Note 3: As the water supply and drainage facilities of the Group’s offices in PRC and a3 - BRI B R B P EE 6O K RBEKE
Hong Kong are managed by the property management company, the Group BIEMEERERREE  HAKBEFAWE
did not have water consumption record during the Year, hence other indirect HSFEKE - Bt FAmEMEE (BE3)EE
(Scope 3) GHG emissions during the Year was only sourced from paper waste REEBEREREEHRES -
disposal.

Note4: As at 31 March 2023, total floor area of offices included in the reporting scope Mits: RZTZ=F=A=+—H0 T ARSHER
were 383 m? (31 March 2022: 1,822 m?). These data are used for other intensity HFERAEHEEEA3FAR(ZEZ
calculation as well, ZRA=+—H8 182FK) - BEBIEINAIE

AAHEMEE -

ETRERRAT
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Wastes BEEY)

Indicators Unit 2023 2022

EE B —EC-= —E-C

Hazardous wastes produced in total (Note 1) kg N/A N/A

FELEEREEMESE (Hit1) NI A3 A A3 A

Intensity of hazardous wastes produced kg/m? N/A N/A
per m? of floor area

BYHTABEERBELNESEENTE NI PN T A T A

Non-hazardous wastes produced in total (Note 2) kg 64.46 67.20

FELBREREREYEE (Hit2) NIy

Intensity of non-hazardous wastes kg/m? 0.17 0.04

BEEZVTE DRI/ FFHAK

Note 1: The Group does not generate hazardous wastes including chemical wastes,
clinical wastes and hazardous chemicals in its operations.

Note 2: This figure represents the major non-hazardous waste produced by the Group,
which is office paper.

Use of Resources

The Group is committed to minimising the impact of business
activities on the environment. A number of initiative measures
designed to conserve resources have been introduced to promote
employees’ awareness of the need for resource conservation and
achieve efficient utilisation of resources.

Energy Management

As mentioned in the above “Emissions” section, the Group has
formulated the Corporate Social Responsibility Policy and the
Environmental Protection Management Measures for Offices to
minimise the electricity consumed by the employees. To implement
the Corporate Social Responsibility Policy, employees are required to
switch off equipment, including air-conditioners, computers, printers,
photocopiers and lights when they finish work. Air conditioners are
set for indoor temperature between 24 to 26 degrees Celsius in
summer, with an aim to reduce electricity usage. In addition, the
Group has encouraged the installation of compact fluorescent light-
bulbs, T5 fluorescent lamps and light emitting diode ("LED").

The Group's total energy consumption has decreased during the
Year but its intensity has increased significantly due to the decrease
in the total floor area of offices.
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During the Year, the Group'’s energy consumption mainly come from
the consumption of unleaded petrol during the operation of vehicles
and electricity consumption at office. Purchased electricity is the
main source of indirect energy consumption. The energy
consumption performance is summarised below:

Energy Consumption

Environmental, Social and Governance Report
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FR - AEENEREREIZREEMWMITE
BIEFHRETHARRAZERAE - HME
ENREZERBRENERRIR - BEIRER
RIRBRLAT -

RETROH ¥

Indicators Unit 2023 2022
EE B —EC-= —E-C
Direct energy consumption (Note 1) kKWh 1,938.27 N/A
EERERE (M) TR A3 A
Indirect energy consumption (Note 2) kWh 31,252.65 41,580.00
B BEIRBRE (ffat2) F B

Total energy consumption kWh 33,190.92 41,580.00
HBELIREFE TR

Total energy consumption intensity kWh/m? 86.66 22.82

BT E

Note 1: Since the Group does not own any vehicles or facilities that involve fossil fuels
combustion in 2022, there is no direct energy consumption in 2022.

Note 2: Indirect energy consumption represents electricity purchased from external
sources and consumed by the Group.

Water Management

Since the water supply and drainage facilities of our offices in the
PRC and Hong Kong are managed by the property management
company, the Group was unable to obtain water consumption data
in the Year.

Since the Group did not consume a significant amount of water, no
quantitative water efficiency targets were in place during the Year.
However, water efficiency initiatives have been promoted as the
Group has reminded its employees to check the water supply
equipment, keep the water tap off when not in use and arrange for
immediate repairs in case of leakage or other damages.

Due to the Group's operational location, there is no material issue in
sourcing water that is fit for its purpose.

Use of Packaging Materials

As the Group's business operation does not involve production
process, no packaging material is consumed by the Group.
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The Environment and Natural Resources

Despite that there is no significant impact on the environment and
natural resources from the operations, the Group has formulated the
Corporate Social Responsibility Policy and the Environmental
Protection Management Measures for Offices to strive to reduce the
impact of its operations on the environment. The Group is dedicated
to providing employees a comfortable and green working
environment by cleaning the air-conditioning system including air
filters and air ducts regularly and selecting products with low or zero
volatile organic compounds emitted. Also, the Group encourages all
employees to participate in different kinds of recycling activities to
minimise the use of natural resources.

Climate Change

The Group recognises that climate change has been affecting the
Group's stakeholders, business operations and communities in
different aspects. The Group has formulated the Climate Change
Policy to enhance its ability to respond to climate impacts and
mitigate the risks and impacts of climate change on the Group,
thereby helping the Group to adapt to and resist climate change.
During the Year, the Group has been paying close attention to the
impact of climate change as described below.
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Physical Risks

Extreme weather caused by climate change such as typhoons and
rainstorms may disrupt business operations in the short term. In
order to minimise disruptions to the Group’s business operations,
the Group has put in place a set of contingency measures for
adverse weather conditions as well as appropriate back-up of
important information to minimise the negative impact on the
Group's business.

In addition to the above, the Group is also fully aware that extreme
weather conditions may endanger the health and safety of
employees. Therefore, the Group has formulated comprehensive
typhoon and rainstorm arrangements to protect the health and
safety of employees in extreme weather conditions. The Group also
takes into account the different situations faced by individual
employees under extreme weather conditions as far as possible,
such as residence, nearby roads and traffic conditions, and adopts
flexible treatment methods depending on the actual difficulties and
needs of employees. For example, the Group implements a flexible
off-duty day schedule for employees. At the same time, under
extreme weather conditions, the human resources department will
remind and notify employees of the latest weather conditions
through communication software or emails.

Transition Risks

In terms of legal risks, the Group expects that the laws and
regulations related to climate change will become more stringent,
such as the possibility that local governments may adopt more
aggressive policies and measures to limit GHG emissions. As a result,
the Group may be exposed to legal risks and may have to incur
higher operating costs to comply with regulatory changes. The
Group has adopted a series of measures against possible legal risks.
The Group continuously monitors any changes in laws or regulations.
In addition, the Group has been taking comprehensive measures to
protect the environment, including measures aimed at reducing
GHG emissions. As the Group goes beyond compliance to strive to
improve the environmental performance of its operations, the Group
can quickly adapt to the more stringent regulations that may arise.
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SOCIAL
Employment
Recruitment

The Group has established a comprehensive human resources
management system which requires the employment of employees
based on their experience, qualifications, and knowledge during the
recruitment process. To ensure that the rights and interests of
employees are well protected, employment contracts must be
discussed and agreed with prospective employees regarding salaries,
benefits, annual leaves and other employment related issue, prior to
signing by the employees.

During the Year, the Group was not aware of any material
noncompliance with the relevant laws and regulations relating to
compensation and dismissal, recruitment and promotion, working
hours, rest periods, equal opportunity, diversity, anti-discrimination,
and other benefits and welfare. The relevant laws and regulations
include, but are not limited to, the Labour Law of the People’s
Republic of China, the Labour Contract Law of the People’s Republic
of China, the Employment Ordinance of Hong Kong and the
Employees’ Compensation Ordinance of Hong Kong.

Promotion, Compensation, and Dismissal

Appraisals are regularly performed to consider promotions and salary
increments based on the results of the employees’ performance
reviews. Dismissals of employees have been performed in
compliance with the Employment Ordinance of Hong Kong and
Labour Contract Law of the People’s Republic of China. The relevant
provisions on termination of the employment are set out in the
employment contract of every staff.

Working Hours, Rest Periods, and Benefits

Both the offices in Hong Kong and Shenzhen are operated under a
five-day work week arrangement with statutory leaves provided such
as annual leaves, sick leaves, maternity leaves, in order to allow
employees to have adequate rest periods. The Group has also
provided medical allowance, MPF schemes (for Hong Kong
employees only) and other benefits to employees. For employees in
the PRC, the Group will pay for their “five social insurance and one
housing fund” including endowment insurance, medical insurance,
unemployment insurance, employment injury insurance, maternity
insurance and Housing Provident Fund pursuant to the law in order
to safeguard the benefits of social insurance of employees.
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Equal Opportunities, Diversity, and Anti-discrimination FTEHRE  ZTERRER

The Group’s human resources policy states and their management REBZANERBEZAREETIEEME
ensures that no discrimination exists within the Group in terms of R REENER - ER - BIRARR - FEE
age, sex, marital status, family status, sexuality, disability, nationality ARSE - MR - HEEREK - B RHES
or religion, etc. Any form of discrimination is prohibited during any A NFEEAER - ERBRFEATEEELTA
of their decision-making processes, including normal operations and HEFRFr MR SR P 22 | E R AR ©

any recruitment process.

As at 31 March 2023, the Group had 26 employees (including RZFEZ=F=A=+—H AEBERHLE
4 Directors) (31 March 2022: 34 employees (including 7 Directors)), Aot EE (BRIE4BES) (ZE2F=
25 of them were full-time employees and 1 was part-time A=Z+—H #EZEE(BE/RESE))
employee®? The distribution of workforce classified by different HR2SARERES - 1 ARFEBER W -
categories is as follows: BRTRERIEID 2 BEABSMINT :
By gender By age group
R R REREAR

H Female  ® Male m Under 30 years old m30-50 years old = Over 50 years old
ogid S 30BRA T 30ARZE505% 508804
By location
it B

W PRC B Hong Kong
H B

Notel: Employee data of 2023 has excluded independent non-executive directors. Frat1: —E-=F7REBECHBRBLIFHITE
.
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During the Year, the Group's turnover rate is 14%. During the Year,
the Group's employee turnover rate is as follows:

FR - AREORRER14% - RFER - &K
SEMERRAZMT :

2023 2022
Employee turnover rate (Note 1) BERKLE (K1) —E—-= —E-—
By gender R 82
Female i 8% 17%
Male S 18% 11%
By age group RERED
Under 30 years old 30 AT - -
30-50 years old 30 505% 20% 20%
Over 50 years old 50BRA £ - -
By geographical region RiLEE D
PRC [ 18% 17%
Hong Kong B - -

Note 1: Calculation method of turnover rate (by category): (total number of departures
(by category) of that year + (total number of employees (by category) at the
beginning of the year + total number of employees (by category) at the end of
the year) + 2) x 100%

Health and Safety

The Group highly values employees’ health and safety and is always
committed to providing employees with a healthy, safe and
comfortable working environment. The Group strives to eliminate
potential workplace health and safety hazards and implement safety
management measures, such as providing employees with masks
during haze in the PRC, installing air purifiers at offices and providing
medicines for employees in case of sickness, to ensure employees’
health and safety during work. The Group has implemented the
Regulations for Management on Employee Safety and Health to
uphold its people-oriented principles and employees’ health and
safety.

To address the wellbeing of employees working in their offices, the
Group has established a set of health and safety management
practices to enhance their safety management and promote
employee safety awareness and, established safety measures, for
example, they will regularly send emails and relevant materials to
employees to advocate the importance of a safe working
environment.

During the Year, the number of working days lost by the Group due
to work-related injuries was zero (2022: zero). No work-related
fatalities occurred from 1 April 2020 to 31 March 2023. The Group
will continue to strive to ensure the safety of its employees.
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Under the COVID-19 pandemic, the Group remains highly vigilant to
the potential impact on the health and safety of its employees. Apart
from strengthening the sanitation in the office area, the Group has
provided surgical masks, disinfectant, and alcohol wipes. Besides, the
Group implemented precautionary measures such as temperature
screening before entering the office, and constantly update relevant
policies to keep in line with the government’s guidelines.

During the Year, the Group was not aware of any material
noncompliance with the relevant laws and regulations relating to
providing a safe working environment and protecting employees
from occupational hazards. The relevant laws and regulations
include, but are not limited to, the Law of the People’s Republic of
China on the Prevention and Treatment of Occupational Diseases,
Provisions on the Administration of Occupational Health at
Workplaces of the PRC and Occupational Safety and Health
Ordinance of Hong Kong.

Development and Training

The Group cares about employees’ development and encourages
them to participate in continuous learning through their career. The
Group has its tailor-made [T-related examination system for internal
employees of most of the departments. Apart from this, it has also
provided training courses to employees or subsidised them in
joining external training courses organised by professional bodies.
The Group has established the Company Employee Training
Management Measures to standardise and promote the continuous
and effective provision of training to employees. A training plan is
developed by the management based on the requirements from
various departments and employees. On the other hand, learning
experiences will also be provided to employees through job
allocation, improvements in soft skills will also benefit employees in
their career development in the long run.
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During the Year, the Group’s employees received a total of 126 hours
of training (2022: 186 hours). The percentage of trained employees
and average training hours completed per employee of the Group
by category are as follows:

RER - AEBEMNBEIEXAH 126/ NE (=
T F 186/ ) B - AEERERIE
DEOERZEINETAS LN TFHEMET
ESEHIIF IR T

2023 2022
Percentage of employees trained (Note 1)  EZESIZHINETED L (FzE1) —E-=fF —=E—=
By gender BRI D
Female g 36% 54%
Male Es] i 40% 39%
By employee category BRETIERE S
Executive directors WITES 100% 100%
Management EIRfE 100% 100%
General staff —METL 6% 15%
2023 2022
Average number of training hours for BEIFHE TRREIIEE —=E=-= —=E=-=
employees (Note 2) (Kat2)
By gender R R & D
Female 4 491 762
Male St 4.80 483
By employee category REIERE S
Executive directors BITES 13.00 13.00
Management EIEE 12.80 1343
General staff —MET 0.59 2.00

Note 1: Calculation method of percentage of employees trained by category: (number
of employees trained in that category + total number of employees in that
category at the end of the year) x 100%. Training data of directors include those
from executive directors

Note 2: Calculation method of training hours by category: total training hours of
employees in that category + number of employees in that category at the end
of the year. Training data of directors include those from executive directors.

Labour Standards

Child labour and forced labour are strictly prohibited within the
Group. During the Year, the Group has strictly complied with all
respective laws and regulations regarding the employment of child
labour and forced labour. Further, clauses regarding the prevention
of child labour and forced labour were included in the Employee
Handbook and human resources policies.
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Personal data is collected during the employment process to select
suitable candidates and verify candidates’ data. The identity
documents such as physical examination certificates, academic
credentials, identity cards, and account information are carefully
checked in the recruitment process. Furthermore, employees of the
Group working overtime are based on voluntary principles so as to
avoid the violation of labour standards and safeguard the rights and
interests of employees. To prevent any form of forced labour, a job
description outlining the principal responsibilities of the employee is
attached to the labour contract. The Group also prohibits any
punitive measures, management methods and behaviours such as
abusive punishment, violence, mental stress, sexual harassment
(including inappropriate language, posture and physical contact) for
any reason.

If child labor or forced labor is found to be employed as a result of a
breach of the requirements under the Employee Handbook and
human resources policies, the Group will immediately stop the work
of such child labour or forced labour and conduct investigation.

Each department of the Group has designated personnel responsible
for regularly tracking and understanding the updates of regulations,
and will notify the affected departments in real time to comply with
the latest laws and regulations, and to fully implement the
compliance principle. During the Year, the Group was not aware of
any material non-compliance with the relevant laws and regulations
relating to the prevention of child and forced labour. The relevant
laws and regulations include, but are not limited to, the Labour Law
of the People’s Republic of China, the Employment Ordinance of
Hong Kong and the Employment of Children Regulations of Hong
Kong.

Supply Chain Management

During the operations, the Group encourages its suppliers and
business partners to uphold high moral standards that are in line
with the Group. Therefore, the Group has adopted the Supplier Code
of Conduct, which outlines the sustainability standards and practices
that the Group expects its business partners and suppliers to comply
with. Its partners are all worldwide reputable companies and known
for their ethical standards. In selecting and evaluating its suppliers
and business partners, their attitudes towards environmental and
social issues, including human rights, equal opportunities were also
considered. During the Year, there were a total of 3 major suppliers
and all of the 3 major suppliers were located in the PRC.
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The Group strictly follows the procurement procedures to evaluate
the business practices of its suppliers. In the procurement process,
suppliers are assessed based on price, reputation, track record,
initiative to tackle problems, customer service and product and
service quality. During the Year, 3 suppliers were qualified suppliers
that met the standards in the Group's regular evaluation (2022: all
major suppliers) . If the Group discovers any violation of the code by
its business partners or suppliers, the Group will try to communicate
with them to rectify the situation.

Environmental and Social Risks Management

The Group requires environmentally friendly practices on its
suppliers and business partners. For example, it required its business
partners to be certified with the ISO14001 or GB/T24001 or other
related environmental management system certifications. During
the supplier and business partner selection processes, it considers
environmental protection as one of the key assessment criteria and
expects the potential impact on the environment to be minimised
during normal operations by its suppliers and business partners. The
Group has also set up health and safety requirements for its suppliers
and business partners, for example, business partners have to be
certified with OHSAS18001 or GB/T28001 or other related
occupational health and safety management system certifications.
The Group regularly reviews the compliance of its supplier
candidates with laws and regulations, including those related to the
environment and society. If the suppliers fail to properly control their
environmental and social risks, they may not be retained in the
Group's list of approved suppliers.

The Group continues to pay attention to the policies implemented
by the local governments where it operates. If the Group finds
information on environmentally friendly products or services
published by the official authorities, the Group will seriously consider
adopting the recommendations of the official authorities to procure
goods and services that have less impact on the environment during
the product cycle. The Group closely monitors the environmental
impacts of its suppliers and explore improvement potential to
further optimise its supplier management practices.
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Product Responsibility

The Group has continuously paid considerable attention to brand
effect and product quality. Besides setting high requirements for its
suppliers and business partners during its selection phases, the
Group has also emphasised product quality improvements, provided
after-sales services to its customers, and has continuously worked
closely with its customers and business partners to solve problems.
The Group has adopted the Shipment and Return Management
System to standardize the Group'’s shipment and return procedures
to ensure the fulfilment of sales contracts.

During the Year, the Group was not aware of any material
noncompliance with relevant laws and regulations relating to health
and safety, advertising, labelling and privacy matters relating to
products and services provided and methods of redress. The relevant
laws and regulations include, but are not limited to, the Patent Law
of the People’s Republic of China, the Trademark Law of the People’s
Republic of China, the Copyright Law of the People’s Republic of
China, the Law of the People’s Republic of China on the Protection of
Consumer Rights and Interests, the Advertising Law of the People’s
Republic of China, the Trade Marks Ordinance of Hong Kong, the
Trade Descriptions Ordinance of Hong Kong and the Personal Data
(Privacy) Ordinance of Hong Kong.

Quality Management

Achieving and maintaining high quality standard for projects are
utmost important for sustainable development of the Group. In
order to ensure that the Group delivers high quality services and
sustainable projects to its customers, the process of the projects is
controlled and monitored regularly. By conducting a series of tests,
actual results are compared with the expected results, so as to
identify any abnormalities and areas for improvement and strive for
excellence. The Group ensure that each customer’s needs are met
and that the standard and outcome of every product is consistent.
During the Year, no recalls of products had taken place.

The Group carefully manages and monitors the quality of products.
All products the Group sells are properly labelled to help the Group
to keep track of its products. If there are quality issues with the
products sold by the Group, the Group can use the label tracking
system to promptly identify the source of defects and the defective
batch of products. When necessary, the products will be recalled to
rectify the issues and prevent recurrence in the future.
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Customer Service

The Group continuously improves the quality of its products and
services. If a complaint should arise, the Group will immediately
assess the complaint and conduct an internal investigation into the
matter to identify the source of the issue. If customers are not
satisfied with the quality of products and services or have safety
concerns about products and services, the Group will arrange
sufficient channels and personnel to communicate with customers
in a timely manner and solve the problems as soon as possible.
During the Year, the Group did not receive any complaints from
customers due to product quality or customer service quality (2022:
nil).

Privacy and Intellectual Property Protection

As a responsible service provider, all confidential data related to the
Group's business, financial and customer information are securely
protected and only used for internal purpose. Besides, confidentiality
agreements must be signed between the Group and its suppliers
and business partners to protect customers’ data and privacy.
Employees are trained to maintain the confidentiality of customers’
information.

Regarding the Group’s trademarks, terms in relation to such
intellectual property rights are included in the cooperation
agreements between the Group and its suppliers and business
partners. The Group recognises the importance of intellectual
property protection, so it is dedicated to protecting and enforcing
the Group's own IP rights as well as the IP rights of third party.

The Group regularly reviews the effectiveness of the confidentiality
agreements and the terms in relation to intellectual property rights
to evaluate whether any pattern of improprieties or alleged
improprieties exist that need to be addressed.

Advertising and Labelling

The Group strictly complies with laws and regulations including the
Advertising Law of the People’s Republic of China and continues to
strengthen fair marketing practices. The Group has regulated the
conduct of marketing personnel in the process of advertisement
release, product sales and contract signing, strictly prohibiting the
dissemination of misleading and ambiguous product information
and excessive commitment, and protecting customers’ information
rights.
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Anti-corruption

The Group is committed to prohibiting any form of corruption such
as bribery, money laundering, extortion, and fraud. As stipulated in
the Employee Handbook, all employees are required to uphold
business integrity, safequard confidential information and take
reasonable steps to avoid any conflict of interest. The Group believes
that its employees, suppliers, and business partners have maintained
a strong ethical conduct during regular business.

During the Year, the Group was not aware of any incidents of
noncompliance with the relevant laws and regulations in relation to
bribery, extortion, fraud and money laundering. The relevant laws
and regulations include, but are not limited to, the People’s Republic
of China Criminal Law, Anti-Money Laundering Law of the People’s
Republic of China, the Anti-Unfair Competition Law of the People’s
Republic of China and the Prevention of Bribery Ordinance of Hong
Kong.

There was no concluded legal case regarding corrupt practices
brought against the Group's issuer or its employees during the Year.

Corporate Governance

The Group realises the importance of internal control to a
zero-corruption company culture. Information on preventing conflict
of interest is included in the Employee Handbook of the Group and
was distributed to all employees to follow. Besides, during every
tendering process, an Integrity Agreement must be signed by both
the Group and the suppliers or business partners. The Group has
ensured that all relevant parties will act in accordance with its
requirements on anti-corruption in order to prevent any bribery,
extortion, fraud and money laundering during the operation.

As stated in the Employee Handbook, employees should not have a
financial or other personal interest in a transaction between the
Group and any of its business units and a vendor, supplier, provider
or customer in order to avoid conflict of interest. Employees are
required to declare situation which may present a conflict of interest
to their supervisors and the Board will be notified.
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The Group is committed to raising employees’ awareness through
providing training on ethical conduct and anti-corruption to all
employees and the directors of the Group. The Group's directors and
staff regularly receive anti-corruption training to enhance their
knowledge on anti-corruption legislation as well as necessary skills
to handle ethical dilemmas at the workplace. During the Year, a total
of 10 personnel (2022: 11 personnel), including directors and staff,
received anti-corruption training and the total anti-corruption
training hours was approximately 10 hours (2022: 11 hours).

In addition, the Group has formulated a whistleblowing mechanism
that allows all employees to report on any possible improprieties,
misconducts, malpractices, or irregularities to the Board, a
responsible director or the audit committee. Reports and complaints
received will be handled in a prompt and fair manner. Such
mechanism also aims at protecting whistle-blowers from unfair
dismissal, victimisation and unwarranted disciplinary actions.

To monitor the effectiveness of the whistleblowing mechanism, the
Group reviews all complaints received regularly and conducts
investigations if any pattern of improprieties or alleged improprieties
exist that need to be addressed.

Community Investment

As a socially responsible corporate, the Group is committed to
serving the communities where it operates. The Group recognises
the importance of the welling-being of the local communities to the
continuous growth of its business. Therefore, the Group follows its
Corporate Social Responsibility Policy to encourage its employees to
take part in a wide range of community activities. The Group believes
that by participating in community activities, the Group can increase
employees’ awareness of citizenship and build positive value.

During the Year, the Group did not contribute resources to make
community investment due to the social distancing measures amid
the COVID-19 pandemic. However, the Group has actively
considered spending money or time to benefit the community in
the future.
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General Disclosures and KPIs ~ Description Section/Statement
TEHE - BEH —REER
RRERESR it B,/ BH
A. Environmental
A RIT
Aspect A1: Emissions
BEA1: HHY
General Disclosure Information on: Emissions
(a) the policies; and
(b) compliance with relevant laws and regulations that have a significant
impact on the issuer relating to air and greenhouse gas emissions,
discharges into water and land, and generation of hazardous and non-
hazardous waste
relating to air and greenhouse gas emissions, discharges into water and land,
and generation of hazardous and non-hazardous waste.
—MRIKEE BURBRRRAZEREHEN  MAKRTHOEES  EEREEEENNE  HHY
&
@ BE: K
) BTHBTABERNTENERERRAM
mﬁﬂ
KPIAT. The types of emissions and respective emissions data. Not applicable (explained)
ﬁﬁﬁﬂhﬁAH HERE R AR HE B TER (B#E)
KPIA1.2 Direct (Scope 1) and energy indirect (Scope 2) greenhouse gas  Emissions — GHG
emissions (in tonnes) and, where appropriate, intensity (e.g. per unit of ~ Emissions

BRERUER A

KPI'A1.3

BRE IR A

KPIA1.4

RRERIEIZAI4

KPIA1.5
FRESIER A

KPIA1.6

FRE IR AT
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production volume, per facility).

BE(SBE) R REEZ (BE 2) R = REHNE AR E) k(4
BE(MASESEN - BERETE)

Total hazardous waste produced (in tonnes) and, where appropriate,
intensity (e.g. per unit of production volume, per facility).
ESEERENEE (UEAE) R (ER)ZE (NAF
BERETE) o

Total non-hazardous waste produced (in tonnes) and, where
appropriate, intensity (e.g. per unit of production volume, per facility)
PrEARERENEE (UEAE) R(ER)ZE (NABESEN
FERMEAE) o

Description of emission target(s) set and steps taken to achieve them.

nEm)

EEEN

RIFTET U BV BE N B B iR R R E DS & B 1R PTERER A P8R o
Description of how hazardous and non-hazardous wastes are handled,
and a description of reduction target(s) set and steps taken to achieve
them.
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Description
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Section/Statement
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Aspect A2: Use of Resources
BEA2: ERER

General Disclosure

—fREE
KPIA2.1
B ERUER AL
KPI A2.2

R RAUERA22
KPI A2.3

PR IEMIRIRA23
KPI A2.4

PSR 1R A24

KPIA2.5

RSB AUEIR A2S5

Policies on the efficient use of resources, including energy, water and
other raw materials.

BMERER(BIEER  KREMRME) BBE o

Direct and/or indirect energy consumption by type (e.g. electricity, gas
or oil) in total (kWh in '000s) and intensity (e.g. per unit of production
volume, per facility).
RENEDMERR/SMEER(NE  fdoh) EREUTETR
BitE) REE(WASEESM - BERMEAHE) -

Water consumption in total and intensity (e.g. per unit of production
volume, per facility).

BRKEREE (WASES SN BEREAHE) -

Description of energy use efficiency target(s) set and steps taken to
achieve them.

TP ET M M RE IR AR B R R AE DG L B IRPERIREY 25X
Description of whether there is any issue in sourcing water that is fit for
purpose, water efficiency target(s) set and steps taken to achieve them.
FHCKEVER KR LAl B R - ARATEI AR EE B RAE
FIEL BRI SR -

Total packaging material used for finished products (in tonnes) and, if
applicable, with reference to per unit produced.

Rk A BRMHHBE (AR k(NER) 8 £EEMEE -

Aspect A3: The Environment and Natural Resources

EBEA3:  RERXAER

General Disclosure

—fREE
KPI A3.1

R EIEIZ A3

Aspect A4: Climate Change
[EE A4 : RIREL

General Disclosure

—RE
KPI A4.1

PR IR IR A4

Policies on minimising the issuer’s significant impacts on the
environment and natural resources.
REETABRERAAERERNEALENBE -

Description of the significant impacts of activities on the environment
and natural resources and the actions taken to manage them.

W EBEDHHRERRAERNEATERERNEREHY BT
& o

Policies on identification and mitigation of significant climate-related
issues which have impacted, and those which may impact, the issuer.
BAIREHEE R EEHRTAEEYENEARIKEAEENER
Description of the significant climate-related issues which have
impacted, and those which may impact, the issuer, and the actions
taken to manage them.

HARERAREHFTAELFENEARRIEREE - REHTH -

Use of Resources

BRER
Use of Resources —
Energy Management

BERER —EREE

Not applicable (explained)

TER(BERE)
Environmental Targets,
Use of Resources
RRER - BRER
Use of Resources —
Water Management

BRERA —KER
Not applicable (explained)

TER (BRE)

The Environment and
Natural Resources
RERRRER
The Environment and
Natural Resources
RERRARER

Climate Change

TR
Climate Change —
Physical risks; Climate
Change — Transition risks
R (—EBER R
fR&—BR @R

BTEHERRAT
T =FERE
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B. Social

B.4&

Aspect B1: Employment

BB : (&%

General Disclosure Information on: Employment

(@) the policies; and

(b) compliance with relevant laws and regulations that have a
significant impact on the issuer

relating to compensation and dismissal, recruitment and promotion,

working hours, rest periods, equal opportunity, diversity, anti-

discrimination, and other benefits and welfare.

—MB®E BRHM e  BERE  THESE BRE TEHKE St ER
[ AR A B B At 55 38 o A Y -
@ BE: K&
b) BTHEITABERTENBRERZRAN
méﬂ
KPIB1.1 Total workforce by gender, employment type (for example, full-or part-  Employment — Equal
time), age group and geographical region. Opportunities, Diversity,
and Anti-discrimination
MR B RUEIRBR BIER - BREEE (NE2REFRE)  FRARGIREADNES RS -  ERE—TSHE 2t
RRER
KPIB1.2 Employee turnover rate by gender, age group and geographical region.  Employment — Equal

Opportunities, Diversity,
and Anti-discrimination

BRERIERB12 BIER - FERER MBS D EESIRALLE B —TEke 2t
RRER
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Environmental, Social and Governance Report
moizr 31 AT A A
RIG - g NEIRWmE

Subject Areas, Aspects,
General Disclosures and KPls

IRER EEH -REER

Description

Section/Statement

HMREANES b B8/ 89
Aspect B2: Health and Safety
EmEB2: @REEZE
General Disclosure Information on: Health and Safety
(@) the policies; and
(b) compliance with relevant laws and regulations that have a
significant impact on the issuer
relating to providing a safe working environment and protecting
employees from occupational hazards.
—MRIKEE FRRRZETHERENREREEREBEMEEN - BERLZE
@ BE: X
b) BFHETABEATENRREELRA
BB R o
KPI B2.1 Number and rate of work-related fatalities occurred in each of the past  Health and Safety
three years including the reporting year.
RSB ME1R B2 BEZF (ARERFR)BFRITHNMABRLE - BERLZE
KPIB2.2 Lost days due to work injury. Health and Safety
BRERNIERB22 ATIGEATEAS - BERZE
KPIB2.3 Description of occupational health and safety measures adopted, and  Health and Safety

PSR 1R B23

how they are implemented and monitored.

HLA RN BERRER 2N - URBBRTRERTE -

Aspect B3: Development and Training

[EEB3 : BREKXIEI

General Disclosure

Policies on improving employees' knowledge and skills for discharging
duties at work. Description of training activities.

Note:  Training refers to vocational training. It may include internal and external courses
paid by the employer.

—MRIKE ARRTHE B BIT TERE MR MR ER » R FEE -
HigE - IR - R EREZINERNNINERE

KPI B3.1 The percentage of employees trained by gender and employee
category (e.g. senior management, middle management).

RSB ME1R B3] RUPIRESER(NESRERE TREEES) ASNXIEERS
ke

KPIB3.2 The average training hours completed per employee by gender and
employee category.

RS AR MIE1R 832 AR REERRIED - BRESTKTIN TR -

BERkZE

Development and
Training

BRRE

Development and
Training

BRLE

Development and
Training

BRERE

BTEHERRAT
T =FERE

n 4



Environmental, Social and Governance Report
ooy VA £45 S/
RIE (g NERWEG

Subject Areas, Aspects,

General Disclosures and KPIs ~ Description Section/Statement
TEHE - BEH - —REER
HRERES b B,/ BH
Aspect B4: Labour Standards
[EHE B4 : 55 T#A
General Disclosure Information on: Labour Standards
(@) the policies; and
(b) compliance with relevant laws and regulations that have a
significant impact on the issuer
relating to preventing child and forced labour.
—RRE BEADTIEE Toaa |45 Th - B ITHR|
@ BE: K
) BTHETABERTENEBERNARD
méﬂ
KPIB4.1 Description of measures to review employment practices to avoid child  Labour Standards

and forced labour.

FRAEMIEIR B4 f iR FRESE PIAOFE HE DA 2 B T R 55 B ITHR|
KPI B4.2 Description of steps taken to eliminate such practices when discovered.  Labour Standards
EET ReE ) BOEERERERE SR ABERMERNSE - 4 T8
Aspect B5: Supply Chain management
[EmEBs : ftiEEERE
General Disclosure Policies on managing environmental and social risks of the supply chain.  Supply Chain
Management
—RRE ERMHERARE R GRRBE fHEERER
KPI B5.1 Number of suppliers by geographical region. Supply Chain
Management
MR AE AR 1R BS.1 miEE SN HERHE - HERER
KPIB5.2 Description of practices relating to engaging suppliers, number of  Supply Chain
suppliers where the practices are being implemented, and how they are  Management
implemented and monitored.
FESRAE BB B5.2 HAEREERERENED  MERTEEENNHERRE  UkE HERER
AEPINMITRERTE -
KPIB5.3 Description of practices used to identify environmental and social risks ~ Supply Chain
along the supply chain, and how they are implemented and monitored. ~ Management —
Environmental and Social
Risks Management
FESRAE BIE1R 853 HREEHAHEEGERONREREGRMAEN - UREENT HEEERE —BRX
RERF % o HERRER
KPIB5.4 Description of practices used to promote environmentally preferable  Supply Chain
products and services when selecting suppliers, and how they are  Management
implemented and monitored. Environmental and Social
Risks Management
RSB BIE1R 854 HAERERERREESARARERMRGHOEN - URBEERITR HEZEE —REX
ER7E - HERERER
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Environmental, Social and Governance Report

RiE - g KER®E

Subject Areas, Aspects,

General Disclosures and KPIs
TESER  BEH —REER
HRERES it

Description

Section/Statement

B BH

Aspect B6: Product Responsibility
[EHEBe : EmEE
General Disclosure Information on:
(@) the policies; and
(b) compliance with relevant laws and regulations that have a
significant impact on the issuer
relating to health and safety, advertising, labelling and privacy matters
relating to products and services provided and methods of redress.
BAMREERNMRBOREERZE  BES  RERLBEFEUARER
Eiﬁﬁ’\] :
) BR K
b) BFHEITABERZENEBERZRAD
méﬂ
Percentage of total products sold or shipped subject to recalls for safety
and health reasons.
EERCERERBITRARBEREHMALKNE DL
Number of products and service related complaints received and how
they are dealt with.

REMNEMNKRENRFRE AREETTE -

—RIE

KPI B6.1

AR ERUE R BO
KPI B6.2

RRE R IEIEB6.2

KPIB6.3 Description of practices relating to observing and protecting intellectual
property rights.

RERIERB63 fi 0 B A AR AN AR B ARV 1E B

KPI B6.4 Description of quality assurance process and recall procedures.

FIRE M IE1R B6A HiE T RRERERLDKER -

KPIB6.5 Description of consumer data protection and privacy policies, and how

they are implemented and monitored.

RSB AUEIRBOS IR BEERRERLRBRE - AREERTRERTE -

Product Responsibility

fmt
8o
o
(=}

Product Responsibility

— Quality Management
EmRft—E8EE
Product Responsibility

— Customer Service
ERET —&PR%
Product Responsibility

— Privacy and Intellectual
Property Protection
EmEE —RELEK
HBERE

Product Responsibility

— Quality Management
EmBEE—EEER
Product Responsibility

— Privacy and Intellectual
Property Protection
EmEE— RELRE R
HBERE

ETRAERRAT

—=—

R =FEHRE

B 4



Environmental, Social and Governance Report

B A REA

Subject Areas, Aspects,
General Disclosures and KPIs
TESR  BEH —REER
HRERES

RE

Description

i

Section/Statement

B BH

Aspect B7: Anti-corruption
EBmEB7 : RES

General Disclosure

—REE

KPIB7.1

RSB RUEIR B

KPIB7.2

R RAUIER B2
KPIB7.3

RSB IR 1R 873

Information on:
(@) the policies; and
(b) compliance with relevant laws and regulations that have a
significant impact on the issuer
relating to bribery, extortion, fraud and money laundering.
BRAMILEBE  $R - BGEFROARER
@ BE: K
) BTHETABERTENEBERNARD
méﬂ
Number of concluded legal cases regarding corrupt practices brought
against the issuer or its employees during the reporting period and the
outcomes of the cases.
#Eﬁ%W%ﬁﬁAﬁﬁﬁE%ﬁﬁE%ﬁ% A AETNEA K
e
Description of preventive measures and whistle-blowing procedures,
and how they are implemented and monitored.
M E IS MR RER - U RBERI T RER A

Description of anti-corruption training provided to directors and staff.

HEAESERE TRENRESE -

Aspect B8: Community Investment

[EEBS : HEKRE
General Disclosure
—RE R

KPI B8.1

R IEIE RS T
KPI B8.2

ISt 1R B2
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Policies on community engagement to understand the needs of the
communities where the issuer operates and to ensure its activities take
into consideration the communities” interests.
BRMHEBE2ERTRBETAEENEHERE
BAHENZEAEE o

Focus areas of contribution (e.g. education, environmental concerns,
labour needs, health, culture, sport).
EXEREE(NHE  BEFH SIFK @R - 8BF)-
Resources contributed (e.g. money or time) to the focus area.

EEIHBAHAER(MESEHKRE) -

MEREXGEHEZ

Quantum Thinking Limited

Anti-corruption

Anti-corruption

RE)S

Anti-corruption —
Corporate Governance
REF—REER
Anti-corruption —
Corporate Governance
RES —¥ER

Community Investment

HEERE
Community Investment

HRKE
Community Investment

HREE



Biographical Information of Directors and Senior Management

EENSRERECEE

DIRECTORS
Executive Directors
Mr. Wang Xiaoqi ( E B2 5 5t 4 ) (‘Mr. Wang'), aged 44, was appointed
as an executive Director on 17 March 2015 and was re-elected on 3 August
1 August 2017, 30 July 2018, 5 August 2020 and 1 August 2022,
respectively, and a director of nine subsidiaries within the Group. He has
been a business manager of Guangzhou YBDS IT Co,, Ltd* (B M RETE(E &
B BRRAA

since May 2014. He has over 15 years of working experience in the

, an indirect wholly-owned subsidiary of the Company,

telecommunication industry in China. Prior to joining the Group, Mr. Wang
was the deputy general manager of Hua Strong Network Science and
Technology Limited Company* (£ X 48 #& % £ B R 2 7)) and Beijing
Huaqin World Technology Limited Company* (1t REZ) KR AR A
A]), both of which were former indirect subsidiary of the Company, from
2000 to 2014. Mr. Wang resigned from both companies in April 2014. He
obtained a bachelor's degree from Beijing University of Technology (1t 52 T
¥ K 2)in Computer Controls and Applications. As at the date of this
report, Mr. Wang is interested in 382,000 ordinary shares of the Company,
representing approximately 0.028% of the total number of ordinary shares
in issue of the Company. Save as disclosed above, Mr. Wang does not have
any interest in the shares or underlying shares of the Company within the
meaning of Part XV of the Securities and Futures Ordinance (Chapter 571
of the Laws of Hong Kong) (“SFO"). Save as disclosed above, Mr. Wang
does not hold any other position in the Company or any of its subsidiaries
and does not hold any directorship in any public companies the securities
of which are listed on any securities market in Hong Kong or overseas in
the last three years, nor does he hold any other major appointments and
professional qualifications. Save as disclosed above, Mr. Wang is not
connected with any Directors, senior management, substantial
shareholders or controlling shareholders of the Company.
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Biographical Information of Directors and Senior Management

EEZENSREREEE

Mr. Ho Yeung (fi] 33 5t ££ ) ('Mr. Ho'), aged 67, was appointed as an executive
Director on 1 June 2017 and was re-elected on 3 August 2017, 5 September
2019 and 1 August 2022, respectively. Since 1999, Mr. Ho has been a senior
executive at a leading high-tech software company in China and has held
the post of executive director of a renowned real estate company in China
for more than ten years. Since 1994, Mr. Ho has been on the board of
members of the council at the China Association for the Promotion of
Investment. Mr. Ho was an independent non-executive director of China Gas
Holdings Limited (stock code: 384), a company listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”), from 12 December 2012 to
27 November 2017. As at the date of this report, Mr. Ho is interested in
18,083,500 ordinary shares of the Company, representing approximately
1.333% of the total number of ordinary shares in issue of the Company. Save
as disclosed above, Mr. Ho does not have any interest in the shares or
underlying shares of the Company within the meaning of Part XV of the SFO.
Save as disclosed above, Mr. Ho does not hold any other position in the
Company or any of its subsidiaries and does not hold any directorship in any
public companies the securities of which are listed on any securities market
in Hong Kong or overseas in the last three years, nor does he hold any other
major appointments and professional qualifications. Save as disclosed above,
Mr. Ho is not connected with any Directors, senior management, substantial
shareholders or controlling shareholders of the Company.

Ms. Ho Ching (fiJ4E ) ("Ms. Ho"), aged 30, was appointed as an executive
Director on 18 June 2021 and was re-elected on 2 August 2021. She
obtained a bachelor’s degree in business administration in Humphreys
College (now known as Humphreys University), California, the United States
of America in December 2014. Ms. Ho has been working as a representative
of Canfield Securities Company Limited since April 2019. She served as an
Investment Consultant of Convoy Financial Group Limited from March
2017 to March 2019. Ms. Ho is a representative licensed under the SFO to
carry on Type 1 (dealing in securities) regulated activities. Save as disclosed
above, Ms. Ho does not hold any other position in the Company or any of
its subsidiaries and does not hold any directorship in any public companies
the securities of which are listed on any securities market in Hong Kong or
overseas in the last three years nor does she hold any other major
appointments and professional qualifications. Save as disclosed above, Ms.
Ho is not connected with any Directors, senior management, substantial
shareholders or controlling shareholders of the Company.
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Biographical Information of Directors and Senior Management

EENSRERECEE

Independent Non-executive Directors

Mr. Tse Yee Hin, Tony (3 & %4 ) (‘Mr. Tse”), aged 53, was appointed
as an independent non-executive Director on 15 May 2014, and was
re-elected on 23 June 2014, 1 August 2017, 5 September 2019 and
2 August 2021, respectively. He holds a Bachelor of Science degree with
honors in Finance and Accounting from University of Salford, the United
Kingdom and a degree in Executive Master of Business Administration from
Richard Ivey School of Business, The University of Western Ontario, Canada.
Mr. Tse is a member of each of lllinois Certified Public Accountants Society,
American Institute of Certified Public Accountants, Institute of Accountants
Exchange, Hong Kong Securities and Investment Institute and Hong Kong
Securities Professionals Association. Mr. Tse is also an associate member of
The Chartered Institute of Management Accountants of the United
Kingdom and Hong Kong Institute of Certified Public Accountants. Mr. Tse
has over 20 years of experience in corporate finance and accounting and
has worked for several international accounting firms, investment banks
and the Stock Exchange. Mr. Tse is currently a managing director of
corporate finance department in Essence Corporate Finance (Hong Kong)
Limited and acts as its principal under the sponsor regime. Mr. Tse was a
non-executive director of Century Energy International Holdings Limited
(formerly known as China Oil Gangran Energy Group Holdings Limited and
Fairson Holdings Limited) (Stock Code: 8132) from 10 January 2014 to 30
April 2015. Mr. Tse was also a non-executive director of Millennium Pacific
Group Holdings Limited (Stock Code: 8147) from 6 October 2014 to 17 July
2017. Mr. Tse is a responsible officer licensed under the SFO to carry on
Type 1 (dealing in securities) and Type 6 (advising on corporate finance)
regulated activities. Mr. Tse does not have any interests in the shares of the
Company within the meaning of Part XV of the SFO. Save as disclosed
above, Mr. Tse does not hold any other position in the Company or any of
its subsidiaries and does not hold any directorship in any public companies
the securities of which are listed on any securities market in Hong Kong or
overseas in the last three years, nor does he hold any other major
appointments and professional qualifications. Save as disclosed above, Mr.
Tse is not connected with any Directors, senior management, substantial
shareholders or controlling shareholders of the Company.
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Biographical Information of Directors and Senior Management

EEZENSREREEE

Mr. Lau Chor Ki (#1235 554 ) ('"Mr. Lau’), aged 70, was appointed as an
independent non-executive Director on 1 June 2017, and was re-elected
on 3 August 2017, 30 July 2018, 5 August 2020 and 1 August 2022,
respectively. Mr. Lau holds a diploma in Management from Hong Kong
Polytechnic (awarded jointly by the Hong Kong Management Association),
a certificate programme on writing precisely what you mean from the
Hong Kong Management Association, a certificate of Practice in Chinese
Property Laws — a distance learning certificate programme from the Hong
Kong Management Association. Mr. Lau joined in Hang Seng Bank group
(stock code: 00011) and had served in the group for 40 years from 1973 to
2013. During this period, Mr. Lau worked in various departments including
retail banking, loans department, credit control and administration. Also, he
was a department head monitoring the central cash of the bank when
retired in May 2013. Save as disclosed above, Mr. Lau does not hold any
other position in the Company or any of its subsidiaries and does not hold
any directorship in any public companies the securities of which are listed
on any securities market in Hong Kong or overseas in the last three years,
nor does he hold any other major appointments and professional
qualifications. Save as disclosed above, Mr. Lau is not connected with any
Directors, senior management, substantial shareholders or controlling
shareholders of the Company. Mr. Lau does not have any interests in the
shares of the Company within the meaning of Part XV of the SFO.

Mr. Wong Kin Kee (EZ E %4 ) (‘Mr. Wong"), aged 70, was appointed
as an independent non-executive Director on 3 April 2018, and was
re- elected on 30 July 2018 and 2 August 2021, respectively. Mr. Wong
graduated from Columbia Radio Institute (F #K kb a6 & 48 B T 12 B2 4R)
majoring in radio engineering in 1978. Mr. Wong has been working for
Mitsubishi Electric Hong Kong Group Ltd (= Z FB&# G R A 7)) (formerly
known as Ryoden Electric Engineering Co,, Ltd (& T2 FR A 7)) from
1970 to 2010. He has been responsible for the aforesaid company’s China
business since 1983. He was the key responsible person for its subsidiary
established in China, his last position was a supervisor of the executive
department and was mainly responsible for its elevator business. Mr. Wong
is currently a director of Jinxiong Plastic Industry Co., Ltd.* (8574 (¥8B) T
¥ ABBR727]) and an executive director of Shenzhen Sanli Mechanical and
Electrical Equipment Engineering Co., Ltd* CRIITF = FIK BRE TR A
[N
Electrics Company* (& /T = F]E 2572 7). Save as disclosed above, Mr.
Wong does not hold any other position in the Company or any of its
subsidiaries and does not hold any directorship in any public companies
the securities of which are listed on any securities market in Hong Kong or
overseas in the last three years, nor does he hold any other major

&]), both are agents for electrical products of Changzhou Sanli

appointments and professional qualifications. Save as disclosed above, Mr.
Wong is not connected with any Directors, senior management, substantial
shareholders or controlling shareholders of the Company. Mr. Wong does
not have any interests in the shares of the Company within the meaning of
Part XV of the SFO.

Quantum Thinking Limited
Annual Report 2023

MEZRENHERE]D 705 R_FT—LFRX
A—HEZERBILIFRTES  AHRINZ

|
ﬁ
£
=
|
[1]
jui|
[l

|
=
=
ﬁ
|
[1]
+
il
\
ol

—TFENARBR-ZT__F/\A—AE=RET -
MAEERERRREISREEXR(HELEEESE
EMEMAER) BAEEERHENRERD
HERRE  PEMELINXZE (BAEEEXD
SERSBEFERE) R-NE=FE2_F—=
FHME - WEREMABERTER (AR :
00011) W 7% = B AR #5 40 F o M Z BAfE - ML &
ERZEMPIER - BETERT - EHEPT
EEERERITRER - I WARER-_FT—=
FRARK ERSERRITHPREFNIMAE
EoBREXWEEIN WEENBE=FLER
ARBREAA N E R R EE EMEMBBAL - 75
BERBFRBBEREBIMEMEST S L2 EM[
ABARETENESRY  AVETMEMLE
EEMREXRER - REXHEEN LR
ARBEMES  SREERE  TERRIUER
PR ERBE A B - M e W BN AR AR

BB EE MG RIS XV ERRT R E 2 (E Al ER o

BERERLE(EELE]D 70 R-F—/\FNO
AZREZRERBIFFATES  UDHIN=F
—NFEHA=+ERZZE-_—FN\AZBEEE
F-BEER-NEN\FEERINLTERE
IRER FEERKREIR -N—NLtLtTFEZ
Z-ZF  BEE-BERZ=ZZTBREAERLIF (A
BEETIRARQR) I -@REB—NN=ZF
E—BERABZRBZPEER - WRZARRF
BRZZHBARIZEIRZAE A  &EEERL
RATHEE  TEREAEEER - BX4LH
AR (ERB) TXARABRZEZLRYIH=
NMEERBILIEBRABZHTES  ZMELQ
AEHREMNT=MNERARZEFERRIE - &
EXEBEEIN BEARBE=ZFAERAR
A E AT KB AR EE M AR - TEE
EBHFNEBIEIMEAB RN S LT ZEFMAR
AREEEAESERYE BV BEEFREMERE
mNMEEER R EXWEEIN  BmALERAR
AEFESE SREEE  FTERREFIERKRE
BEEMEE SRETERARRRNOPHESR
& 75 N BB 1651 58 XV BB AT S E 2 (R AT s



Report of the Directors
EEWmE=

The directors (the “Directors”) of Quantum Thinking Limited (the
“Company’) submit herewith the annual report and the audited
consolidated financial statements of the Company and its subsidiaries
(together, the “Group”) for the year ended 31 March 2023 (the “Reporting
Period").

PRINCIPAL ACTIVITIES AND SEGMENT ANALYSIS
OF OPERATIONS AND BUSINESS REVIEW

The principal activity of the Company is investment holding. The principal
activities and other particulars of the subsidiaries are set out in note 37 to
the consolidated financial statements.

During the Reporting Period, the Group focused to strengthen its business
development in the areas of trading of high-tech software and hardware
equipment; developing and establishing payment platforms to provide
mobile payment services and value-added services; and setting up joint
ventures with multinational companies to, among others, introduce and
procure mobile application services. There were no significant changes in
the nature of the Group’s principal activities during the Reporting Period.

An analysis of the Group's revenue and operating segments for the
Reporting Period is set out in note 7 to the consolidated financial
statements.

Further discussion and analysis of these activities as required by Schedule 5
to the Companies Ordinance (Cap. 622 of the Laws of Hong Kong),
including a discussion of the principal risks and uncertainties facing the
Group and an indication of likely future development in the Group's
business, can be found in the Management Discussion and Analysis set out
on pages 7 to 19 of this annual report. Such discussion forms part of this
Directors' report.

RESULTS AND DIVIDENDS

The results of the Group for the Reporting Period are set out in the
consolidated statement of profit or loss and other comprehensive income
on page 98.

The Directors do not recommend the payment of a final dividend for the
Reporting Period.

SUMMARY FINANCIAL INFORMATION

A summary of the published results and assets, liabilities and non-
controlling interests of the Group for the last five financial years, as
extracted from the audited consolidated financial statements and restated/
reclassified as appropriate, is set out on page 87. Such summary does not
form part of the audited consolidated financial statements.
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PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
articles of association or the laws of the Cayman Islands which would
oblige the Company to offer new shares on a pro rata basis to existing
shareholders.

SHARE CAPITAL AND SHARE OPTIONS

Details of the Company’s share capital and share options are set out in
notes 31 and 34 to the consolidated financial statements, respectively.

RESERVES

Details of movements in the reserves of the Group and of the Company
during the Reporting Period are set out in the consolidated statement of
changes in equity on page 101 and note 36 to the consolidated financial
statements, respectively.

DISTRIBUTABLE RESERVES

As at 31 March 2023, in the opinion of the Directors, the Company's reserve
available for distribution to shareholders (comprising share premium)
amounted to approximately HK$101,852,000.

RELATIONSHIP OF STAKEHOLDERS

To the best knowledge of the Group, employees, customers and business
partners are the key to continuous sustainable development. We commit
to be people-oriented and build up good relationship with employees, and
work together with our business partners to provide high quality products
and services to achieve the goal of sustainable development and
contribution to the society.

ENVIRONMENTAL POLICY AND PERFORMANCE

The Group paid close attention to environmental protection and energy
conservation to enhance the capacity of sustainable development and to
undertake relative social responsibility.

COMPLIANCE WITH RELATED LAW AND
REGULATIONS

As far as the board (the “Board”) of Directors and management are aware,
the Group has complied with all related laws and regulations in all material
aspects which may have significant impact on the operation of the Group.

PLANT AND EQUIPMENT

Details of movements in the plant and equipment of the Group are set out
in note 16 to the consolidated financial statements.
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PURCHASE, SALE OR REDEMPTION OF LISTED
SHARES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed shares during the Reporting Period.

SHARE OPTION SCHEME

A share option scheme was adopted on 1 August 2011 by the shareholders
of the Company under which the executive Directors may, at their
discretion, grant options to themselves and any employees of the Group
entitling them to subscribe for shares representing up to a maximum of 10
per cent of the shares in the Company in issue as at the date of approval of
the aforesaid share option scheme. The purpose of such share option
scheme is to enable the Company to grant options to participants as
incentives and rewards for their contribution to the Company or its
subsidiaries.

No options were granted under such share option scheme since its
adoption by the Company or outstanding, lapsed, cancelled or exercised at
any time during the Reporting Period.

The aforesaid share option scheme remained in force for a period of 10
years commencing on 1 August 2011, being the date on which it was
adopted by the shareholders of the Company, and expired on 31 July 2021.

DIRECTORS

The Directors during the Reporting Period and up to the date of this report

were:

Executive Directors

Mr. Wang Xiaoqi

Mr. Ho Yeung

Mr. Cai Dan (resigned on 31 May 2023)
Ms. Ho Ching

Independent Non-executive Directors

Mr. Tse Yee Hin, Tony
Mr. Lau Chor Ki
Mr. Wong Kin Kee

Pursuant to Articles 84 (1) of the articles of association of the Company,
Mr. Tse Yee Hin, Tony and Mr. Wong Kin Kee shall retire at the forthcoming
annual general meeting and being eligible, offer themselves for re-election
at the forthcoming annual general meeting.
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DIRECTORS OF THE COMPANY'’S SUBSIDIARIES

During the Reporting Period and up to the date of this report, Mr. Wang
Xiaoqi is also a director of the Company’s subsidiaries. The other director of
the Company’s subsidiaries during the Reporting Period and up to the date
of this report was Mr. Li Kwan Shing.

DIRECTORS’ SERVICE CONTRACTS

As at the date of this report, the Company has entered into a letter of
appointment with each of the current independent non-executive
Directors, namely, (a) Mr. Tse Yee Hin, Tony for a term of three years
commencing from 17 May 2022; (b) Mr. Lau Chor Ki for a term of three
years commencing from 1 June 2023; and (c) Mr. Wong Kin Kee for a term
of three years commencing from 3 April 2021, and subject to retirement by
rotation and re-election in accordance with the Company’s articles of
association.

Mr. Wang Xiaoqi presently does not have a fixed term of service with the
Company but is subject to retirement by rotation and re-election at the
annual general meeting of the Company in accordance with the articles of
association of the Company. The remuneration of Mr. Wang Xiaogi will be
determined with reference to his qualifications, experience and duties and
responsibilities in the Group and prevailing market conditions.

Mr. Ho Yeung has entered into a service contract with the Company for a
term of 3 years commencing on 1 June 2023, and subject to retirement by
rotation and re-election in accordance with the Company’s articles of
association.

Ms. Ho Ching presently does not have a fixed term of service with the
Company but is subject to retirement by rotation and re-election at the
annual general meeting of the Company in accordance with the articles of
association of the Company. The remuneration of Ms. Ho Ching will be
determined with reference to her qualifications, experience and duties and
responsibilities in the Group and prevailing market conditions.

Mr. Cai Dan resigned as executive Director on 31 May 2023 due to his wish
to devote more time on his other personal endeavours. Mr. Cai Dan did not
have a fixed term of service with the Company but was subject to
retirement by rotation and re-election at the annual general meeting of the
Company in accordance with the articles of association of the Company.
The remuneration of Mr. Cai Dan was determined with reference to his
qualifications, experience and duties and responsibilities in the Group and
prevailing market conditions.

None of the Directors who are proposed for re-election at the forthcoming
annual general meeting has a service contract with the Company which is
not determinable by the Company within one year without payment of
compensation, other than statutory compensation.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT

Biographical details of the Directors and the senior management of the
Group are set out on pages 75 to 78.

DIRECTORS’ REMUNERATION

The Directors’ remuneration is determined by the remuneration committee
of the Company (the ‘Remuneration Committee”) with reference to their
relevant qualifications, experience, duties and responsibilities in the Group
and prevailing market conditions.

REMUNERATION COMMITTEE

The Remuneration Committee was established in November 2005 and the
Company had adopted revised specific terms of reference on (i)
4 December 2013 in accordance with Rules 5.34 to 5.36 of the GEM Listing
Rules and the requirements under the Corporate Governance Code as set
out in Appendix 15 to the GEM Listing Rules; and (i) 15 December 2022 to
be in line with, among other matters, Rule 23.07A of the GEM Listing Rules.

During the Reporting Period, the Remuneration Committee comprises
Mr. Tse Yee Hin, Tony, Mr. Lau Chor Ki and Mr. Wong Kin Kee, all of whom
are independent non-executive Directors. Mr. Tse Yee Hin, Tony is the
current chairman of the Remuneration Committee.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

No transaction, arrangement or contract of significance to which any of the
Company's holding company, subsidiaries or fellow subsidiaries was a party
and in which a Director or a connected entity of the Director had a material
interest, whether directly or indirectly, subsisted at the end of or at any
time during the Reporting Period.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above, as at 31 March 2023, at no time during the
Reporting Period were rights to acquire benefits by means of the
acquisition of shares in or debentures of the Company granted to any
Director or their respective spouses or minor children, or were any such
rights exercised by them; or was the Company or any of its subsidiaries a
party to any arrangement to enable the Directors to acquire such rights in
any other body corporate.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 31 March 2023, (i) Mr. Wang Xiaogi was interested in 382,000 ordinary
shares of the Company, representing approximately 0.028% of the total
number of ordinary shares of the Company in issue; (i) Mr. Ho Yeung was
interested in 18,083,500 ordinary shares of the Company, representing
approximately 1.333% of the total number of ordinary shares of the
Company in issue; and (iii) Mr. Cai Dan, who resigned on 31 May 2023, was
interested in 682,000 ordinary shares of the Company, representing
approximately 0.05% of the total number of ordinary shares of the
Company in issue. Save as disclosed above, none of the other Directors or
their respective associates and the chief executive of the Company had any
interests or short positions in the shares, underlying shares and debentures
of the Company or its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the “SFQ")) as recorded in the register required to be kept by
the Company under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the required standards of
dealing by directors of listed issuers as referred to in Rule 5.46 of the GEM
Listing Rules.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES OR
UNDERLYING SHARES

As at 31 March 2023, so far as the Directors were aware of and having
made due enquires, the following persons had an interest or short position
in the shares or underlying shares of the Company as recorded in the
register required to be kept by the Company under Section 336 of the SFO
and/or were directly or indirectly interested in 5% or more of the issued
share capital carrying rights to vote in all circumstances at general
meetings of any other members of the Group:
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(Note 2) (Note 3)
(Hrat2) (7t 3)

Happy On Holdings Limited (‘Happy On”) (Note 1) Beneficial owner 987,888,771 (L) 72.83%

Happy On Holdings Limited ([Happy On ) (#fi1)  EXBEEA

Mr. Chan Foo Wing (“Mr. Chan") (Note 1) Interest in a controlled corporation 987,888,771 (L) 72.83%

BRERAE(TREEDHE1) R EE S
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Notes:

1. As Mr. Chan is the ultimate beneficial owner and the sole director of Happy On, by virtue
of the SFO, Mr. Chan is deemed to be interested in those 987,888,771 shares held by
Happy On.

2. “L" means long position in the shares.

3. Based on 1,356,250,000 shares of the Company in issue as at 31 March 2023.

Save as disclosed above, as at 31 March 2023, there was no other persons
(other than a Director or chief executive of the Company) who had any
interest or short position in the shares or underlying shares of the Company
which were recorded in the register required to be kept by the Company
under section 336 of the SFO or which would fall to be disclosed under the
provisions of Divisions 2 and 3 of Part XV of the SFO.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the
whole or any substantial part of the business of the Company were entered
into or existed during the Reporting Period.

MAJOR CUSTOMERS AND SUPPLIERS

During the Reporting Period, the largest and the five largest suppliers of
the Group accounted for approximately 85% and 100% of the Group's total
purchases, respectively. Sales to the largest and the five largest customers
of the Group accounted for approximately 78% and 92% of the Group's
total sales, respectively.

None of the Directors or any of their associates or any shareholders (which,
to the best knowledge of the Directors, own more than 5% of the
Company's issued share capital) had any beneficial interest in the Group's
five largest suppliers and customers.

DIRECTORS' INTERESTS IN COMPETING
BUSINESS

During the Reporting Period, none of the Directors or substantial
shareholders or their respective associates (as defined in the GEM Listing
Rules) of the Company had an interest in a business which competed with
or might compete with the business of the Group.
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SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors, the Company has maintained a
sufficient public float of not less than 25% of the total issued share capital
of the Company as required under the GEM Listing Rules throughout the
Reporting Period and up to the date of this report.

PERMITTED INDEMNITY PROVISION

At no time during the Reporting Period and up to the date of this report,
there was or is any permitted indemnity provision being in force for the
benefit of any Directors (whether made by the Company or otherwise) or
of its associated company (made by the Company).

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) was
established in May 2000, and the Company had adopted a revised specific
terms of reference as of 10 January 2019 in accordance with Rules 5.28 to
5.33 of the GEM Listing Rules.

At present, the Audit Committee comprises Mr. Tse Yee Hin, Tony, Mr. Lau
Chor Ki and Mr. Wong Kin Kee, all of whom are independent non-executive
Directors. Mr. Tse Yee Hin, Tony is the current chairman of the Audit
Committee.

CORPORATE GOVERNANCE

The Company's corporate governance principles and practices are set out
in the corporate governance report on pages 20 to 40 of this annual report.

AUDITORS

For the years ended 31 March 2022 and 2023, the financial statements of
the Company had been audited by Prism Hong Kong and Shanghai
Limited (formerly known as UniTax Prism (HK) CPA Limited) ("Prism”)
whose term of office will expire upon the forthcoming annual general
meeting. A resolution to re-appoint Prism as the auditors of the Company
will be proposed to the shareholders of the Company for approval at the
forthcoming annual general meeting.

On behalf of the Board
Wang Xiaoqi
Executive Director

Hong Kong, 13 June 2023

Quantum Thinking Limited
Annual Report 2023

BEHZARERE
BREARGBMBzARERERESHMAM - NE
Ak EHEEEEARSEBE - NAREEGEM
THRAZETHEFZEHRRERE  BIFDR
RAEE BT AT 2 25% ©

R RIERX
RIE MR B E A0S B HILEARRE - T
FELAAIMES (THRET HAR R R
Jr R A B A F) (AR RIBIE) BREA
R R O X -

EREEE
ARaEZEES([BEREEG] )N _ZETTF
AAKY  NARIBERIEGEM ET R BIE528F
5BIER - NF—A+HERSEITZET
BESE -

BRl - ERZBEhHTHELEE MEFEER
EREEREAN REFHRBUIFNTES - H
FHAERBEZZEGREETRE °

TEER
ARBIZEHEERRUNERARELFRE20E
AWBETEERREN -

B ELAD

BE-_Z - —FRk-_ZF-_=F=ZA=+—HItF
B ARRzUBREEEH LeAAestmE
HEARAR([HEH]) (AIEAeLER. E2(F
B)EAMEBAERAR)FiX - HTHERE
ERFEFRSER EMZEBEHALEEQFZ
R 2 RERENEERRBFRE LIZE -
HAR R PERA A -

REREFS
HITEFE
THBH

BB —E-=ZFA+=H



Summary Financial Information

15 E P &

A summary of the published results and of the assets, liabilities and non-
controlling interests of the Group for the last five financial years, as

AEEBEREAMRFERZEAMEENREE
BEMFERES (RREKERMHRER) 28

extracted from the audited financial statements, is set out below: =1l
FINANCIAL SUMMARY HREE
For the year ended 31 March 2023 HE_Z-_=F=A=+—HLFE
2023 2022 2021 2020 2019
—E=-= T T —F ZE2TF —T—nF
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FHET FHEIT
(restated)
(#£&E7)
RESULTS ES
Revenue Wz 18,290 32,800 41,242 26,556 12,256
(Loss)/profit before taxation B %+ Al (E518) % A (16,840) (21,920) 6,345 (33,225) (34,232)
Income tax credit/(expense) FrigfiE e, (Bsz) = 5 15 606 (229)
(Loss)/profit for the year FA(ER),&EF (16,840) (21,915) 6,360 (32,619) (34,461)
Attributable to: AN AT e -
Owners of the Company RAREAR A (10,108) (18,189) 16,703 (26,710) (22,928)
Non-controlling interests ~ FEIE IR RS (6,732) (3,726) (10,343) (5,909) (11,533)
(16,840) (21,915) 6,360 (32,619) (34,461)
ASSETS AND LIABILITIES B¥ER AR
Total assets BEE 34,633 58,207 62,017 89,277 112,611
Total liabilities BEE (48,006) (54,956) (37,125) (98,718) (89,828)
(13,373) 3,251 24,892 (9,441) 22,783
Attributable to: AR AT
Owners of the Company PA/NEIE 2= DN 246 10,707 28413 11,892 39,463
Non-controlling interests ~ FE¥Z IR #E 25 (13,619) (7,456) (3,521) (21,333) (16,680)
(13,373) 3,251 24,892 (9,441) 22,783
BFERHERAR
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Independent Auditor’s Report
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TO THE SHAREHOLDERS OF QUANTUM THINKING LIMITED
(Incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Quantum
Thinking Limited (the “Company”) and its subsidiaries (the “Group”) set
out on pages 98 to 204, which comprise the consolidated statement of
financial position as at 31 March 2023, and the consolidated statement of
profit or loss and other comprehensive income, the consolidated
statement of changes in equity and the consolidated statement of cash
flows for the year then ended, and notes to the consolidated financial
statements, including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and fair
view of the consolidated financial position of the Group as at 31 March
2023, and of its consolidated financial performance and its consolidated
cash flows for the year then ended in accordance with Hong Kong
Financial Reporting Standards ("HKFRSs") issued by the Hong Kong
Institute of Certified Public Accountants ("HKICPA") and have been
properly prepared in compliance with the disclosure requirements of the
Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing ("HKSAs") issued by the HKICPA. Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the
Audit of the Consolidated Financial Statements section of our report. We
are independent of the Group in accordance with the HKICPA's Code of
Ethics for Professional Accountants (the “Code”) and we have fulfilled our
other ethical responsibilities in accordance with the Code. We believe that
the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Prism Hong Kong and Shanghai Limited

Units 1903A - 1905, 19/F, 8 Observatory Road, Tsim Sha Tsui, Hong Kong
T:+85227742188 F: +852 2774 2322

www.prism.com.hk
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MATERIAL UNCERTAINTY RELATED TO GOING
CONCERN

We draw attention to note 3 to the consolidated financial statements
concerning the adoption of the going concern basis on which the
consolidated financial statements have been prepared. The Group
experienced a loss of approximately HK$16,840,000 for the year ended 31
March 2023 and had net liabilities of approximately HK$13,373,000 as at
that date. These conditions, along with other matters as set forth in note 3
to the consolidated financial statements, indicate that a material
uncertainty exists that may cast significant doubt on the Group’s ability to
continue as a going concern. The directors of the Company, having
considered the measures being taken by the Group, are of the opinion that
the Group would be able to continue as a going concern. Our opinion is
not modified in respect of this matter.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment,
were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.
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KEY AUDIT MATTERS (Continued)

The key audit matter
BEETEE

B ETEE ()

How the matter was addressed in our audit

ERNESFNAEERARENSE

Revenue recognition from project-based system development contracts

Refer to note 7 to the consolidated financial statements and the accounting policies on pages 112 to 116.

We have identified revenue from project-based system
development contract as a key audit matter as the amount is
significant to the consolidated financial statements as a whole
and there are significant degree of management judgement
exercised by the management of the Group in determining the
total outcome of the system development projects as well as the
percentage of completion of system development and the
amount of contract revenue recognised in profit or loss.

As stated in note 3 to the consolidated financial statements, the
Group recognised contract revenue and costs by reference to the
stage of completion of the contract activity at the end of the
reporting period, measured based on the proportion of contract
costs incurred for work performed to date relative to the
estimated total contract costs. Accordingly, revenue recognition
on contract revenue involves a significant degree of management
estimates and judgment, with estimates being made to assess
the total contract costs and stage of completion of the contracts.

The Group has recognised revenue from project-based system
development contracts of approximately HK$14,418,000 for the
year ended 31 March 2023.
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Our audit procedures were designed to assess the recognition of
revenue in profit or loss.

We have discussed with the project managers and the
management of the Group and sample checked the supporting
documents, such as system development contracts and payment
certificates to assess the reasonableness of the management’s
estimation of the budgeted revenue and total budgeted contract
costs.

We have recalculated the percentage of completion based on
accumulated actual cost incurred to date over the total budgeted
contract cost.

We have assessed the reliability of management’s assessment in
total budgeted contract cost by considering the historical actual
costs and estimation of total budgeted contract costs of
completed project.
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KEY AUDIT MATTERS (Continued)

The key audit matter
BEETEE

EARETEE ()

How the matter was addressed in our audit

ERNESFNAEERARENSE
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KEY AUDIT MATTERS (Continued)

The key audit matter
BEETEE

BREEEE(H)

How the matter was addressed in our audit

ERNESFNAEERARENSE

Loss allowance on trade and other receivables and contract assets

Refer to notes 20 and 21 to the consolidated financial statements and the accounting policies from pages 129 to 136.

As at 31 March 2023, the carrying amount of the Group's trade
and other receivables and contract assets are approximately
HK$14,921,000, HKS$3,214,000 and HK$246,000 respectively, net of
accumulated loss allowance on trade and other receivables and
contract assets are approximately HK$384,000, HK$986,000 and
HK$6,000 respectively.

We have identified the loss allowance on trade and other
receivables and contract assets as a key audit matter because the
amount is significant to the consolidated financial statements as
a whole and there is involvement of a significant degree of
management’s judgements and estimates involved in assessing
the expected credit loss ("ECL") model, based on the historical
credit loss experience and forward-looking information specific to
the debtors and their economic environments.
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Our audit procedures were designed to review the
management’s assessment of the ECL model adopted for the loss
allowance on trade and other receivables and contract assets.

We have obtained an understanding of the methodology used,
its development processes and relevant controls adopted by the
management of the Group in the ECL model.

We have also assessed the reasonableness of assumptions and
judgements made by the management of the Group on the ECL
model adopted, parameters selected and the internal credit
rating used. We have also examined the key data used in the ECL
model on a sample basis to assess their accuracy and
reasonableness.

We have assessed the competency, objectivity and
independence of the external valuer used by management and
discussed with external valuer their scope of work, and assessed
the appropriateness of the valuation methodology.

We have assessed the adequacy of the disclosure of the financial
statements.
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KEY AUDIT MATTERS (Continued)

The key audit matter
BEETEE

BREESEE (H)

How the matter was addressed in our audit
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INFORMATION OTHER THAN THE CONSOLIDATED
FINANCIAL STATEMENTS AND AUDITOR’S REPORT
THEREON

The directors of the Company are responsible for the other information.
The other information comprises the information included in the annual
report other than the consolidated financial statements and our auditor’s
report thereon.

Our opinion on the consolidated financial statements does not cover the
other information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to
report in this regard.

RESPONSIBILITIES OF DIRECTORS OF THE
COMPANY AND AUDIT COMMITTEE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of the
consolidated financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors of the Company determine is necessary to
enable the preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors of the
Company are responsible for assessing the Group's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors of
the Company either intend to liquidate the Group or to cease operations,
or have no realistic alternative but to do so.

Audit Committee are responsible for overseeing the Group’s financial
reporting process.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion, solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We do
not assume responsibility towards or accept liability to any other person for
the contents of this report. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance
with HKSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if,
individually or in aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgment and maintain professional skepticism throughout the audit. We
also:

Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in
order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Group’s internal control.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the directors of the Company.

Prism Hong Kong and Shanghai Limited
Units 1903A - 1905, 19/F, 8 Observatory Road, Tsim Sha Tsui, Hong Kong
T:+85227742188 F:+852 27742322

www.prism.com.hk

%ﬁﬁﬁﬁ%%‘l‘%éﬂﬁ%%&%ﬁ%ﬂ@i

BB RAAERELFRAMBRRERN
ERANFERRKFRERMEMNEAER
Bt - WEHESEBRME ROZBEENRE - M
EREWEZEIHRRAZEBRRE - TMEEM
R o FPIBEABLA IR E AR B E A A L&
EA EEMERE - ABREEBSEXNZE -
HERB(EBEAERDETOES TERTRE
FRRER B EAHRBRL - #H R AT R
WEFskEERMES - HERINEBESERYE
MATAZEERERBEZSFRAVBERRIELE
REERTER - RIBUR REA SRR

ERB(ERRTEDETEFNERES - &M
ERTERAE  RETERERREER - R

Rl AN R {5 B O B R S EE R 1T 8 BUkR & B 5

BREFESAHERRANER - R RHTT
BRI EFAREELE R - ARERTE M

EENERE  FREFMBERNER - &
RIEGFRIBES M RRR ~ R - BRER - &
RERA - SR BRAERESZ £ BitbRag
HIMEAMEFMEMNERBRRANER S
AR BE B3R R $8 5R T G B B A 38 AR PR At 1)
Rk -

TRREEET AR AREES] - ARFHEE S
EEHER  HEMXEE BEREREES

MBEREERER

HAEEEMRASTHRRNREERELE
FHAEHMER R A IR -

Member Firm of ‘w

BTEHERRAT
T =FERE

95 ¢



Independent Auditor’s Report
BN AZB R E E

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

Conclude on the appropriateness of the Company’s directors’ use of
the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Group's
ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to
express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the
group audit. We remain solely responsible for our audit opinion.

We communicate with audit committee regarding, among other matters,
the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify
during our audit.

We also provide audit committee with a statement that we have complied
with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where
applicable, actions taken to eliminate threats or safeguards applied.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

From the matters communicated with audit committee, we determine
those matters that were of most significance in the audit of the
consolidated financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

The engagement partner on the audit resulting in this independent
auditor’s report is Mr. Fan Chi Hang Stephen.

Prism Hong Kong and Shanghai Limited
Certified Public Accountants

Fan Chi Hang Stephen

Practising Certificate Number: P06144

Hong Kong
13 June 2023
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

reBm MEMEERER

For the year ended 31 March 2023 HEZT=_=F=A=+—HIFE

2023 2022
—E_=F —E-F
Notes HK$’000 HK$'000
B aE FET FH&T
Revenue & 7 18,290 32,800
Cost of sales $HE R N (16,470) (28,921)
Gross profit EF 1,820 3,879
Other income EH U A 8 1,593 2416
Gain on disposal of subsidiaries kU= NGTI g 28 - 233
Distribution costs Pal = 1D Wi (48) (217)
Administrative expenses THHX (18,812) (26,251)
Impairment loss on financial assets SRLEERRERE (427) (878)
Finance costs V%EA 9 (966) (1,102)
Loss before taxation RRBLATE 1B (16,840) (21,920)
Income tax credit Frigtife 10 - 5
Loss for the year FREE 11 (16,840) (21,915)
Loss for the year attributable to: UTATEEFRERE :
Owners of the Company ZIN/NSIEZ SN (10,108) (18,189)
Non-controlling interests FEIE IR (6,732) (3,726)
(16,840) (21,915)
Other comprehensive income Htt2muks
Items that will not be reclassified R T eg B2 8
subsequently to profit or loss mEH
Exchange differences arising on translation ~ BAFE¥RER AINGEE K HE
of financial statements from functional BEINEMFTELR
currency to presentation currency TEH =% 216 247
Other comprehensive income FREMEEKE
for the year 216 247
Total comprehensive expense FREEBEXEE
for the year (16,624) (21,668)
Total comprehensive expense UTATEGRERZE
for the year attributable to: BB
Owners of the Company ZA/NIE/ S DN (10,461) (17,719)
Non-controlling interests JEIE T (6,163) (3,949)
(16,624) (21,668)
Loss per share attributable to the owners ZX A B#EHE A B
of the Company BREE
Basic and diluted (HK cents) AR #SE (BL) 15 (0.75) (1.34)
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Consolidated Statement of Financial Position

fre MR

Asat31 March2023 R-ZE-_=F=A=+—H

2023 2022
—E-= —E-_fF
Notes HK$’000 HKS$'000
B 5T TFET FETT
Non-current assets IRBEE
Plant and equipment M= K& 16 345 1,503
Right-of-use assets FREEE 17 1,631 1374
Intangible assets mEAE 18 1 14
Goodwill R 19 - -
Total non-current assets FREBEELE 1,977 2,891
Current assets REEE
Trade and other receivables B 5N E MW EIE 20 20,105 23,870
Contract assets BHEE 21 246 574
Financial assets at fair value through BAFEFAERD
profit or loss TREE 22 8,210 22,894
Bank balances and cash RITEHR LIRS 23 3,493 7,978
32,054 55,316
Assets classified as held for sale PEAEGFLEEE 29 602 -
Total current assets nEBEEAE 32,656 55316
Current liabilities REBAE
Trade and other payables B 5 MEMERFIE 24 20,760 53,503
Lease liabilities HEBE 17 790 1355
Contract liabilities araE 25 = -
Financial liabilities at fair value through BT E AEEH
profit or loss TRiBE 26 = -
Income tax payable FERTER 1S HL 16 18
21,566 54,876
Liabilities associated with assets classified HEYBAFHESE
as held for sale EENERE 29 25,629 -
Total current liabilities wWRBEE 47,195 54,876
Net current (liabilities)/assets RE(EE) BEEE (14,539) 440
Total assets less current liabilities HWEERRBAE (12,562) 3,331
Non-current liabilities FkRBERE
Lease liabilities HEAE 17 811 80
Net (liabilities)/assets (AR BEFHE (13,373) 3,251
Equity s
Share capital iz 31 135,625 135,625
Reserves & (135,379) (124,918)
Equity attributable to owners AAREBAELER
of the Company 246 10,707
Non-controlling interests AR (13,619) (7,456)
(Capital deficiency)/total equity (EAEH), ESEE (13,373) 3,251
BTEHERRAT
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Asat31March2023 R-ZE-=#=A=+—H -

The consolidated financial statements on pages 98 to 204 were approved £ 98E 204 BRI REESTEN T - =
and authorised for issue by the board of directors on 13 June 2023 and are  F/;x A+ = H#t AN RETZE Y H NI ESER

signed on its behalf by: REE -
Wang Xiaoqi Ho Ching
ITRH fAIfE
Director Director

EF EF




Consolidated Statement of Changes in Equity

= =8N
/ X * / N Inl:un
[

For the year ended 31 March 2023 EEZT=_=F=A=+—HIFE

Attributable to owners of the Company

ERAEHE RS
Non-
Share Share  Translation Accumulated controlling
capital premium reserve losses Total interests Total
BR& R E RBREE RiEE By FERER e

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR TR TR TR

At 1 April 2022 R-B-=-FNA-H 135,625 99,935 (5,147) (219,706) 10,707 (7,456) 3,251
Loss for the year FREE - - - (10,108) (10,108) (6,732) (16,840)
Other comprehensive Hit2E (%) WA

(expense)/income
Exchange differences arisingon ~ Bi 3R AL &M

translating of financial BERZIEE

statements from functional MEEMERZ58

currency to

presentation currency - - (353) - (353) 569 216
Total comprehensive expense FR2 R ZAE

for the year - - (353) (10,108) (10,461) (6,163) (16,624)
At 31 March 2023 R-EZ= fF—

B=+- 135,625 99,935 (5,500) (229,814) 246 (13,619) (13,373)

Attributable to owners of the Company

ARRIEEAER
Non-
Share Share Translation  Accumulated controlling
capital premium reserve losses Total interests Total
BRA AR {E R ZiEE @ RS &
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TR TR TER TR THER TR
At 1 April 2021 R-BE--FNA—A 135,625 99935 (5,630) (201,517) 28413 (3,521) 24,892
Loss for the year ENER - - - (18,189) (18,189) (3,726) (21915)
Other comprehensive Hih2EKA/(BX)
income/(expense)
Exchange differences arisingon Bt 3Rz e B
translating of financial BERZIEE
statements from functional FEEMER £
currency to
presentation currency - - 470 - 470 (223) 247
Total comprehensive income/ £RZ2HRA /(Fix%)
(expense) for the year ko] - - 470 (18,189) (17,719) (3,949) (21,668)
Acquisition of a subsidiary YiE— B AR
(note 27) (H3E27) - - - - - (460) (460)
Disposal of subsidiary (note 28) (& KB A A (Fii7E 28) - = 13 = 13 474 487
At 31 March 2022 R-B==f
=A=t+-H 135,625 99,935 (5,147) (219,706) 10,707 (7,456) 3,251
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Consolidated Statement of Cash Flows

A oSpri 8
FEHERER
For the year ended 31 March 2023 BIZE—Z-_=F=A=+—HILFE

2023 2022
—=== —E-—F
HK$’000 HKS$'000
FE&T FH&T
OPERATING ACTIVITIES RETER
Loss before taxation bR ARS8 (16,840) (21,920)
Adjustments for: KRB IBFE
Depreciation of plant and equipment 5 M T E 1,023 2,151
Depreciation of right-of-use assets FRAREENE 1,417 2,436
Amortisation of intangible assets M EERH 13 14
Gain on disposal of subsidiaries R B A R M - (233)
Investment income from financial assets REBAFEFAEBTZRN
at fair value through profit or loss DREEENRERA (425) (701)
Gain on disposal of plant and equipment HEmRE kR (534) -
Interest income from bank deposits IRITFREF B YA (29) (10)
Income from waived of lease repayment HeBEETRNKE (435) (140)
Impairment loss on financial assets, net CRMEENREBETE 427 878
Finance costs B% &R 966 1,102
Operating cash flows before movements HEEREHAINKERERE
in working capital (14,417) (16,423)
Decrease/(increase) in trade and other receivables & 5 & B fE W 50 I8 5, 4> (3% hn) 1,392 (15,511)
Decrease/(increase) in contract assets BHBERLD,(38N) 286 (340)
(Decrease)/increase in trade and other payables & 5 K H b &~ 208 Opi2>), /18 0 (4,196) 16,888
Decrease in contract liabilities EHBERD - (706)
Cash used in operations KEZEEHARIRS (16,935) (16,092)
Income tax refund BIREFTEH = -
NET CASH USED IN OPERATING ACTIVITIES K& ZBHSHRAMNRLSEE (16,935) (16,092)
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Consolidated Statement of Cash Flows

meBETRER

For the year ended 31 March 2023 BIZE—Z_=F=A=+—HILFE

2023 2022
—E_=F —E-F
HK$’000 HKS$'000
F#&xT FHT
INVESTING ACTIVITIES REEE
Purchases of financial assets at fair value BARRAFESAEBEN
through profit or loss S RVE E (17,121) (85,199)
Net cash inflow on acquisition of a subsidiary U 8 — R T B A RIRIIR & A58
(note 27) (PfF5E27) - 6
Net cash outflows from disposal of subsidiaries HENE R RAER ML FRE
(note 28) (Fft3E28) - (12)
Purchase of plant and equipment EEmE kRE (291) (20)
Proceeds from disposal of financial assets BEEEAFEFABRNEHEE
at fair value through profit or loss K TS FUE 30,216 91,991
Proceeds from disposal of plant and equipment  HEME RRETEHKIE 573 -
Investment income from financial assets KEEAFEGFABENSREE
at fair value through profit or loss B E WA 425 701
Interest income from bank deposit IRITIF RHF B UA 29 10
NET CASH GENERATED FROM REZBAENREFH
INVESTING ACTIVITIES 13,831 7477
FINANCING ACTIVITY REEE
Repayment of lease liabilities HEBBENENR (1,115) (2,487)
NET CASH USED IN FINANCING ACTIVITY METHDANREFR (1,115) (2,487)
NET DECREASE IN CASH AND REeERASEEYRDFHE
CASH EQUIVALENTS (4,219) (11,102)
CASH AND CASH EQUIVALENTS AT FHRERASEEY
THE BEGINNING OF THE YEAR 7,978 18,847
Effect of foreign exchange rate changes EEEHNTE (208) 233
Bank balance and cash transferred to assets BERESEARFEHESE
classified as held for sale RRTTHAB MRS (58) -
CASH AND CASH EQUIVALENTS AT FRESRESEEY
THE END OF THE YEAR, REPRESENTED (ARITHBRRS)
BY BANK BALANCES AND CASH 3,493 7,978
Analysis of balances of cash and BEeERBRELEBYEHBDON
cash equivalents
Cash and cash equivalents REMRESEEYD 3,493 7,978
ETRHEBRAT

—Eo=EEHE
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GENERAL INFORMATION

Quantum Thinking Limited (the “Company”) was incorporated in
the Cayman Islands under the Companies Law, Chapter 22 (Law 3 of
1961, as consolidated and revised) of the Cayman Islands as an
exempted company with limited liability on 8 May 2000 and its
shares are listed on GEM of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) on 24 July 2000.

The registered office of the Company is located at Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-1111, Cayman
Islands. The address of the principal place of business of the
Company was situated at Room 1403, 14/F, Capital Centre,
151 Gloucester Road, Wan Chai, Hong Kong and has changed to
Room 1308, 13/F, Capital Centre, 151 Gloucester Road, Wan Chai,
Hong Kong on 1 March 2023.

In the opinion of the directors of the Company, the immediate
holding company and the ultimate holding company of the
Company is Happy On Holdings Limited ("Happy On”), which was
incorporated in the British Virgin Islands.

The Company is an investing holding company. Its major operating
subsidiaries are mainly engaged in the provision of system
development services and other value-added technical consultation
services and trading of hardware products.

The functional currency of the Company and the subsidiaries
incorporated in Hong Kong are Hong Kong dollars ("HK$") while that
of the subsidiaries established in the People’s Republic of China (the
“PRC") are Renminbi (‘RMB"). For the purpose of presenting the
consolidated financial statements, the Company and its subsidiaries
(hereinafter collectively referred to as the “Group”) adopted HKS as
its presentation currency which is the same as the functional
currency of the Company.

Quantum Thinking Limited
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Notes to the Consolidated Financial Statements
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Forthe yearended 31 March 2023 #ZE=ZF-_=F=A=+—HILFE

2. APPLICATION OF NEW AND AMENDMENTS TO
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

In the current year, the Group has applied, for its first time, the
following amendments to HKFRSs, issued by the Hong Kong Institute
of Certified Public Accountants ("HKICPA") where are effective for
the Group's financial year beginning 1 April 2022:

Amendments to HKFRS 3 Reference to the Conceptual
Framework

Amendments to HKAS 16 Property, Plant and Equipment:
Proceeds before Intended Use

Amendments to HKAS 37 Onerous Contracts — Cost of Fulfilling
a Contract

Amendments to HKFRSs Annual Improvements to
HKFRSs 2018-2020 cycle

The application of the amendments to HKFRSs in the current year
has had no material effect on the Group's financial performance and
positions for the current and prior periods and/or on the disclosures
set out in these consolidated financial statements.

£ 37 5T R AR AT B B B IS R 5
A8

WAFE  AEECEREAHEESM
NEBMEATRIEFT BB HRE LR
HE T WA - BRMRNTEETR
FEEM :

BRMBREEA B ERM R

F 3R]

B g ER nE - BELRRE BT
F16RAERT R B ROPTIS 5ROR
BB ER EBREAH —ETEaN

F 37 HAERT IR AR
BRMBREEA BAMBERE %R
HfERT —Z-)\FZE

“EoTRIFREME

RAFEEAEBRERTEBMBRE LR
7R 5= B AN B ] K B 1 AT e B i R 3R Kot
R/ S SR e M B RRAENRBELES
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Notes to the Consolidated Financial Statements
A SRR M T

Forthe year ended 31 March 2023 #HZEZE-_T_=F=A=+—HIFE

2. APPLICATION OF NEW AND AMENDMENTSTO 2. EAHIIREEITEBMBRE
HONG KONG FINANCIAL REPORTING A (&)
STANDARDS (“HKFRSs”) (Continued)
New and amendments to HKFRSs issued but not E', ﬁEﬁ‘ﬂE‘ e R A R HHTET R BB ET
yet effective BB RS A
The Group has not early applied the following new and amendments $%iﬁﬁ?m$ﬁ'§ﬁﬁ LA B 28408 M AR A 5K
to HKFRSs that have been issued but are not yet effective: HHTE] MASIEET BB IS mE AR -
HKFRS 17 (including the Insurance Contracts and related EATBERESERNE1F RRAHKREBE
October 2020 and February ~ Amendments' ( a%if/%ﬁﬁ%i&%
2022 amendments to EREVR_Z-FF
HKFRS 17) TARZZZZF_f
#IEET)
Amendments to HKFRS 16 Lease Liability in a Sale and Leaseback? i?,%ﬁﬁ% RE2ER| ERHANPMEEERE:
F16RMIE
Amendments to HKFRS 10 Sale or Contribution of Assets between E,%ﬁﬁ&#&%ﬁ_ {] REENEBES LAY
and HKAS 28 an Investor and its Associate or Joint F10RREBLFEA REMENESL
Venture? £ 285MEE] ANEES
Amendments to HKAS 1 Classification of Liabilities as Current or BEASHERE1RNE] BBEIBARDN
Non-current and the related e
amendments to Hong Kong RRESHABBG
Interpretation 5 (2020) Presentation of (ZZ-ZF)0K
Financial Statements — Classification WEZFI—EHA
by the Borrower of a Term Loan that HERRZHRER
Contains a Repayment on Demnand ERE T B E R
Clause? ot
Amendments to HKAS 1 Non-current Liabilities with Covenants? BRI ENE 1 RNETT MEZENEREARE?
Amendments to HKAS 1and  Disclosure of Accounting Policies' Ehe aJrLiE-ﬁ'l 15K DEHBREE
HKFRS Practice Statement 2 BENBRELNER
BRE I RMIEET
Amendments to HKAS 8 Definition of Accounting Estimate' BB RS 851? §1EE] Q‘Eﬂﬁﬁ'}i%‘
Amendments to HKAS 12 Deferred Tax related to Assets and BRGITENENFEMET] E-—RXFPELER
Liabilities arising from a Single éé&ﬁﬁﬁ@ﬁ@
Transaction’ EREHIE
! Effective for annual periods beginning on or after 1 January 2023 1 RIE-_=F—A B 2E@MENEESERE
2 Effective for annual periods beginning on or after 1 January 2024 ?\AZ —FE—A— B2 ERANFEIRA
? Effective for annual periods beginning on or after a date to be determined. 3 ;ir‘ﬁi;‘}&iiiﬁ A HA R 24 59 4 S HARS A 3k
The directors of the Company anticipate that the application of the NATIERIBE - ERF] KB BB
new and amendments to HKFRSs will have no material impact on AR e AR EFE R EE KB
the results and the financial position of the Group. TIRERK E K2 o
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SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition, the
consolidated financial statements include applicable disclosures
required by the Rules Governing the Listing of Securities on GEM of
the Stock Exchange and by the Hong Kong Companies Ordinance
(Chapter 622 of the laws of Hong Kong) (the "Hong Kong
Companies Ordinance’).

The consolidated financial statements have been prepared on
historical cost basis, except for certain financial assets at fair value
though profit or loss and financial liabilities at fair value though profit
or loss that are measured at fair values at the end of each reporting
period.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid
to transfer a liability in an orderly transaction between market
participants at the measurement date regardless of whether that
price is directly observable or estimated using another valuation
technique. Details of fair value measurement are explained in the
accounting policies set out below.

The principal accounting policies are set out below.

Going concern assessment

The Group incurred a net loss of approximately HK$16,840,000 for
the year ended 31 March 2023 and had net liabilities of
approximately HK$13,373,000 as at that date. Notwithstanding the
above results, the consolidated financial statements have been
prepared on a going concern basis, the validity of the going concern
basis is dependent upon the success of the Group’s future
operations, its ability to generate adequate cash flows in order to
meet its obligations as and when fall due and its ability to refinance
or restructure its borrowings such that the Group can meet its future
working capital and financing requirements.

3.
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3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Going concern assessment (Continued)

Also, the directors of the Company are of the opinion that the Group
will be able to finance its future financing requirements and working
capital based on the following considerations:

The Group will continue to take active measures to control
administrative costs through various channels including
human resources optimisation and management
remuneration adjustments and containment of capital
expenditures.

The Group will seek to dispose of Guangzhou YBDS IT Co,, Ltd.
(EMEEEEBEBR AR, an indirect wholly-owned
subsidiary of the Company, with net liabilities of approximately
HK$24,952,000 as at 31 March 2023.

The Group, through its newly acquired subsidiaries namely,
Beijing Hongchang Yayun Technology Co. Ltd (1t 5 5A & HE#8
B AR A A]) and Shenzhen Xinyoutong Technology Co. Ltd
ORI T Z B BB A R A A) respectively based in the
People’s Republic of China (the “PRC"), signed two contracts in
April 2023 to cooperate with two information technology
company in providing such a value-added service as multimedia
short messaging service. The Directors consider that this new
project will be profitable and would contribute towards the
Group's business in other value-added technical consultation
services.

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the Company
and its subsidiaries.

Control is achieved where the Group has:

power over the investee;

exposure, or rights, to variable returns from its involvement
with the investee; and

the ability to use its power over the investee to affect the
amount of the Group's returns.
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Notes to the Consolidated Financial Statements
A SRR

Forthe yearended 31 March 2023 #ZE=ZF-_=F=A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Basis of consolidation (Continued)

When the Company has less than a majority of the voting rights of
an investee, it considers that it has power over the investee when
the voting rights are sufficient to give it the practical ability to direct
the relevant activities of the investee unilaterally. The Company
considers all relevant facts and circumstances in assessing whether
or not the Company’s voting rights in an investee are sufficient to
give it power, including:

the size of the Company’s holding of voting rights relative to
the size and dispersion of holdings of the other vote holders;

potential voting rights held by the Company, other vote
holders or other parties;

rights arising from other contractual arrangements;

any additional facts and circumstances that indicate that the
Company has, or does not have, the current ability to direct
the relevant activities at the time that decisions need to be
made, including voting patterns at previous shareholders’
meetings.

The Group reassesses whether it controls an investee if facts and
circumstances indicate that there are changes to one or more of the
three elements of control stated above.

Consolidation of a subsidiary begins when the Group obtains control
over the subsidiary and ceases when the Group loses control of the
subsidiary.

Income and expenses of subsidiaries are included in the
consolidated statement of profit or loss and other comprehensive
income from the date the Group gains control until the date when
the Group ceases to control the subsidiary.

Profit or loss of subsidiaries are attributed to the owners of the
Company and to the non-controlling interests. Total comprehensive
income of subsidiaries is attributed to owners of the Company and
to the non-controlling interests even if this results in the non-
controlling interests having a deficit balance.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Basis of consolidation (Continued)

Where necessary, adjustments are made to the financial statements
of subsidiaries to bring their accounting policies into line with the
Group's accounting policies.

All intra-group assets and liabilities, equity, income, expenses and
cash flows relating to transactions between entities of the Group are
eliminated in full on consolidation.

Business combinations

Business combinations are accounted for by using the acquisition
method. The consideration transferred in a business combination is
measured at fair value, which is calculated as the sum of the
acquisition-date fair values of the assets transferred by the Group,
liabilities incurred by the Group to the former owners of the acquiree
and the equity interests issued by the Group in exchange for control
of the acquiree. For each business combination, the Group elects
whether to measure the non-controlling interests in the acquiree
that are present ownership interests and entitle their holders to a
proportionate share of net assets in the event of liquidation at fair
value or at the proportionate share of the acquiree’s identifiable net
assets. All other components of non-controlling interests are
measured at fair value. Acquisition related costs are expensed as
incurred.

The Group determines that it has acquired a business when the
acquired set of activities and assets includes on input and
substantive process that together significantly contribute to the
ability to create outputs.

When the Group acquires a business, it assesses the financial assets
and liabilities assumed for appropriate classification and designation
in accordance with the contractual terms, economic circumstances
and pertinent conditions as at the acquisition date. This includes the
separation of embedded derivatives in host contracts of the
acquiree.

If the business combination is achieved in stages, the previously held
equity interest is remeasured at its acquisition date fair value and any
resulting gain or loss is recognised in profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Business combinations (Continued)

Any contingent consideration to be transferred by the acquirer is
recognised at fair value at the acquisition date. Contingent
consideration classified as an asset or liability is measured at fair
value with changes in fair value recognised in profit or loss.
Contingent consideration that is classified as equity is not
remeasured and subsequent settlement is accounted for within

equity.

Goodwill

Goodwill is initially measured at cost, being the excess of the
aggregate of the consideration transferred, the amount recognised
for non-controlling interests and any fair value of the Group’s
previously held equity interests in the acquiree over the identifiable
net assets acquired and liabilities assumed. If the sum of this
consideration and other items is lower than the fair value of the net
assets acquired, the difference is, after reassessment, recognised in
profit or loss as a gain on bargain purchase.

After initial recognition, goodwill is measured at cost less any
accumulated impairment losses. Goodwill is tested for impairment
annually or more frequently if events or changes in circumstances
indicate that the carrying value may be impaired. The Group
performs its annual impairment test of goodwill as at 31 December.
For the purpose of impairment testing, goodwill acquired in a
business combination is, from the acquisition date, allocated to each
of the Group's cash-generating units, or groups of cash-generating
units, that are expected to benefit from the synergies of the
combination, irrespective of whether other assets or liabilities of the
Group are assigned to those units or groups of units.

Impairment is determined by assessing the recoverable amount of
the cash-generating unit (group of cash-generating units) to which
the goodwill relates. Where the recoverable amount of the cash-
generating unit (group of cash-generating units) is less than the
carrying amount, an impairment loss is recognised. An impairment
loss recognised for goodwill is not reversed in a subsequent period.
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3. SIGNIFICANT ACCOUNTING POLICIES 3.

(Continued)

Revenue recognition

Revenue is recognised to depict the transfer of promised goods and
services to customers in an amount that reflects the consideration to
which the entity expects to be entitled in exchange for those goods
or services to a customer. Specifically, the Group uses a five-step

nnk

approach to recognise revenue:

Step 1:

Step 2:

Step 3:

Step 4:

Step 5:

Identify the contract(s) with a customer
Identify the performance obligations in the contract
Determine the transaction price

Allocate the transaction price to the performance
obligations in the contract

Recognise revenue when (or as) the Group satisfies a
performance obligation.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Revenue recognition (Continued)

The Group recognised revenue when (or as) a performance
obligation is satisfied, i.e. when “control” of the goods or services
underlying the particular performance obligation is transferred to
customers.

A performance obligation represents a good or service (or a bundle
of goods or services) that is distinct or a series of distinct goods or
services that are substantially the same.

Control is transferred over time and revenue is recognised over time
by reference to the progress towards complete satisfaction of the
relevant performance obligation if one of the following criteria is
met:

the customer simultaneously receives and consumes the
benefits provided by the Group’s performance as the Group
performs;

the Group's performance creates or enhances an asset that
the customer controls as the asset is created or enhanced; or

the Group's performance does not create an asset with an
alternative use to the Group and the Group has an enforceable
right to payment for performance completed to date.

Otherwise, revenue is recognised at a point in time when the
customer obtains control of the distinct good or service.

Revenue is measured based on the consideration specified in a
contract with a customer, excludes amounts collected on behalf of
third parties, discounts and sales related taxes.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Revenue recognition (Continued)
Contract assets and contract liabilities

A contract asset represents the Group's right to consideration in
exchange for goods or services that the Group has transferred to a
customer that is not yet unconditional. It is assessed for impairment
in accordance with HKFRS 9 Financial Instruments. In contrast, a
receivable represents the Group’s unconditional right to
consideration, i.e. only the passage of time is required before
payment of that consideration is due.

A contract liability represents the Group's obligation to transfer
goods or services to a customer for which the Group has received
consideration from the customer. A contract liability would also be
recognised if the Group has an unconditional right to receive
consideration before the Group recognises the related revenue. In
such cases, a corresponding receivable would also be recognised.

For a single contract with the customer, either a net contract asset or
a net contract liability is presented. For multiple contracts, contract
assets and contract liabilities of unrelated contracts are not
presented on a net basis.

The Group recognised revenue from the following major sources:
Sales of hardware products;

Revenue from system development and consultancy services,
and

Revenue from maintenance services.

Sales of hardware products

Revenue from sales of hardware products is recognised at a point in
time when the control of the goods is transferred to the customers.
Control of the goods is considered transferred to customers at the
time of delivery.

A receivable is recognised when the goods are delivered as this is
the point in time that the consideration is unconditional because
only the passage of time is required before the payment is due.

Revenue from system development and consultancy services

Revenue from system development and consultancy services were
recognised over time.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Revenue recognition (Continued)
Contract assets and contract liabilities (Continued)

Qver time revenue recognition: measurement of progress towards
complete satisfaction of a performance obligation (Input method)

The progress towards complete satisfaction of a performance
obligation is measured based on input method. Input methods
recognise revenue on the basis of the Group’s efforts or inputs to the
satisfaction of a performance obligation (for example, resources
consumed, labour hours expended, or costs incurred) relative to the
total expected inputs to the satisfaction of that performance
obligation. The Group's efforts or inputs are expended evenly
throughout the performance period, the Group recognise revenue
on a straight-line basis.

Revenue from maintenance services

The Group enters into fixed price maintenance contracts with its
customers. Customers are required to pay in advance and the
relevant payment due dates are specified in each contract. Revenue
is recognised at a point of time based on the maintenance service
period.

Warranties

If a customer has the option to purchase a warranty separately, the
Group accounts for the warranty as a separate performance
obligation and allocates a portion of the transaction price to that
performance obligation.

If a customer does not have the option to purchase a warranty
separately, the Group accounts for the warranty in accordance with
HKAS 37 "Provisions, Contingent Liabilities and Contingent Assets”
unless the warranty provides the customer with a service in addition
to the assurance that the product complies with agreed-upon

specifications (i.e. service-type warranties).

Provisions for the expected cost of warranty obligations are
recognised at the date of sale of the relevant products, at the
directors’ best estimate of the expenditure required to settle the
Group's obligation.

For service-type warranties, the promised service is a performance
obligation. In that case, the Group allocates a portion of the
transactions price to the warranty.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Revenue recognition (Continued)
Revenue from maintenance services (Continued)
Principal versus agent

When another party is involved in providing goods or services to a
customer, the Group determines whether the nature of its promise is
a performance obligation to provide the specified goods or services
itself (i.e. the Group is a principal) or to arrange for those goods or
services to be provided by the other party (i.e. the Group is an agent).

The Group is a principal if it controls the specified good or service
before that good or service is transferred to a customer.

The Group is an agent if its performance obligation is to arrange for
the provision of the specified good or service by another party. In
this case, the Group does not control the specified good or service
provided by another party before that good or service is transferred
to the customer. When the Group acts as an agent, it recognises
revenue in the amount of any fee or commission to which it expects
to be entitled in exchange for arranging for the specified goods or
services to be provided by the other party.

Leasing
Definition of a lease

A contract is, or contains, a lease if the contract conveys a right to
control the use of an identified asset for a period of time in exchange
for consideration.

The Group as lessee

For the contracts entered into or modified on or after the date of
initial application, the Group assesses whether a contract is or
contains a lease, at inception of the contract or modification date.
The Group recognises a right-of-use asset and a corresponding lease
liability with respect to all lease arrangements in which it is the
lessee, except for short-term leases (defined as leases with a lease
term of 12 months or less). For these leases, the Group recognises
the lease payments as an operating expense on a straight-line basis
over the term of the lease unless another systematic basis is more
representative of the time pattern in which economic benefits from
the leased assets are consumed.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Leasing (Continued)
Lease liabilities

At the commencement date, the Group measures lease liability at
the present value of the lease payments that are not paid at that
date. The lease payments are discounted by using the interest rate
implicit in the lease. If this rate cannot be readily determined, the
Group uses its incremental borrowing rate.

Lease payments included in the measurement of the lease liability
comprise:

fixed lease payments (including in-substance fixed payments),
less any lease incentives receivable;

At the commencement date, the Group measures lease
liability at the present value of the lease payments that are not
paid at that date. The lease payments are discounted by using
the interest rate implicit in the lease. If this rate cannot be
readily determined, the Group uses its incremental borrowing
rate.

The lease liability is presented as a separate line in the consolidated
statement of financial position.

The lease liability is subsequently measured by increasing the
carrying amount to reflect interest on the lease liability (using the
effective interest method) and by reducing the carrying amount to
reflect the lease payments made.

Lease liability is remeasured (and with a corresponding adjustment
to the related right-of-use asset) whenever:

the lease term has changed or there is a significant event or
change in circumstances resulting in a change in the
assessment of exercise of a purchase option, in which case the
lease liability is remeasured by discounting the revised lease
payments using revised discount rate.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Leasing (Continued)
Lease liabilities (Continued)

the lease payments change due to changes in an index or rate
or a change in expected payment under a guaranteed residual
value, in which cases the lease liability is remeasured by
discounting the revised lease payments using the initial
discount rate (unless the lease payments change is due to a
change in a floating interest rate, in which case a revised
discount rate is used)

a lease contract is modified and the lease modification is not
accounted for as a separate lease, in which case the lease
liability is remeasured by discounting the revised lease
payments using a revised discount rate at the effective date of
the modification.

Right-of-use assets

The right-of-use assets comprise the initial measurement of the
corresponding lease liability, lease payments made at or before the
commencement date and any initial direct costs, less lease incentives
received. Whenever the Group incurs an obligation for costs to
dismantle and remove a leased asset, restore the site on which it is
located or restore the underlying asset to the condition required by
the terms and conditions of the lease, a provision is recognised and
measured under HKAS 37 Provision, Contingent Liabilities and
Contingent Assets. The costs are included in the related right-of-use
asset, unless those costs are incurred to produce inventories.

Right-of-use assets are subsequently measured at cost less
accumulated depreciation and impairment losses and adjusted for
any measurement of lease liabilities. They are depreciated over the
shorter period of lease term and useful life of the underlying asset.
The depreciation starts at the commencement date of the lease.

The Group presents right-of-use assets as a separate line item in the
consolidated statement of financial position.

The Group applies HKAS 36 Impairment of Assets to determine
whether a right-of-use asset is impaired and accounts for any
identified impairment loss.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Leasing (Continued)
Lease modification

Except for Covid-19 — related concessions in which the group
applied the practical expedient, the Group accounts for a lease
modification as a separate lease if:

the modification increases the scope of the lease by adding
the right to use one or more underlying assets; and

the consideration for the lease increases by an amount
commensurate with the stand-alone price for the increase in
scope and any appropriate adjustments to that stand-alone
price to reflect the circumstances of the particular contract.

For a lease modification that is not accounted for a separate lease,
the Group remeasures the lease liability based on the lease term of
the modified lease by discounting the revised lease payments using
a revised discount rate at the effective date of the modification.

The Group as lessor

The Group enters into lease agreements as a lessor with respect to
its leased properties. Leases for which the Group is a lessor are
classified as finance or operating leases. Whenever the terms of the
lease transfer substantially all the risks and rewards of ownership to
the lessee, the contract is classified as a finance lease. All other leases
are classified as operating leases.

When a contract includes both lease and non-lease components, the
Group applies HKFRS 15 Revenue from Contracts with Customers to
allocate the consideration under the contract to each component.

Rental income from operating leases is recognised on a straight-line
basis over the term of the relevant lease. Initial direct costs incurred
in negotiating and arranging an operating lease are added to the
carrying amount of the leased asset and recognised on a straight-
line basis over the lease term.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Foreign currencies

In preparing the financial statements of each individual group entity,
transactions in currencies other than the functional currency of that
entity (foreign currencies) are recorded in the respective functional
currency (ie. the currency of the primary economic environment in
which the entity operates) at the rates of exchanges prevailing at the
dates of the transactions. At the end of the reporting period,
monetary items denominated in foreign currencies are retranslated
at the rates prevailing at that date. Non-monetary items carried at
fair value that are denominated in foreign currencies are retranslated
at the rates prevailing at the date when the fair value was
determined. Non-monetary items that are measured in terms of
historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items,
and on the retranslation of monetary items, are recognised in profit
or loss in the period in which they arise, except for exchange
differences arising on a monetary item that forms part of the net
investment in a foreign operation, in which case, such exchange
differences are recognised in other comprehensive income and
accumulated in equity and will be reclassified from equity to profit or
loss on disposal of the foreign operation. Exchange differences
arising on the retranslation of non-monetary items carried at fair
value are included in profit or loss for the period.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group's foreign
operations are translated into the presentation currency of the
Group (i.e. Hong Kong dollars) using exchange rates prevailing at the
end of each reporting period. Income and expenses items are
translated at the average exchange rates for the year, unless
exchange rates fluctuate significantly during the period, in which
case, the exchange rates prevailing at the dates of transactions are
used. Exchange differences arising, if any, are recognised in other
comprehensive income and accumulated in equity under the
heading of exchange reserve (attributed to non-controlling interests
as appropriate).
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Foreign currencies (Continued)

On the disposal of a foreign operation (i.e. a disposal of the Group's
entire interest in a foreign operation, or a disposal involving loss of
control over a subsidiary that includes a foreign operation, a disposal
involving loss of joint control over a joint arrangement that includes
a foreign operation, or a disposal involving loss of significant
influence over an associate that includes a foreign operation), all of
the exchange differences accumulated in equity in respect of that
operation attributable to the owners of the Company are reclassified
to profit or loss. In addition, in relation to a partial disposal of a
subsidiary that does not result in the Group losing control over the
subsidiary, the proportionate share of accumulated exchange
differences are re-attributed to non-controlling interests and are not
recognised in profit or loss. For all other partial disposals (i.e. partial
disposals of associates or joint arrangements that do not result in the
Group losing significant influence or joint control), the proportionate
share of the accumulated exchange differences is reclassified to
profit or loss.

Goodwill and fair value adjustments on identifiable assets acquired
arising on an acquisition of a foreign operation are treated as assets
and liabilities of that foreign operation and retranslated at the rate of
exchange prevailing at the end of each reporting period. Exchange
differences arising are recognised in other comprehensive income.

Borrowing costs

All other borrowing costs are expensed in the period in which they
are incurred. Borrowing costs consist of interest and other costs that
an entity incurs in connection with the borrowing of funds.

Government grants

Government grants are not recognised until there is reasonable
assurance that the Group will comply with the conditions attaching
to them and that the grants will be received. Government grants are
recognised in profit or loss on a systematic basis over the periods in
which the Group recognises as expenses the related costs for which
the grants are intended to compensate.

Retirement benefits cost

Payments to state-managed retirement benefit schemes and the
Mandatory Provident Fund Scheme are recognised as an expense
when employees have rendered service entitling them to the
contributions.

EXREFBEE (R)

ShEE (&)

HRHEBIER (BNHEAREBEBINE
BRmeaiEs  AHESRRAUHEE S
SNETEG BT R R VI AR ‘Jznﬂ LSS
REFEBBINEBHOA E QAR LFHEH
& iiﬁ&%‘%%%ﬁ&ﬁ#?l\%i‘“ ‘éﬁ*é"?ﬂ’]
BERFEN)  BRELERATAERN
BERARAEDRA AN ELZ8H
BEHOBEER M BRAETEER
RER B K E S M B R RIS B I B
RAHE  NEEERFELZET LM
MR ENREN IR D - BTERE
SRR - BRAMERMLE Y HE (A ER
ARAZERAFNMOLETSEHAREER
REAFENLHARENE)  ReTERLE
BRI BEEEN D BERS

R REBIN R MELNEE LA B EE
MAFERABRERAEIEFEENRARE
RNEEHREHRAE BNEREHRE - i
WELMELEBT AL MBEEKS

BERAE
Pi7B Eo At 8 SRR AN EE A AT ST 8K ©
AEEN B R E M EERE R -

NS

BT 5 BY

BB AGA G ERENEEGTEEN
IR B REUA B BN &) T IARER

T 6 B 70 EL it 5 8 (B RO AR R A AR JE AR 5 (8

R BN BEA R RN IR

ﬁ%%ﬂﬁ$
E@mkﬁiﬁaﬂf‘f%&?ﬁ%”li Eiu‘fg‘m’]
MR ERBRL -

i?ﬁ.ﬁlﬁﬁl‘ﬁ’&j
R CFERE

121 €



Notes to the Consolidated Financial Statements

NN

Are MR M Rt

For the yearended 31 March 2023 #ZE=—Z-_=F=A=+—HILFE

> 122

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Short-term employee benefits

A liability is recognised for benefits accruing to employees in respect
of wages and salaries, annual leave and sick leave in the period the
related service is rendered at the undiscounted amount of the
benefits expected to be paid in exchange for that service.

Liabilities recognised in respect of short-term employee benefits are
measured at the undiscounted amount of the benefits expected to
be paid in exchange for the related service.

Liabilities recognised in respect of other long-term employee
benefits are measured at the present value of the estimated future
cash outflows expected to be made by the Group in respect of
services provided by employees up to the reporting date.

Related parties
A party is considered to be related to the Group if:

(@)  the party is a person or a close member of that person’s family
and that person

(i) has control or joint control over the Group;
(ii) has significant influence over the Group; or

(i) is a member of the key management personnel of the
Group or of a parent of the Group; or

(b)  the party is an entity where any of the following conditions
applies:

(i) the entity and the Group are members of the same
group;

(i) one entity is an associate or joint venture of the other
entity (or of a parent, subsidiary or fellow subsidiary of
the other entity);

(i) the entity and the Group are joint ventures of the same
third party;

(iv)  one entity is a joint venture of a third entity and the
other entity is an associate of the third entity;
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3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Related parties (Continued)
(b)  (Continued)

(v)  the entity is a post-employment benefit plan for the
benefit of employees of either the Group or an entity
related to the Group;

(vi)  the entity is controlled or jointly controlled by a person
identified in (a);

(vii) a person identified in (a)(i) has significant influence over

the entity or is a member of the key management

personnel of the entity (or of a parent of the entity); and

the entity, or any member of a group of which it is a
part, provides key management personnel services to
the Group or to the parent of the Group.

(viii)

Taxation

Income tax expense represents the sum of the tax currently payable
and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from “profit before taxation” as reported in the
consolidated statement of profit or loss and other comprehensive
income because of income or expense that are taxable or deductible
in other years and items that are never taxable or deductible. The
Group's liability for current tax is calculated using tax rates that have
been enacted or substantively enacted by the end of each reporting
period.

Deferred tax is recognised on temporary differences between the
carrying amounts of assets and liabilities in the consolidated financial
statements and the corresponding tax base used in the computation
of taxable profit. Deferred tax liabilities are generally recognised for
all taxable temporary differences. Deferred tax assets are generally
recognised for all deductible temporary difference to the extent that
it is probable that taxable profits will be available against which
those deductible temporary differences can be utilised. Such assets
and liabilities are not recognised if the temporary difference arises
from the initial recognition of other assets and liabilities in a
transaction that affects neither the taxable profit nor the accounting
profit.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation (Continued)

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries, except where
the Group is able to control the reversal of the temporary difference
and it is probable that the temporary difference will not reverse in
the foreseeable future. Deferred tax assets arising from deductible
temporary differences associated with such investments and
interests are only recognised to the extent that it is probable that
there will be sufficient taxable profits against which to utilised the
benefits of the temporary differences and they are expected to
reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of
each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or
part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply in the period in which the liability is settled or
the asset is realised, based on tax rate (and tax laws) that have been
enacted or substantively enacted by the end of each reporting
period.

The measurement of deferred tax liabilities and assets reflects the tax
consequences that would follow from the manner in which the
Group expects, at the end of each reporting period, to recover or
settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally
enforceable right to set off current tax assets against current tax
liabilities and when they relate to income taxes levied by the same
taxation authority and the Group intends to settle current tax
liabilities and assets on a net basis.

For the purposes of measuring deferred tax for leasing transactions
in which the Group recognises the right-of-use assets and the
related lease liabilities, the Group first determines whether the tax
deductions are attributable to the right-of-use assets or the lease
liabilities.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation (Continued)

For leasing transactions in which the tax deductions are attributable
to the lease liabilities, the Group applies HKAS 12 Income Taxes
requirements to right-of-use assets and lease liabilities separately.
Temporary differences relating to right-of-use assets and lease
liabilities are not recognised at initial recognition and over the lease
terms due to application of the initial recognition exemption.

Current and deferred tax are recognised in profit or loss.

Plant and equipment and depreciation

Plant and equipment are stated in the consolidated statement of
financial position at cost less subsequent accumulated depreciation
and accumulated impairment losses, if any.

Depreciation is recognised so as to write off the cost of assets over
their estimated useful lives, using the straight-line method for the
plant and equipment. The estimated useful lives and depreciation
method are reviewed at the end of each reporting period, with the
effect of any changes in estimate accounted for on a prospective
basis.

An item of plant and equipment is derecognised upon disposal or
when no future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on the disposal or
retirement of an item of plant and equipment is determined as the
difference between the sales proceeds and the carrying amount of
the asset and is recognised in profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Intangible assets
Intangible assets acquired separately

Intangible assets with finite useful lives that are acquired separately
are carried at costs less accumulated amortisation and any
accumulated impairment losses. Amortisation for intangible assets
with finite useful lives is recognised on a straight-line basis over their
estimated useful lives. The estimated useful life and amortisation
method are reviewed at the end of each reporting period, with the
effect of any changes in estimate being accounted for on a
prospective basis.

Amortisation for intangible assets with finite useful lives is recognised
on a straight-line basis over their estimate useful lives. The
amortisation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate being accounted
for on a prospective basis.

Cash and cash equivalents

Bank balances and cash in the consolidated statement of financial
position comprise cash at banks and on hand and short-term
deposits with a maturity of three months or less.

For the purpose of the consolidated statement of cash flows, cash
and cash equivalents consist of bank balances and cash, as defined
above.

Investments in subsidiaries

Investments in subsidiaries are stated on the statement of financial
position of the Company at cost less accumulated impairment loss.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Impairment losses on plant and equipment, right-
of-use assets and intangible assets

At the end of the reporting period, the Group reviews the carrying
amounts of its plant and equipment, right-of-use assets and
intangible assets with finite useful lives to determine whether there
is any indication that those assets have suffered an impairment loss.
If any such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment loss, if
any. When it is not possible to estimate the recoverable amount of
an individual asset, the Group estimates the recoverable amount of
the cash-generating unit (“CGU") to which the asset belongs. When
a reasonable and consistent basis of allocation can be identified,
corporate assets are also allocated to individual CGU, or otherwise
they are allocated to the smallest group of CGUs for which a
reasonable and consistent allocation can be identified.

Recoverable amount is the higher of fair value less costs of disposal
and value-in-use. In assessing value-in-use, the estimated future cash
flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of
money and the risks specific to the asset for which the estimates of
future cash flows have not been adjusted.

If the recoverable amount of an asset (or a CGU) is estimated to be
less than its carrying amount, the carrying amount of the asset (or
the CGU) is reduced to its recoverable amount. For corporate assets
or portion of corporate assets which cannot be allocated on a
reasonable and consistent basis to a CGU, the Group compares the
carrying amount of a group of CGU, including the carrying amounts
of the corporate assets or portion of corporate assets allocated to
that group of CGUs, with the recoverable amount of the group of
CGUs. In allocating the impairment loss, the impairment loss is
allocated first to reduce the carrying amount of any goodwill (if
applicable) and then to the other assets on a pro-rata basis based on
the carrying amount of each asset in the unit or the group of CGUs.
The carrying amount of an asset is not reduced below the highest of
its fair value less costs of disposal (if measurable), its value-in-use (if
determinable) and zero. The amount of the impairment loss that
would otherwise have been allocated to the asset is allocated pro
rata to the other assets of the unit or the group of CGUs. An
impairment loss was recognised immediately in profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments

Financial assets and financial liabilities are recognised in the
consolidated statement of financial position when a group entity
becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair
value, except for trade receivables arising from contracts with
customers which are initially measured in accordance with HKFRS 15.
Transaction costs that are directly attributable to the acquisition or
issue of financial assets and financial liabilities (other than financial
assets or financial liabilities at fair value through profit or loss) are
added to or deducted from the fair value of the financial assets or
financial liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial assets or
financial liabilities at fair value through profit or loss are recognised
immediately in profit or loss.

Financial assets

All regular way purchases or sales of financial assets are recognised
and derecognised on a trade date basis. Regular way purchases or
sales are purchases or sales of financial assets that require delivery of
assets within the time frame established by regulation or convention
in the marketplace.

All recognised financial assets are subsequently measured in their
entirety at either amortised cost or fair value, depending on the
classification of the financial assets. Financial assets are classified, at
initial recognition, as subsequently measured at amortised cost, fair
value through profit or loss.

The classification of financial assets at initial recognition depends on
the financial asset’s contractual cash flow characteristics and the
Group's business model for managing them.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Financial assets at amortised cost (debt instruments)

The Group measures financial assets subsequently at amortised cost
if both of the following conditions are met:

the financial asset is held within a business model whose
objective is to hold financial assets in order to collect
contractual cash flows; and

the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using
the effective interest method and are subject to impairment.

0) Amortised cost and effective interest method
The effective interest method is a method of calculating the
amortised cost of a debt instrument and of allocating interest

income over the relevant period.

For financial assets, the effective interest rate is the rate that
exactly discounts estimated future cash receipts (including all
fees and points paid or received that form an integral part of
the effective interest rate, transaction costs and other
premiums or discounts) excluding expected credit losses,
through the expected life of the debt instrument, or, where
appropriate, a shorter period, to the gross carrying amount of
the debt instrument on initial recognition.

The amortised cost of a financial asset is the amount at which
the financial asset is measured at initial recognition minus the
principal repayments, plus the cumulative amortisation using
the effective interest method of any difference between that
initial amount and the maturity amount, adjusted for any loss
allowance. The gross carrying amount of a financial asset is the
amortised cost of a financial asset before adjusting for any loss
allowance.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Financial assets at amortised cost (debt instruments) (Continued)

U]

Amortised cost and effective interest method (Continued)

Interest income is recognised using the effective interest
method for debt instruments measured subsequently at
amortised cost. For financial assets other than purchased or
originated credit-impaired financial assets, interest income is
calculated by applying the effective interest rate to the gross
carrying amount of a financial asset, except for financial assets
that have subsequently become credit-impaired (see below).
For financial assets that have subsequently become credit-
impaired, interest income is recognised by applying the
effective interest rate to the amortised cost of the financial
asset. If, in subsequent reporting periods, the credit risk on the
credit-impaired financial instrument improves so that the
financial asset is no longer credit-impaired, interest income is
recognised by applying the effective interest rate to the gross
carrying amount of the financial asset.

Interest income is recognised in profit or loss and is included
in the "Other income” line item (note 8).

Financial assets at FVTPL

Financial assets that do not meet the criteria for being measured at
amortised cost is measured at FVTPL.

Financial assets at FVTPL are measured at fair value at the end of

each reporting period, with any fair value gains or losses recognised

in profit or loss. Fair value is determined in the manner described in
note 6.

Quantum Thinking Limited
Annual Report 2023

3.

BEXREFBEE (R)

£®MIA(E
ETEMEE (H)
EHK AT BN BAE (BEFTA) (&)

(@)

B SERA R BRI ()

HIR BB A R IR A AR A RE
fb 2 E W s EMNER T AN B
ATEREBERF R AMHER - BEX
BEZEERESREENINTRE
BEMS  MBBMANEREEAR
HEERERENERFE  ERRERE
EREMNEREERINETX) 5
HepLREERENSREEMS
MBBRAZBRERNETEREZSR
BEBHERAT AR - WEKER
EHR FEREERTANEER
RNE NBEREETBLARGE
AR - RIS AE B S B R R &
RESRMEERAAET AR -

HBMA R B SRER IR ATEAYA
BA (M&xe) »

B FEGTABRZNEMEE

R R IR SR e R RS T AT
DFEEA BRI E -

BAFEABENEREERNSREN

FBARNAFESE  MEMRFERERE

BRINIE R PR o R FE M6 pritt

FREE -



Notes to the Consolidated Financial Statements

NN

=P GET e

Forthe yearended 31 March 2023 #ZE=ZF-_=F=A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets and other items subject to impairment
assessment under HKFRS 9

The Group recognises a loss allowance for expected credit losses on
investments in debt instruments that are measured at amortised
cost. The amount of expected credit losses is updated at each
reporting date to reflect changes in credit risk since initial
recognition of the respective financial instrument.

The Group always recognises lifetime ECL for trade receivables and
contract assets. The expected credit losses on these financial assets
are estimated using a provision matrix based on the Group’s
historical credit loss experience, adjusted for factors that are specific
to the debtors, general economic conditions and an assessment of
both the current as well as the forecast direction of conditions at the
reporting date, including time value of money where appropriate.

For all other financial instruments, the Group measures the loss
allowance equal to 12-month ECL, unless when there has a
significant increase in credit risk since initial recognition, the Group
recognises lifetime ECL. The assessment of whether lifetime ECL
should be recognised is based on significant increase in the
likelihood or risk of a default occurring since initial recognition.

Significant increase in credit risk

In assessing whether the credit risk on a financial instrument has
increased significantly since initial recognition, the Group compares
the risk of a default occurring on the financial instrument as at the
reporting date with the risk of a default occurring on the financial
instrument as at the date of initial recognition. In making this
assessment, the Group considers both quantitative and qualitative
information that is reasonable and supportable, including historical
experience and forward-looking information that is available without
undue cost or effort. Forward-looking information considered
includes the future prospects of the industries in which the Group’s
debtors operate, obtained from economic expert reports, financial
analysts, governmental bodies, relevant think-tanks and other similar
organisations, as well as consideration of various external sources of
actual and forecast economic information that relate to the Group's
operations.
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3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets and other items subject to impairment
assessment under HKFRS 9 (Continued)

Significant increase in credit risk (Continued)
In particular, the following information is taken into account when
assessing whether credit risk has increased significantly since initial

recognition:

an actual or expected significant deterioration in the financial
instrument’s external (if available) or internal credit rating;

existing or forecast adverse changes in business, financial or
economic conditions that are expected to cause a significant
decrease in the debtor’s ability to meet its debt obligations;

an actual or expected significant deterioration in the operating
results of the debtor;

significant increases in credit risk on other financial
instruments of the same debtor;

an actual or expected significant adverse change in the
regulatory, economic, or technological environment of the
debtor that results in a significant decrease in the debtor’s
ability to meet its debt obligations.

Irrespective of the outcome of the above assessment, the Group
presumes that the credit risk on a financial asset has increased
significantly since initial recognition when contractual payments are
more than 30 days past due, unless the Group has reasonable and
supportable information that demonstrates otherwise.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets and other items subject to impairment
assessment under HKFRS 9 (Continued)

Significant increase in credit risk (Continued)

Despite the foregoing, the Group assumes that the credit risk on a
debt instrument has not increased significantly since initial
recognition if the debt instrument is determined to have low credit

risk at the reporting date. A financial instrument is determined to
have low credit risk if i) the financial instrument has a low risk of
default, i) the borrower has a strong capacity to meet its contractual
cash flow obligations in the near term, and iii) adverse changes in
economic and business conditions in the longer term may, but will
not necessarily, reduce the ability of the borrower to fulfil its
contractual cash flow obligations. The Group considers a debt
instrument to have low credit risk when the asset has external credit
rating of ‘investment grade’ in accordance with the globally
understood definition or if an external rating is not available, the
asset has an internal rating of ‘performing’. Performing means that
the counterparty has a strong financial position and there is no past
due amounts.

For financial guarantee contracts, the date that the Group becomes
a party to the irrevocable commitment is considered to be the date
of initial recognition for the purposes of assessing the financial
instrument for impairment. In assessing whether there has been a
significant increase in the credit risk since initial recognition of a
financial guarantee contract, the Group considers the changes in the
risk that the specified debtor will default on the contract.

The Group regularly monitors the effectiveness of the criteria used to
identify whether there has been a significant increase in credit risk
and revises them as appropriate to ensure that the criteria are
capable of identifying significant increase in credit risk before the
amount becomes past due.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets and other items subject to impairment
assessment under HKFRS 9 (Continued)

Definition of default

The Group considers the following as constituting an event of
default for internal credit risk management purposes as historical
experience indicates that receivables that meet either of the

following criteria are generally not recoverable:
when there is a breach of financial covenants by the debtor; or

information developed internally or obtained from external
sources indicates that the debtor is unlikely to pay its creditors,
including the Group, in full (without taking into account any
collaterals held by the Group).

Irrespective of the above analysis, the Group considers that default
has occurred when a financial asset is more than 90 days past due
unless the Group has reasonable and supportable information to
demonstrate that a more lagging default criterion is more
appropriate.

Write-off policy
The Group writes off a financial asset when there is information

indicating that the debtor is in severe financial difficulty and there is
no realistic prospect of recovery, e.g. when the counterparty has
been placed under liquidation or has entered into bankruptcy
proceedings, or in the case of trade receivables, when the amounts
are over three years past due, whichever occurs sooner. Financial
assets written-off may still be subject to enforcement activities under
the Group's recovery procedures, taking into account legal advice
where appropriate. Any recoveries made are recognised in profit or
loss.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets and other items subject to impairment
assessment under HKFRS 9 (Continued)

Measurement and recognition of expected credit losses

The measurement of expected credit losses is a function of the
probability of default, loss given default (i.e. the magnitude of the
loss if there is a default) and the exposure at default. The assessment
of the probability of default and loss given default is based on
historical data adjusted by forward-looking information as described
above. As for the exposure at default, for financial assets, this is
represented by the assets’ gross carrying amount at the reporting
date; for financial guarantee contracts, the exposure includes the
amount drawn down as at the reporting date, together with any
additional amounts expected to be drawn down in the future by
default date determined based on historical trend, the Group's
understanding of the specific future financing needs of the debtors,
and other relevant forward-looking information.

For financial assets, the expected credit loss is estimated as the
difference between all contractual cash flows that are due to the
Group in accordance with the contract and all the cash flows that
the Group expects to receive, discounted at the original effective
interest rate.

For a financial guarantee contract, as the Group is required to make
payments only in the event of a default by the debtor in accordance
with the terms of the instrument that is guaranteed, the expected
loss allowance is the expected payments to reimburse the holder for
a credit loss that it incurs less any amounts that the Group expects to
receive from the holder, the debtor or any other party.

If the Group has measured the loss allowance for a financial
instrument at an amount equal to lifetime ECL in the previous
reporting period, but determines at the current reporting date that
the conditions for lifetime ECL are no longer met, the Group
measures the loss allowance at an amount equal to 12-month ECL at
the current reporting date, except for assets for which simplified
approach was used.

The Group recognises an impairment gain or loss in profit or loss for
all financial instruments with a corresponding adjustment to their
carrying amount through a loss allowance account.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets and other items subject to impairment
assessment under HKFRS 9 (Continued)

Derecognition of financial assets

The Group derecognises a financial asset only when the contractual
rights to the cash flows from the asset expire, or when it transfers the
financial asset and substantially all the risks and rewards of

ownership of the asset to another party.

On derecognition of a financial asset measured at amortised cost,
the difference between the asset’s carrying amount and the sum of
the consideration received and receivable is recognised in profit or
loss.

Maodification of financial assets

A modification of a financial asset occurs if the contractual cash flows
are renegotiated or otherwise modified.

When the contractual terms of a financial asset are modified, the
Group assesses whether the revised terms result in a substantial
modification from original terms taking into account all relevant facts
and circumstances including qualitative factors. If qualitative
assessment is not conclusive, the Group considers the terms are
substantially different if the discounted present value of the cash
flows under the new terms, including any fees paid net of any fees
received, and discounted using the original effective interest rate, is
at least 10 per cent different from the discounted present value of
the remaining cash flows of the original financial asset, after reducing
gross carrying amount that has been written off.

For non-substantial modifications of financial assets that do not
result in derecognition, the carrying amount of the relevant financial
assets will be calculated at the present value of the modified
contractual cash flows discounted at the financial assets’ original
effective interest rate. Transaction costs or fees incurred are adjusted
to the carrying amount of the modified financial assets and are
amortised over the remaining term. Any adjustment to the carrying
amount of the financial asset is recognised in profit or loss at the
date of modification.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial liabilities and equity instruments
Classification as debt or equity

Debt and equity instruments issued by a group entity are classified
as either financial liabilities or as equity in accordance with the
substance of the contractual arrangements and the definitions of a
financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of an entity after deducting all of its liabilities.
Equity instruments issued by a group entity are recognised at the
proceeds received, net of direct issue costs.

Repurchase of the Company’s own equity instruments is recognised
and deducted directly in equity. No gain or loss is recognised in
profit or loss on the purchase, sale, issue or cancellation of the
Company’s own equlity instruments.

Financial liabilities

All financial liabilities are subsequently measured at amortised cost
using the effective interest method or at FVTPL.

Financial liabilities that arise when a transfer of a financial asset does
not qualify for derecognition or when the continuing involvement
approach applies, and financial guarantee contracts issued by the
Group, are measured in accordance with the specific accounting
policies set out below.

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial
liability is 1) contingent consideration of an acquirer in a business
combination to which HKFRS 3 Business Combinations applies, 2)
held-for-trading, or 3) it is designated as at FVTPL.

A financial liability other than a financial liability held for trading or
contingent consideration of an acquirer in a business combination
may be designated as at FVTPL upon initial recognition if:

such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would
otherwise arise; or
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial liabilities and equity instruments (Continued)
Financial liabilities (Continued)

Financial liabilities at FVTPL (Continued)
the financial liability forms part of a group of financial assets or
financial liabilities or both, which is managed and its
performance is evaluated on a fair value basis, in accordance
with the Group'’s documented risk management or investment

strategy, and information about the grouping is provided
internally on that basis; or

it forms part of a contract containing one or more embedded
derivatives, and HKFRS 9 Financial Instruments permits the
entire combined contract to be designated as at FVTPL.

Financial liabilities at FVTPL are stated at fair value with any gains or
losses arising on changes in fair value recognised in profits or losses
to the extent that they are not part of a designated hedging
relationship. The net gain or loss recognised in profit or loss
incorporates any interest paid on the financial liabilities and is
included in the “other gains and losses” line item in profit or loss.

However, for financial liabilities that are designated as at FVTPL, the
amount of change in the fair value of the financial liability that is
attributable to changes in the credit risk of that liability is recognised
in other comprehensive income, unless the recognition of the effects
of changes in the liability’s credit risk in other comprehensive income
would create or enlarge an accounting mismatch in profit or loss.
The remaining amount of change in the fair value of liability is
recognised in profit or loss. Changes in fair value attributable to a
financial liability’s credit risk that are recognised in other
comprehensive income are not subsequently reclassified to profit or
loss; instead, they are transferred to retained earnings upon
derecognition of the financial liability.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial liabilities and equity instruments (Continued)
Financial liabilities subsequently measured at amortised cost

Financial liabilities that are not (1) contingent consideration of an
acquirer in a business combination, (2) held-for-trading, or (3)
designated as at FVTPL, are subsequently measured at amortised
cost using the effective interest method.

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash payments
(including all fees and points paid or received that form an integral
part of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the financial
liability, or (where appropriate) a shorter period, to the amortised
cost of a financial liability.

Derecognition of financial liabilities

The Group derecognised financial liabilities when, and only when,
the Group's obligations are discharged, cancelled or they expire. The
difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable, including any
non-cash assets transferred or liabilities assumed, is recognised in
profit or loss.

Modification of financial liabilities

A substantial modification of the terms of an existing financial
liability or a part of it (whether or not attributable to the financial
difficulty of the Group) is accounted for as an extinguishment of the
original financial liability and the recognition of a new financial
liability. The Group considers that the terms are substantially
different if the discounted present value of the cash flows under the
new terms, including any fees paid net of any fees received and
discounted using the original effective interest rate, is at least 10 per
cent different from the discounted present value of the remaining
cash flows of the original financial liability. Accordingly, such
exchange of debt instruments or modification of terms is accounted
for as an extinguishment, any costs or fees incurred are recognised
as part of the gain or loss on the extinguishment. The exchange or
modification is considered as non-substantial modification when
such difference is less than 10 per cent.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Provisions

A provision is recognised when a present obligation (legal or
constructive) has arisen as a result of a past event and it is probable
that a future outflow of resources will be required to settle the
obligation, provided that a reliable estimate can be made of the
amount of the obligation.

Provisions are measured at the best estimate of the consideration
required to settle the present obligation at the end of the reporting
period, taking into account the risks and uncertainties surrounding
the obligation. When a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount is the
present value of those cash flows (where the effect of the time value
of money is material).

Contingent liabilities acquired in a business
combination

Contingent liabilities acquired in a business combination are initially
measured at fair value at the date of acquisition. At the end of the
subsequent reporting periods, such contingent liabilities are
measured at the higher of the amount that would be recognised in
accordance with HKAS 37 Provisions, Contingent Liabilities and
Contingent Assets and the amount initially recognised less cumulative
amortisation (if appropriate) recognised in accordance with the
principles of HKFRS 15 Revenue from Contracts with Customers.

Fair value measurement

When measuring fair value except net realisable value of inventories
and value-in-use of plant and equipment, right-of-use assets and
intangible assets for the purpose of impairment assessment, the
Group takes into account the characteristics of the asset or liability if
market participants would take those characteristics into account
when pricing the asset or liability at the measurement date.

A fair value measurement of a non-financial asset takes into account
a market participant’s ability to generate economic benefits by using
the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Fair value measurement (Continued)

The Group uses valuation techniques that are appropriate in the
circumstances and for which sufficient data are available to measure
fair value, maximising the use of relevant observable inputs and
minimising the use of unobservable inputs. Specifically, the Group
categorised the fair value measurements into three levels, based on
the characteristics of inputs, as follow:

Level T — Quoted (unadjusted) market prices in active markets
for identical assets or liabilities.

Level 2 — Valuation techniques for which the lowest level
input that is significant to the fair value
measurement is directly or indirectly observable.

Level 3 — Valuation techniques for which the lowest level

input that is significant to the fair value
measurement is unobservable.

At the end of the reporting period, the Group determines whether
transfer occur between levels of the fair value hierarchy for assets
and liabilities which are measured at fair value on recurring basis by
reviewing their respective fair value measurement.

Share-based payments

The Company operates a share option scheme for the purpose of
providing incentives and rewards to eligible participants who
contribute to the success of the Group's operations. Employees
(including directors) of the Group receive remuneration in the form
of share-based payments, whereby employees render services
as consideration for equity instruments (“equity-settled
transactions’).
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Share-based payments (Continued)
Share options granted to employees

The fair value of services received determined by reference to the fair
value of share options granted at the date of grant is recognised as
an expense in full at the grant date when the share options granted
vest immediately, with a corresponding increase in equity (share
options reserve).

The cost of equity-settled transactions with employees is measured
by reference to the fair value at the date at which they are granted.
The fair value is determined by an external valuer using a binomial
model, further details of which are given in note 34 to the financial
statements.

The cost of equity-settled transactions is recognised in employee
benefit expense, together with a corresponding increase in equity,
over the period in which the performance and/or service conditions
are fulfilled. The cumulative expense recognised for equity-settled
transactions at the end of each reporting period until the vesting
date reflects the extent to which the vesting period has expired and
the Group's best estimate of the number of equity instruments that
will ultimately vest. The charge or credit to profit or loss for a period
represents the movement in the cumulative expense recognised as
at the beginning and end of that period.

Service and non-market performance conditions are not taken into
account when determining the grant date fair value of awards, but
the likelihood of the conditions being met is assessed as part of the
Group's best estimate of the number of equity instruments that will
ultimately vest. Market performance conditions are reflected within
the grant date fair value. Any other conditions attached to an award,
but without an associated service requirement, are considered to be
non-vesting conditions. Non-vesting conditions are reflected in the
fair value of an award and lead to an immediate expensing of an
award unless there are also service and/or performance conditions.

For awards that do not ultimately vest because non-market
performance and/or service conditions have not been met, no
expense is recognised. Where awards include a market or non-
vesting condition, the transactions are treated as vesting irrespective
of whether the market or non-vesting condition is satisfied, provided
that all other performance and/or service conditions are satisfied.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Share-based payments (Continued)
Share options granted to employees (Continued)

Where the terms of an equity-settled award are modified, as a
minimum an expense is recognised as if the terms had not been
modified, if the original terms of the award are met. In addition, an
expense is recognised for any modification that increases the total
fair value of the share-based payments, or is otherwise beneficial to
the employee as measured at the date of modification.

Where an equity-settled award is cancelled, it is treated as if it had
vested on the date of cancellation, and any expense not yet
recognised for the award is recognised immediately. This includes
any award where non-vesting conditions within the control of either
the Group or the employee are not met. However, if a new award is
substituted for the cancelled award, and is designated as a
replacement award on the date that it is granted, the cancelled and
new awards are treated as if they were a modification of the original
award, as described in the previous paragraph.

The dilutive effect of outstanding options is reflected as additional
share dilution in the computation of earnings per share.

KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which are
described in note 3, the directors of the Company are required to
make estimates and assumptions about the carrying amounts of
assets, liabilities, revenue and expenses reported and disclosures
made in the consolidated financial statements. The estimates and
associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ
from these estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised in
the period in which the estimate is revised if the revision affects only
that period, or in the period of the revision and future periods if the
revision affects both current and future periods.
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KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Key sources of estimation uncertainty

The followings are the key assumptions concerning the future, and
other key sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within
the next financial year.

System development contracts revenue recognition

The Group recognised contract revenue and costs by reference to
the stage of completion of the contract activity at the end of the
reporting period, measured based on the accumulated actual of
contract costs incurred for work performed to date over the
estimated total contract costs. Notwithstanding that the
management reviews and revises the estimates of both contract
revenue and costs for the system development contract as the
contract progresses, the actual outcome of the contract in terms of
its total revenue and costs may be higher or lower than the estimates
and this will affect the revenue and profit recognised.

Impairment of plant and equipment and right-of-use assets

The Group assesses whether there are any indicators of impairment
for plant and equipment and right-of-use assets at the end of each
reporting period. Plant and equipment and right-of-use assets are
tested for impairment when there are indicators that the carrying
amounts may not be recoverable. Impairment exists when the
carrying value of an asset or a CGU exceeds its recoverable amount,
which is the higher of its fair value less costs of disposal and its value-
in-use. The calculation of the fair value less costs of disposal is based
on available data from binding sales transactions in an arm’s length
transaction of similar assets or observable market prices less
incremental costs for disposing of the asset. When value-in-use
calculations are undertaken, management must estimate the
expected future cash flows from the asset or CGU and choose a
suitable discount rate in order to calculate the present value of those
cash flows.

As at 31 March 2023, the carrying amounts of plant and equipment
and right-of-use assets are approximately HK$345,000 and
HKS$1,631,000 respectively (2022: HK$1,503,000 and HK$1,374,000
respectively). Based on the estimated recoverable amounts, no
impairment loss in respect of plant and equipment and right-of-use
assets has been recognised in profit or loss for the year ended 31
March 2023 and 31 March 2022.
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KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Key sources of estimation uncertainty (Continued)
Estimated useful life of plant and equipment

At the end of each reporting period, the directors of the Company
review the estimated useful life of plant and equipment with finite
useful life. The estimated useful life reflects the directors’ estimates of
the periods that the Group intends to derive future economic
benefits from the use of the Group’s plant and equipment. The
residual values reflect the directors’ estimated amount that the
Group would currently obtain from disposal of the assets, after
deducting the estimated costs of disposal, if the assets were already
of the age and in the condition expected at the end of its useful life.
The carrying amounts of plant and equipment with finite useful life
as at 31 March 2023 are HK$345,000 (2022: HK$1,503,000).

Allowance recognised in respect of trade and other
receivables and contract assets

The impairment provisions for trade and other receivables and
contract assets are based on assumptions about ECL. The Group uses
judgement in making these assumptions and selecting the inputs to
the impairment calculation, based on the number of days that an
individual receivable is outstanding as well as the Group's historical
experience and forward-looking information at the end of the
reporting period. Changes in these assumptions and estimates could
materially affect the result of the assessment and it may be necessary
to make additional impairment charge to the consolidated
statement of profit or loss and other comprehensive income.

As at 31 March 2023, the carrying amounts of trade receivables and
other receivables and contract assets are approximately
HK$14,921,000 (2022: HK$18,686,000), HK$3,214,000 (2022:
HK$2,582,000) and HK$246,000 (2022: HK$574,000) respectively, net
of accumulated loss allowance of approximately HK$384,000) (2022:
HK$383,000), HK$986,000 (2022: HK$813,000) and HK$6,000 (2022:
HK$6,000) accumulated loss allowance respectively.

Impairment loss on trade receivables, other receivables and contract
assets approximately HK$29,000 (2022: HK$376,000), HK$398,000
(2022: HK$496,000) and HKSNil (2022: HK$6,000) respectively has
been recognised during the year ended 31 March 2023.
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KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Key sources of estimation uncertainty (Continued)
Fair value of financial liabilities

As described in note 6, the directors of the Company use their
judgement in selecting an appropriate valuation technique for
financial instruments not quoted in an active market. Valuation
techniques commonly used by market practitioners are applied.
Financial liabilities are valued using a discounted cash flow analysis
based on assumptions supported, where possible, by observable
market price or rates. The estimation of fair value of financial liabilities
include some assumptions not supported by observable market
prices or rates. The carrying amount of the financial liabilities as at 31
March 2023 is HKS nil (2022: HKS nil). Details of the assumptions used
are disclosed in note 6. The directors of the Company believe that
the chosen valuation techniques and assumptions are appropriate in
determining the fair value of financial liabilities.

Income taxes

As disclosed in note 30, no deferred tax asset has been recognised in
respect of the estimated unused tax losses of approximately
HK$200,156,000 (2022: HK$175,375,000) due to the unpredictability
of future profit streams as at 31 March 2023. The realisability of the
deferred tax assets mainly depends on whether sufficient future
profits or taxable temporary difference will be available in the future.
In case where the actual future profits generated are less than
expected, a material reversal of deferred tax assets may arise, which
would be recognised in profit or loss for the year in which such a
reversal take place.

Quantum Thinking Limited
Annual Report 2023

4.

AT REMENEZRR (&)

AT TAREMENEZRR (&)
ERMEBENAFE

AN L6 Pt - A AR EF N LI B B2
MISREN TR T ANKES BHERMKE
HFE - ARG ERMIMSERERLE
B/ RATHERT - RAEIREA
BEREMSERIMEAFHMEK - EHR
BREREONETHRE - SHMAEEHAF
B EEREEABRMSERIAEL
FHOBIBRR - R _=F=A=+—
B 2REENEEERTATL(ZT -2
FTET) ARMBABREROFERER
fisEe - ARREZRBAMERMMAERM
AEEAETSRAENATFEN S BEE

Frig®t

BK 30 EE RE_=ZF=A
=+—8  BAREETERREFRIR - i)
I 4 gt b AR B) AR AR S B 18 49 200,156,000 7
TT(=—Z = — 4 : 17537500078 70 ) IR
RIBEE - BEMSHEERSERTER
T H1& R DIFE R AR NOE F ol fER TR L h
EFEME - WAREENEREF DRIE
H - BIRTgEEEREREE EMEAED -
I A Bl B8 A F E TR RS R o



Notes to the Consolidated Financial Statements
A SRR

Forthe yearended 31 March 2023 #ZE=ZF-_=F=A=+—HILFE

CAPITAL RISK MANAGEMENT 5. BEXEREE
The Group manages its capital to ensure that the Group will be able AEBEBREERUBRAEBEIFEL
to continue as a going concern while maximising the return to 2 RIS E B E A E TS B AR A B B S E AR
shareholders through the optimisation of the debt and equity HHEIEHE AL - B E—FEAEK - RNEFH
balance. The Group’s overall strategy remains unchanged from prior R BB R RS AR T o
year.
The capital structure of the Group consists of trade and other AEBEMERGEEBIENT4MEENES
payables disclosed in note 24 and cash and cash equivalents REMPENTIE [ 23 ENE S LR
disclosed in note 23, and equity attributable to the owners of Group, CEEY  URARFHEE AELEZ (R
comprising issued capital and reserves. BEBITRARREE) -
The directors of the Company review the capital structure NAREERTHRAERERERE - (EAEHRK
periodically. As part of the review, the directors of the Company —EH o ARREFZEEEARMA N EZLE
consider the cost of capital and the risks associated with each class ERBEENRR  TIELESTEARAE
of capital, and take appropriate actions to adjust the Group's capital RIERERE - BIEBEARARATEEHES X~
structure. Based on the recommendations of the directors of the EEBEBFEREL KB NMEBEITHRGDFE
Company, the Group will balance its overall capital structure through o HLBK RS B KRR
use of debts, payment of dividends and issuance of new shares.
FINANCIAL INSTRUMENTS 6. TRITH
Categories of financial instruments TRMIANSE
2023 2022
—E== —E-—F
HK$’000 HKS$'000
FET FH&T
Financial assets SREE
Financial assets at amortised cost REIEN AT ENSREE
(including cash and cash equivalents) (BB LRESEEY) 22,846 29,246
Financial assets at FVTPL BEAFEFAEENSRERE 8,210 22,894
31,056 52,140
Financial liabilities o= =R
Other financial liabilities at amortised cost HBER AT ENEMSRBE 20,760 53,503
Financial liabilities of FVTPL BRAFEFABENSRERE
Designated as at FVTPL (see note 26) EERAFE ABRIE
(RPBf3E26) - -
ETRERRATE

—Eo=FEHE
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FINANCIAL INSTRUMENTS (Continued)
Financial risk management objectives and policies

The Group’s major financial instruments include trade and other
receivables, deposits, bank balances and cash, financial assets at
FVTPL, trade and other payables and financial liabilities at FVTPL.
Details of these financial instruments are disclosed in respective
notes. The risks associated with these financial instruments included
market risk (currency risk and interest rate risk), credit risk and
liquidity risk. The policies on how to mitigate these risks are set out
below. The management manages and monitors these exposures to

ensure appropriate measures are implemented on a timely and

effective manner.

Market risk

(i)

Currency risk

Several subsidiaries of the Company have foreign currency
bank balances, which expose the Group to foreign currency
risk. USD are denominated in currencies other than the
functional currency of the group entity.

The carrying amounts of the Group’s foreign currency

6.
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denominated monetary assets at the reporting date are as MEEMRIEAENT
follows:
Assets
'E
2023 2022
—=2=-= —E-—F
HK$’000 HK$'000
TH T T
usD =T 61 61

The Group currently does not have a foreign currency hedging
policy. However, management monitors foreign exchange
exposure and will consider hedging of significant foreign
currency exposure should the need arise.

Sensitivity Analysis

The Group currently is mainly exposed to the effects of
fluctuation in USD as above. Management of the Group
considers the currency risk of the Group is insignificant for the
years ended 31 March 2023 and 2022, hence no sensitivity
analysis is presented.
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FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Market risk (Continued)
(i) Interest rate risk

The Group is exposed to cash flow interest rate risk in relation
to variable-rate bank balances (see note 23) carried at
prevailing market rates. The Group also exposed to fair value
interest rate risk in relation to variable-rate financial assets at
fair value through profit or loss (see note 22). The Group
currently does not have an interest rate hedging policy.
However, the management monitors interest rate exposure
and will consider other necessary action when significant
interest rate exposure is anticipated.

The Group's exposure to interest rate risk in relation to
variable-rate bank balances is minimal due to short-term
maturities, hence, no sensitivity analysis is prepared.

Credit risk

As at 31 March 2023, the Group's maximum exposure to credit risk
which will cause a financial loss to the Group due to failure to
discharge all obligation by the counterparties is arising from the
carrying amounts of the respective recognised financial assets as
stated in the consolidated statement of financial position.

The credit risk of the Group mainly arises from trade and other
receivables and bank balance and cash. The carrying amounts of
these balances represent the Group's maximum exposure to credit
risk in relation to financial assets.

In order to minimise the credit risk, the management of the Group
has delegated a team responsible for determination of monitoring
procedures to ensure that follow-up action is taken to recover
overdue debts.

For trade receivables, the Group has applied the simplified approach
in HKFRS 9 Financial Instruments to measure the loss allowance at
lifetime ECL. The Group determines the ECL on an collectively basis
by using a provision matrix, estimated based on historical credit loss
experience, as well as the general economic conditions of the
industry in which the debtors operate. In this regard, the directors of
the Company consider that the Group's credit risk is significantly
reduced.
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FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Credit risk (Continued)

For other non-trade related receivables, the Group has assessed
whether there has been a significant increase in credit risk since
initial recognition. If there has been a significant increase in credit
risk, the Group will measure the loss allowance based on lifetime
rather than 12-month ECL.

The credit risk on restricted cash and cash and cash equivalents is
limited because the counterparties are banks with high credit ratings
assigned by international credit-rating agencies.

The Group considers the probability of default upon initial
recognition of asset and whether there has been a significant
increase in credit risk on an ongoing basis throughout the reporting
period. To assess whether there is a significant increase the Group
compares the risk of a default occurring on the asset as at the
reporting date with the date of initial recognition. It considers
available reasonable and supportive forwarding-looking information.
Especially the following indicators are incorporated:

internal credit rating;
external credit rating;

actual or expected significant adverse changes in business,
financial or economic conditions that are expected to cause a
significant change to the borrower’s ability to meet its
obligations;

actual or expected significant changes in the operating result
of the borrower;

significant increase in credit risk on other financial instruments
of the borrower; and

significant changes in the expected performance and
behaviour of the borrower, including changes in the payment
status of borrowers in the Group and changes in the operating
results of the borrower.
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FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Credit risk (Continued)

6.

The Group’s exposure to credit risk

In order to minimise credit risk, the Group has tasked its operation
management committee to develop and maintain the Group's credit
risk grading to categorise exposures according to their degree of risk
of default. The credit rating information is supplied by independent
rating agencies where available and, if not available, the operation
management committee uses other publicly available financial
information and the Group's own trading records to rate its major
customers and other debtors. The Group’s exposure and the credit
ratings of its counterparties are continuously monitored and the
aggregate value of transactions concluded is spread amongst
approved counterparties.

The Group's current credit risk grading framework comprises the
following categories:

SRTH (&)
CREABEREBBERBEEK(E)

FERRE ()

2 ST Ay o
RBEERREERE  AEEDLH
LEEZB N ELEFAEEEERRT
A DIRIREE R e 12 E E R Bk O
T0 58 - EEFMER BB P REELR

HNE RS MEBLZESAERENNE

H s

XL

AT REEERESRERAMIMRAR

FBERRAEENEERFaHEETR
BEPREMEBEBALTHR - AEERRE
EREZSHFHIOARMAREEFE
E KT HBRED BEEHAENR S
"HFF e

AEBE BN EERBRFFERRIEUATER
il

Category Description Basis for recognising ECL
k| it BRAAHMEEHENEE
Performing For financial assets where there has low risk of default or has 12-month ECL
not been a significant increase in credit risk since initial
recognition and that are not credit impaired (refer to as
Stage 1)
B4 TREENEORRENBVNGEERECEERRTE 2EABBEEBR
AEEMEN BEERE(FBE 1 ER)
Doubtful For financial assets where there has been a significant Lifetime ECL — not credit impaired
increase in credit risk since initial recognition but that are
not credit impaired (refer to as Stage 2)
Al & TREENEERRBVRERLEEENELRE 2HREBEEEE — BEERE
ERE(FEFE 2R
Default Financial assets are assessed as credit impaired when one or  Lifetime ECL — credit impaired
more events that have a detrimental impact on the
estimated future cash flows of that asset have occurred
(refer to as Stage 3)
e BRAE—MASHEHHEELARRESREAR HEMEERE —FERE
BEXERSREENTERAEEREBEEFEIER)
Write-off There is evidence indicating that the debtor is in severe Amount is written-off
financial difficulty and the Group has no realistic
prospect of recovery
185 BEURRAGBHEABABRENVBRE - AMAEE FKIBRME

Y BISR IR A 7o BRSE

ETRAERRAT
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FINANCIAL INSTRUMENTS (Continued) 6. £EMTIA (&)
Financial risk management objectives and policies cREKREEBZERBER (&)
(Continued)
Credit risk (Continued) FERR (&)
The Group’s exposure to credit risk (Continued) AEEEGIEERE (&)
The tables below detail the credit quality of the Group's financial TRFUAEECHEENEELEZA IR
assets, as well as the Group’s maximum exposure to credit risk by EFERBIMRI D AEEEENZT A EER
credit risk rating grades: @A
2023 2022
—EB-=F —E-fF
Internal Gross Net Gross Net
credit 12-month or carrying Loss carrying carrying Loss carrying
Notes rating lifetime ECL amount allowance amount amount  allowance amount
B 128528
iz FEEFR BAHEESS REAE BHERE EEFE FELE BEREE FETE
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET THET FTHEx FAET FET FHET
Trade receivables 20 (Note) Lifetime ECL 15,305 (384) 14,921 19,069 (383) 18,686
Z 5 GE (BIsE) (simplified
approach)
SHEBEERRE
(%)
Deposits 20 Performing  12-month ECL 2,514 (436) 2,078 - - -
e B4 1218 A8
=EBR
Loan receivables 20 Performing  12-month ECL - - - 379 (95) 284
R EWHIE B4 1218 A 75 E
FEEEE
Other receivables 20 Performing  12-month ECL 1,372 (236) 1,136 1,639 (404) 1,235
Hoft R IR % 1218 A T8 5
FEBE
Other receivable 20 Doubtful Lifetime ECL — not 314 (314) - 314 (314) -
H b R A&k credit impaired
SHEHEERR
—BEERE
(1,370) (1,196)
Note:  For trade receivables, the Group has applied the simplified approach in HKFRS 9 it - B SBUGIAN S - AREERATEMHH

Financial Instruments to measure the loss allowance at lifetime ECL. The Group
determines the ECL on these items by using a provision matrix, estimated based
on historical credit loss experience based on the past due status of the debtors,
adjusted as appropriate to reflect current conditions and estimates of future
economic conditions. Accordingly, the credit risk profile of these assets is
presented based on their past due status in terms of the provision matrix. Note
20 includes further details on the loss allowance for these assets respectively.
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FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Credit risk (Continued)
The Group’s exposure to credit risk (Continued)

The carrying amounts of the Group's financial assets at FVTPL as
disclosed in note 22 best represent their respective maximum
exposure to credit risk. The Group holds no collateral over any of
these balances.

The Group has concentration of credit risk as 83% (2022: 56%) and
99% (2022: 99%) of the total trade receivables was due from the
Group's largest external customer and the top five largest external
customers respectively as at 31 March 2023.

Liquidity risk

In the management of the liquidity risk, the Group monitors and
maintains a level of cash and cash equivalents deemed adequate by
the management to finance the Group's operations and mitigate the
effects of fluctuations in cash flows.

The following table details the Group’s remaining contractual
maturity for its non-derivative financial liabilities and lease liabilities.
The table has been drawn up based on the undiscounted cash flows
of financial liabilities based on the earliest date on which the Group
can be required to pay.

The table includes both interest and principal cash flow. To the
extent that interest flows are floating rate, the undiscounted amount
is derived from interest rate curve at the end of each reporting
period.

6.

SRT A (&)

ﬁﬂaﬁﬁ EEE &E&%(nﬁ)
FERE (&)

A& EE G EEER ()

REERM 22 AR TR A T E AR
cREERANESERLESEEN&ESEE

[\ B g - ANERE EBAT AL T ERTE
i e

R-ZBE-ZF=ZA=+—H AREHENK
RIBHEFEHI83%( =T = — £ 1 56%) K 99%
(ZZT=—F 1 99%) D RIRERNEBRAH
INEBEP RARINBER - HAEBBETF
D/\J—ugnuo

RBESRER

Eﬁfiumaéi ! $E§t§ﬁ@
MRS EEY EEH /\,\Eﬁb‘ EEERSE
WBNAEEEBHAT  WRERSRER
B ERKT -

TRFAVAEEFITEEHABEREERE
E’Jﬁ%Tm FHH - ZERBIIRBEAEE

BEHERNRNEFE AR RE ERY
iﬁfﬁimbi?ﬁ% °

—F%:Z%Z-‘ﬁ_ﬂ &Zﬁﬂ—zfﬁ\// E Tlﬁﬂ u\/}lbi
RFEAE - BRI S BIR T MEHRE
R RHEDTISH -

i?i&%ﬁﬁl‘ﬁ’&j
R CFERE

153 <



Notes to the Consolidated Financial Statements

=
NN

V%R R B Rt

For the yearended 31 March 2023 #ZE=—Z-_=F=A=+—HILFE

6.

» 154

FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies

(Continued)
Liquidity risk (Continued)

6. SRITH(E)

TREREEBERICK (H)

REBE SR (E)

At 31 March 2023
RZEZ=%=A=+—H

More than More than Total

Within one 1yearbut  2yearsbut  contractual
year or on less than less than undiscounted Carrying
demand 2years 5 years cash flows amount

—£Rg BE—F BBME ANRER
BEX EIRWME EPREE RERELH REE
HK$'000 HK$’000 HK$'000 HK$'000 HK$’000
TR TR TEx TR TR
Trade and other payables B 5 NEMENTE 20,760 - - 20,760 20,760
Lease liabilities HEARE 852 829 - 1,681 1,601

At 31 March 2022
RZEZZF=A=+—H

More than More than Total

Within one 1 year but 2 years but contractual
year or on less than lessthan  undiscounted Carrying
demand 2 years 5 years cash flows amount

—FRsk HiR—F BBEME  AHRER
RER  ELREE  ELRAFE ReRsgLE BEE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET FET THT THET
Trade and other payables ZoREMENTIE 53,503 - - 53,503 53,503
Lease liabilities HERE 1387 80 - 1,467 1435

Quantum Thinking Limited
Annual Report 2023




Notes to the Consolidated Financial Statements

=P GET e

Forthe yearended 31 March 2023 #ZE=ZF-_=F=A=+—HILFE

6. FINANCIAL INSTRUMENTS (Continued) 6. SRITH (&)
Fair value measurement objective and policies AV EFEEERBEK
The following table provides an analysis of financial instruments that TREHENEREARZATEFEN S
are measured at fair value at the end of each reporting period, BT AN WIEBEAREENSHBER
grouped into fair value hierarchy Levels 1 to 3 based on the degree NI ETEREEREAE EERFE
to which the fair value is observable in accordance to the Group’s [E 4 -
accounting policy.
At 31 March 2023
R=-ZE-_=F=A=+—H
Level 1 Level 2 Level 3 Total
£—F £=E E=E st
HK$'000 HK$'000 HK$'000 HK$'000
FET F#&xT F#&xT FET
Financial assets at FVTPL BAFEFTABRN
tHMEE
— Wealth management products ~ — IR B1 & & - 8,210 = 8,210
At 31 March 2022
RZEZZF=A=+—H
Level 1 Level 2 Level 3 Total
FE—IE = F=E #azg
HK$'000 HK$'000 HK$'000 HKS$'000
FHET FHT THET FHET
Financial assets at FVTPL BRAFEFTABEN
EHMEE
— Wealth management products ~ — IR EI&E f - 22,894 - 22,894

There were no transfers between levels of fair value hierarchy in the
current and prior years.

RERMBEFE A FEBRZ BN EE
B o

EFEHARAT
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FINANCIAL INSTRUMENTS (Continued)

Fair value measurement objective and policies
(Continued)

Fair value of the Group’s financial assets and financial
liabilities that are measured at fair value on a recurring basis
The valuation techniques and inputs used in the fair value

measurements of each financial instruments on a recurring basis are
set out below:

Fair value as at 31 March

R=ZA=+-RAHAYE

eI A (&)
DN EFEREERBEK (H)

FEERBKEMERERATVEFENER
EERERMBENQTE
RELFUHELEAER SR T AN TER
PR RS ERI R A BB T -

Relationship of
key inputs and

Significant significant
Fair value Valuation technique ~ unobservable unobservable
2023 2022 hierarchy and key inputs inputs inputs to fair value
BRBABBEATE
HERER EAFIEE NEATTEE
“E-=F ZTCCF ATEER BREAERE BARE BABENEE
HK$'000 HK$'000
TER FHT
Financial assets at FVTPL
BATEFABRNEREE
— Wealth management products 8,210 22894 Level2 Quoted rate of return by~ N/A N/A
issuing bank
—BHEm FoRB BARONOBXHRE TEm ek
Financial liabilities at FVTPL
BATEF A BRNERAE
— Financial liabilities arising in - - Level3 Discounted cash flow Discount rate of The higher the discount
relation to the provision model based on 2021 was 2.53% rate, the lower the
of the Profit Guarantee discount rate and value (note )
future cash flow
—HREENREEANERAR £ HRERERAK —T--% BB
REeRENAERE  MRER2%  BEGEE)
EIRA
Note: Bt sE

If the discount rate to the valuation model were 10 basis point higher/lower
while all the other variables were held constant, the carrying amount of the
financial liabilities arising in relation to the provision of the Profit Guarantee
would decrease/increase by nil (2022: nil).
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6. FINANCIAL INSTRUMENTS (Continued) 6.

Fair value measurement objective and policies
(Continued)

Fair value of the Group’s financial assets and financial
liabilities that are measured at fair value on a recurring basis
(Continued)

Reconciliation of Level 3 fair value measurements of financial

liabilities arising in relation to the provision of the Profit Guarantee
on recurring basis:

eI A (&)
DRPEFERERBEK (H)

FEBRBEEEMEEZAVEFERNER
EERERMBENDFEE)

REFERENREEEN EREELLES R
BEE=BAVEFENHE:

2023 2022
—E=F —EF-

HK$’000 HKS$'000

F#&xT FHET

At 31 March R=A=+—H

The directors of the Company consider that the carrying amounts of
current financial liabilities recorded at amortised cost using the
effective interest rate method in the consolidated financial
statements approximate their fair values due to their immediate or
short-term maturities.

The directors of the Company consider that the carrying amounts of
the other non-current financial liabilities recorded at amortised cost
using the effective interest rate method in the consolidated financial
statements approximate their fair values.

7. REVENUE AND SEGMENT INFORMATION 7.

Revenue represents revenue arising from system development
service, consultancy service, maintenance and other services and
sales of hardware products. An analysis of the Group’s revenue for
the year is as follows:

ARBEERR  HREEMBEHRERTRA
ERFRRIZBEHRAATRNRDEREE
ISR E AR RERAERE QT
(ERIEES

ARREERR  REEMBREATERAE
BRA ORI A SR B IER B 2 B
BEMNEEEEREAFERS -

sk 2 73 BRE
Was iRk B RBFIE RS - AR -
REM IR R HE R AR - AEE
RN ATIT -

2023 2022
—E_= —EFE-
HK$’000 HKS$'000
FE&T FHEIT
Revenue from contracts with customers BREBMEWEEINE 155%
within the scope of HKFRS 15 HEAWKE R ALK
Disaggregated by major products REZEMSF
— Services — R7&
System development . ES okt 14,418 15,118
Consultancy . Ha¥ 994 2,676
— Sales of hardware — SHEMRE G 2,878 15,006
18,290 32,800

EFEHARAT
IrEEsss 151 4
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7. REVENUE AND SEGMENT INFORMATION 7. RERDEBER ()
(Continued)
Set out below is the disaggregation of the Group's revenue from TXHINAEEBREEABRELERE 15
contracts with customers within the scope of HKFRS 15: SHMEANRKEREPANNRBERNDIF
Sales of
Services hardware Total
R 7% HEE Y st
HK$’000 HK$’000 HK$’000
For the year ended BE-_ZT-_=F§
31 March 2023 ZA=+—-HLEE THET FHET THET
Timing of revenue recognition  FEE2 Uk 25 Y B RS
Ata point in time PR 2L - 2,878 2,878
Over time W B ] 15,412 - 15,412
15,412 2,878 18,290
Sales of
Services hardware Total
ARk %% HERE M 5T
HK$'000 HKS'000 HKS$'000
For the year ended Hz—ZT——
31 March 2022 “A=T—HLtHFE FAT FAET FAT
Timing of revenue recognition &K 35 A IF RS
At a point in time MRE—EREE - 15,006 15,006
Over time b B 17,794 - 17,794
17,794 15,006 32,800

Transaction price allocated to the remaining
performance obligations

As at 31 March 2023, the aggregate amount of transaction price
allocated to the performance obligations that are unsatisfied (or
partially unsatisfied) is HKSnil (2022: HK$146,000). The amount
represents revenue expected to be recognised in the future from
software development contracts. The Group will recognise this
revenue as the service is completed, which is expected to occur
within one to five years.
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7. REVENUE AND SEGMENT INFORMATION 7. WEkDHER (&)
(Continued)
Transaction price allocated to the remaining TEHERTENEEINRZER
performance obligations (Continued) (#&)
Information reported to the directors of the Company, being the ME RSN GO EREMAARTES
chief operating decision maker (the “CODM"), for the purpose of (AIEEREREE) IR ER - £ T
resource allocation and assessment of segment performance focuses IREREOER c REBAREENA 2H D
on types of services provided. No operating segments identified by HRMESEEFERERRERNLED
the CODM has been aggregated in arriving at the reportable B o
segments of the Group.
Specifically, the Group’s reportable segments are as follows: TER  AEEBE/AI2®WRHOIWOT :
—  System development, consultancy, maintenance and other —  RERE - - eEREMRE (R
services (“Services”); and %R
—  Sales of hardware products. —  HEEMES -
Segment revenues and results DU R R EE
The following is an analysis of the Group's revenue and results by UTAZATE2RDEBREESHEDHASE
reportable and operating segment. B MEED -
For the year ended 31 March 2023 BE-_ZE_=F=A=1+—HLEFE
Sales of
Services hardware Total
PR 7% SHEBH At
HK$’000 HK$'000 HK$’000
THET FHET TET
Segment revenue 7 EB 15,412 2,878 18,290
Segment loss o EbEE (3,817) (3,200) (7,017)
Unallocated income AD WA 1,113
Unallocated corporate expenses AOECERS (9,578)
Unallocated finance costs AOBCRI B ER (960)
Impairment loss on other receivables H th & U F I8 @ (B &5 18 (398)
Loss before taxation B 7 B 5 18 (16,840)
ETFEEETRAT
“e-cagss 159 4
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REVENUE AND SEGMENT INFORMATION 7.
(Continued)

Segment revenues and results (Continued)
For the year ended 31 March 2022

WKk EBER (&)

/\ﬁBWﬁﬁina(nﬁ)
HE_T--_F=-A=1+—HIFE

Sales of

Services hardware Total

lil8i HEREM BET

HKS$'000 HKS$'000 HKS$'000

FET FET FETT

Segment revenue 7 EBU 17,794 15,006 32,800
Segment loss el EE (5,967) (2,156) (8,123)
Unallocated income FHOECUA 1,447
Unallocated corporate expenses KRB EMS (13,701)
Unallocated finance costs APOECEI S E (1,047)
Impairment loss on other receivables E b & U 51 I8 B R E & 18 (496)
Loss before taxation BrEEATE 1B (21,920)

The accounting policies of the operating segments are the same as
the Group's accounting policies described in note 3. Segment loss
represents the loss of each segment without allocation of central
administration costs, directors’ emoluments, other income and
finance costs. This is the measure reported to the directors of the
Company with respect to the resource allocation and performance
assessment.
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REVENUE AND SEGMENT INFORMATION 7. RERDEER ()
(Continued)
Segment assets and liabilities PTHEERAE
The following is an analysis of the Group's assets and liabilities by AT AL 2|mo B MEE DB D HARE
reportable and operating segment: BEENBENDNT
Segment assets TEEE
2023 2022
—Eg== —F-—
HK$’000 HKS$'000
FHET FHIT
Services AR 7% 14,112 13,562
Sales of hardware THER T 2,101 10,138
Total segment assets DEPEELATR 16,213 23,700
Assets classified as held for sale SERBIEHENEE 602 -
Corporate and other assets ENEMEE 17,818 34,507
Total assets BEEE 34,633 58,207
Segment liabilities oEERE
2023 2022
—E-=F —Fq-—
HK$’000 HKS$'000
FHExT FHET
Services AR 7% 13,631 11,621
Sales of hardware SHEREM 610 8468
Total segment liabilities DEEFERE 14,241 20,089
Liabilities associated with assets classified EABABIELHENEE
as held for sale EEmEaE 25,629 -
Corporate and other liabilities PEREMEE 8,136 34,867
Total liabilities waE 48,006 54,956
ETRERRAT

—E - CFERE
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REVENUE AND SEGMENT INFORMATION

7. WERD

AR ()

(Continued)

For the purposes of monitoring segment performance and allocating

resources between segments:

—  All assets are allocated to operating segment, other than
intangible assets, unallocated deposits, prepayments and
other receivables, financial assets at fair value through profit or
loss, bank balances and cash and other corporate assets.
Assets used jointly by reportable segments are allocated on
the basis of the revenues earned by individual reportable

segments; and

— All liabilities are allocated to operating segments, other than
unallocated other payables and accruals, income tax payable
and other corporate liabilities. Liabilities for which reportable
segments are jointly liable are allocated in proportion to

segment liabilities.

Other segment information

For the year ended 31 March 2023

ERDHRBEL D

Lo EBREERME -

BRELEE  AoEREE  BARA
R EMEWHIA - A FER AR
MEMEE RITEHRMASURE
EREEIN MEEEANEER
EHES e ch'?él?z’“* (RERAHEE
SAMMEI B AT 2 37 5 28 P R AR Y s 1 R
DECEER : &

BRARDBECEM BN REREFEM -

ENMEHLREMEERBIHN A
BEOORELENE - A2 Hm &
AEAENABRLOISETHHE

& o

Hft 7 2R & #
BE-Z-_=-F=-A=t—HILHFE

Sales
Services of hardware Unallocated Total
PR SHEEM R EL “st
HK$’000 HK$’000 HK$’000 HK$'000
FET FERT FET FET
Amounts include in the measure SHE S EREE
of segment loss or segment R RN A ERET A
assets: HIFUA :
Addition to non-current assets (Note) RNEIERENEE (M) 370 88 1,560 2,018
Depreciation and amortisation e R 1,125 267 1,061 2,453
Impairment loss on trade B 5 EWGRIEH
receivables VERIEY St 29 = = 29
Impairment loss on other H A FEGRIE R
receivables BEEE = = 398 398
Amounts regularly provided to EHREELEREE
the chief operating decision REEFEH B
maker but not included in the D A AR T &
measure of segment profit P ARIFUIA -
or loss or segment assets:
Interest income FEUA - - (29) (29)
Finance costs MEER 6 2 958 966
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7. REVENUE AND SEGMENT INFORMATION

(Continued)

Other segment information (Continued)

For the year ended 31 March 2022

WKk o EBER (&)

HihnHER (E)
BE-_Z_—_F=A=1+—HIEE

Sale
Services of hardware Unallocated Total
iR SHERE M Kohe 1B
HK$'000 HK$'000 HKS'000 HKS$'000
F&T FAET FATT FET
Amounts include in the measure SES R, (EE)
of segment loss or segment R ENEERET A
assets: HIRUA :
Addition to non-current assets (Note) ¥R & 3ER BN & EE (FIET) 17 - 3 20
Depreciation and amortisation FEREHE 3,396 518 687 4,601
Impairment loss on trade 2 e
receivables WIEEE 218 158 - 376
Impairment loss on other HAh i s FRIE )
receivables BIERE - - 496 496
Impairment loss on contract assets & 41 &E K RERE 6 - - 6
Amounts regularly provided to THmEBLELREE
the chief operating decision REEFESBER
maker but not included in the _R/\*B,éfﬁﬁ-rlﬁ
measure of segment profit T ARFIE
or loss or segment assets:
Interest income FEWA - - (10) (10)
Finance costs W& R 53 2 1,047 1,102
Income tax credit FSTHHEE - - ) ©)

Note:  Non-current assets excluded goodwill for the years ended 31 March 2023 and

2022.

Geographical information

E- #m@§§$@ﬁ@§o

i EE R
BE-_T-_=—fR-_T-_-—H=-A=+—8

During the years ended 31 March 2023 and 2022, the Group's
operations are mainly located in the PRC.

HFE - ARENSETBUNHE -

AREBBAMLY LEMNHE - RIWEZT
wEER

Substantially all of the Group’s operation are in the PRC, no
geographical information is presented.

i?%ﬁﬁl‘ﬁ’&j
R CFERE
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REVENUE AND SEGMENT INFORMATION 7. WaEkoEER (&)
(Continued)
Information about major customers FRFTEEFHNER
Revenue from customers of the corresponding years contributing KERHBEFEAREBRBIERE B 10% A
over 10% of the total revenue of the Group is as follows: FRREPIWZENT
2023 2022
HK$’000 HKS$'000
FHET FHIT
Company A ~AEA 14,298 11,286
Company B? NGILEE N/A REF 3 8,599
Company C° naElc N/A FER3 6,227
! Revenue from services segment. ! a2k B AR # 9 &D
2 Revenue from sales of hardware segment. 2 W R e HEB D -
3 Revenue from relevant customers was less than 10% of the Group's total : REEBREFPHNE DN AEERBETE =S
revenue for the respective year. FEHY 10% ©
OTHER INCOME 8. HflhA
2023 2022
—E-= P =
HK$’000 HKS$'000
FH&xT FHT
Interest income from bank deposits IRITIF A F B UA 29 10
Investment income from financial EER A FEFABREN
assets designated as at FVTPL TREEMNRERA 425 701
Income from waived of lease repayment RNeHEE WA 435 140
Government grants (note) BB (F5E) 120 969
Gain on disposal of plant and equipment &S R M A% e M e 534 -
Others Hith 50 596
1,593 2416
ore: GER

Government grants mainly included subsidy under the Employment Support Scheme.
During the year ended 31 March 2023, the Group successfully applied for funding
support from the Employment Support Scheme under the Anti-epidemic Fund, set up
by the Government of Hong Kong Special Administrative Region.

During the year ended 31 March 2022, included in the government grants are
recognised government grant of approximately HK$969,000 related to the government
grants from the PRC local government authorities in respect of subsidising the Group's
scientific and technological and operating activities, which were immediately recognised
as other income for the year as the Group fulfilled all the relevant granting criteria.
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9.

10.

FINANCE COSTS 9. HMKEAR
2023 2022
—E-= -
HK$’000 HK$'000
FET FHET
Interest on late settlement of litigation claims ~ fEiE 45 E 2FFAE A B 922 976
Interests on lease liabilities HEBEMNFIE 44 126
966 1,102
y
INCOME TAX CREDIT 10. FIEHE R
2023 2022
=F—= —E-—F
HK$’000 HK$'000
FHET FH&T
Over provision in prior years: BEFEHBEERME -
PRC Enterprises Income Tax ("EIT") BT EE PSR
([EEFmBH]) - 5
Notes: BT
@) No Hong Kong Profits Tax has been provided for the years ended 31 March 2023 (@) HE-_Z =K T -__F=ZF=+—HILF
and 2022 as the Company did not have any assessable profits subject to Hong EWEAREEMNEHER  RAAKNRARLE
Kong Profits Tax. EESREBFG TR ERTORH -
(b) Under the Law of the PRC on Enterprise Income Tax (the “EIT Law”) and (b) RERESEMESRE ([ DEMERE]) R

Implementation Regulation of the EIT Law, the tax rate of the PRC subsidiaries is

25% for both years.

FISBUAEIED - RZmEFE - FEER
AT K R 25% o

ETRHERRAT
T =FERE
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10. INCOME TAX CREDIT (Continued)

The income tax expenses can be reconciled to the loss before
taxation per the consolidated statement of profit or loss and other

comprehensive income as follows:

10. FifEHiE % (&)

st Br s Ba Rk AMEE R aRm
HAHRR VAT B IRE R T ¢

2023 2022
=== —F-—
HK$’000 HKS$'000
FHET FHIT
Loss before taxation bR E R (16,840) (21,920)
Tax at the domestic income tax rate of 16.5%  1ZAHIFTIS TR K 16.5%
(2022: 16.5%) (ZZF=—F 1 165%)
U0 (2,779) (3617)
Tax effect of expenses not deductible TAB AT OB &
for tax purposes 161 34
Tax effect of income not taxable for BERBTUA TG E
tax purposes (195) (457)
Tax effect of tax losses not recognised AERHIBEEEORETE 7,003 5,449
Effect of different tax rates of subsidiaries R E A B ARE R AL AT B A )
operating in other jurisdictions TRABENFE (4,190) (1,409)
Over-provision in prior years BAFEERERE - (5)
Income tax credit for the year FRAEHER - (5)

Details of the deferred taxation are set out in note 30.
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11. LOSS FOR THE YEAR 1. FREE
The Group's loss before tax is arrived at after (crediting) charging: NEBMGRIBIERE (GTA) HIB T3 & 18
Bz
2023 2022
—E-= —E-—
HK$’000 HK$'000
TFHExT FHIT
Directors’ and chief executive’'s emoluments &3 & Z21THA B i
(note 12) (MH5E12) 2,804 3212
Employee benefit expense (excluding directors’ {8 E & FIF X (TBIEEE K
and chief executive’s remuneration (note 12)) = 27T A 8 #8 (Fif:E12))
— Wages and salaries —IE&NHS 3,843 5,529
— Pension scheme contributions — RIRETEIMHER 528 717
Total staff costs BT AN42%8 7,175 9,458
Auditor's remuneration ZE BN £ 510 550
Depreciation of plant and equipment ME KR EITE 1,023 2,151
Depreciation of right-of-use assets FREEEITE 1,417 2,436
Amortisation of intangible assets A B 13 14
Impairment loss on trade receivables E 5 RN IERREEE 29 376
Impairment loss on other receivables H e IR R R BB 18 398 496
Impairment loss on contract assets BHEERRERE - 6
Gain on disposal of plant and equipment HERE M ERERRE (534) -
Amount of inventories recognised as BREAYNTFESRE
an expense 2,687 14,210
Lease rentals for office premises (note i) WAEYEMERS (KED) 10 22
Net exchange loss P B8 5 5E 23 7
Note: MisE
(i) The amounts represent lease rentals relating to short-term leases under HKFRS 0] ZERIERBYBRE LT 1657E T ABED
16. HENHEMRS -

E?E\ﬁﬁﬁﬁ’-\j
IPEERE 16T 4



Notes to the Consolidated Financial Statements

Are MR M Rt

For the yearended 31 March 2023 #ZE=—Z-_=F=A=+—HILFE

12. DIRECTORS’ AND CHIEF EXECUTIVE’S
EMOLUMENTS

Directors’ and chief executive’s remuneration for the year, disclosed
pursuant to the Rules Governing the Listing of Securities on GEM of
The Stock Exchange of Hong Kong Limited, section 383(1)(a), (b), (c)
and (f) of the Hong Kong Companies Ordinance and Part 2 of the
Companies (Disclosure of Information about Benefits of Directors)
Regulation (Cap. 622G of the Laws of Hong Kong), is as follows:

12. EERFETHAEHMH

RIBEBABARZIFIBRAFGEMES L
A BB DENERIFE383(N)@) ~ (b) ~ @K
AREBEOFE22GERT (HEE SN
BER)BOE —_AHPEFRNEEREELT
BABHENNT :

2023 2022
=F—= ZEFEIF
HK$’000 HKS$'000
FE T FH&T
Emoluments paid or receivable in respect ofa ~ Fi{EABEE (THmNAN D A K&
person’s services as a director, whether of the  EHff B A 7)) I2 4L 1A A RS
Company and its subsidiaries undertaking 245 2 e U A i B
Fees we 420 420
Emoluments paid or receivable inrespectof ~ FAERREEEEREARAQNE X
director’s other services in connection with EM A R 5 H) H A AR TS
the management of the affairs of the =AY GoER
Company and its subsidiaries undertaking
Other emoluments: HAbETEN
Salaries, allowances and benefits in kind e EEREER 2,362 2,746
Pension scheme contributions RIRET MR 22 46
2,384 2,792
2,804 3,212
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12. DIRECTORS’ AND CHIEF EXECUTIVE’S 12. EERFTETHAEHMH(E)

EMOLUMENTS (Continued)

Details of directors’ and chief executive's emoluments are as follows: BEENTBITHRABHFIOFBOT :
Emoluments paid or receivable in respect of a persons services in MZATEHREERANTSENBATNE
connection with the management of the affairs of the Company or BAERBENIG N NRERSm I MZALT
its subsidiary undertaking: B % BN 2k 5% A = P] BE Rz 5 AR 7% i U ER AY

i
Employer’s

Salaries, contributions
allowances to retirement

and other benefits
Fees benefits scheme Total
e EHER EBERRNKER
e Htn A FHEIfR st
HK$’000 HK$’000 HK$’000 HK$’000
TERT TERT TERT THET
Year ended 31 March 2023 BE-S-=#
ZA=t-HLEE
Executive directors HITEE
Mr.Ho Yeung (note i) S ) = 600 = 600
Mr. Wang Xiaoqi (note i) FEREE (i) - 607 22 629
Mr. Cai Dan (note i) 54 (M) - 522 - 522
Ms. Ho Ching (note ) A2+ (B5E) - 633 - 633
Independent non-executive directors B IEHITEE
Mr. Lau Chor Ki MEaEsE 180 - - 180
Mr. Tse Yee Hin Tony HFEFEE 120 - - 120
Mr. Wong Kin Kee mERLL 120 - - 120
Total st 420 2,362 22 2,804

ETRAERRAT
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DIRECTORS’ AND CHIEF EXECUTIVE’S
EMOLUMENTS (Continued)

Emoluments paid or receivable in respect of a persons services in
connection with the management of the affairs of the Company or
its subsidiary undertaking:

12. EERFETHRASEHMN ()

RZATHEREREARBLEMBARNSE
BABENER T REOREMNZAL
B 7 B Bk % A 1 AJ Bh AR S AR A 1 W ER Y
N -

Employer's
Salaries, contributions
allowances to retirement
and other benefits
Fees benefits scheme Total
e 2R EEXMRAET
e H a7 SR &t
HK$'000 HK$'000 HK$'000 HK$'000
FHEL THET FAT TAET
Year ended 31 March 2022 BZE-_E-_—F
ZA=t-HLFE
Executive directors HITEE
Mr. Ho Yeung (note i) BTG ED) - 650 - 650
Mr. Wang Xiaoqi (note i) FER LA (M) - 690 46 736
Mr. Cai Dan (note i) B A (B - 1,005 - 1,005
Ms. Ho Ching (note i) falfiE2e = (P& D) - 401 - 401
Independent non-executive directors B IEHITEE
Mr. Lau Chor Ki WS EE 180 - - 180
Mr. Tse Yee Hin Tony HFEHEE 120 - - 120
Mr. Wong Kin Kee ERELE 120 - - 120
Total st 420 2,746 46 3212
Note GEE

(i) The remuneration includes remuneration paid to them in their capacity as an
employee of the subsidiaries of the Company.

No chief executive was appointed during the years ended 31 March
2023 and 2022.

No directors and chief executive of the Company waived or agreed
to waive the emolument paid by the Group during the years ended
31 March 2023 and 2022.

No emoluments were paid by the Group to the directors as an
inducement for joining the Group or as compensation for loss of
office during the years end 31 March 2023 and 2022.
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13.

14.

EMPLOYEES' EMOLUMENTS

Of the five individuals with the highest emoluments, four (2022:
three) were directors of the Company whose emoluments are set
out in note 12. The emoluments of the remaining one (2022: two)
highest paid individuals were as follows:

13.

1& & %

hAZEmHATH OE(ZEF: =
B)ERRREE  FENTMH AW
NoBT—R(ZEZ—_F : MB)ESHA
THFMIT

2023 2022

—Z2== —F-=
HK$’000 HKS$'000
FE T FH&TT
Salaries, wages, allowances and other benefits 4 ~ T& ~ 288 & H 18 7 715 1,152
Contributions to retirement benefits scheme iR EF st &I 7% 18 51
733 1,203

Their emoluments were within the following bands: FEHMES N T AT EE -
Number of individuals
A

2023 2022
=F—= —E-—F
Nil to HK$1,000,000 Z % 1,000,000 7T 1 2

No emoluments were paid by the Group to the five highest paid
individuals as an inducement for joining the Group or as
compensation for loss of office during the years ended 31 March
2023 and 2022.

DIVIDENDS

No dividend was paid or proposed during the years ended 31 March
2023 and 2022, nor has any dividend been proposed since the end
of the reporting period.

14.

HE_Z-_=ZFR-_ZF-_—_F=A=+—H
IHFE AEBVERARARSHFALTIHN
AT BN < VB & D AN 58 B #9 228 sk 1 4 B Bt
(& -
RE
HE—_Z-_=FR-_ZF-_—_F=A=+—H

IFFEEHERNIEZRMRE - BA®RE
HIAREE B R R N A AE

ETRAERRAT
—E-=FERE
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15. LOSS PER SHARE

The calculation of the basic and diluted loss per share attributable to
the owners of the Company is based on the following:

15. SREE
ADTEE ARESRERREEHREEN
AT gt

2023 2022
—E-= —_F-—
HK$’000 HK$'000
FET FH&T
Loss BB
Loss for the purpose of basic and BETEEREARAREE
diluted loss per share, representing loss EERAREE - AAAF]
for the year attributable to owners WEABEEANERE
of the Company (10,108) (18,189)
2023 2022
—E-= —EF-—
Number of shares ROEE
Weighted average number of ordinary shares Azt E & IE A KL %
for the purpose of basic and diluted loss BERBR T RR
per share (000 shares) INEEHE (TR 1,356,250 1,356,250

The dilutive loss per share is equal to the basic loss per share as there
were no dilutive potential ordinary shares outstanding during the

years ended 31 March 2023 and 2022.
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16. PLANT AND EQUIPMENT

16. BERRHE

Leasehold Plantand  Furniture and Motor Office
improvements machinery fixtures vehicle equipment Total
HENEEE BERKE GRAREEEE AE BARE wst
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR THER TET TET TBT TET
CosT B
At 1 April 2021 —T--§MA-A 8,888 2,061 1,008 783 255 12,995
Additions NE 17 - - - 3 20
Acquisition of a subsidiary Y EE—FEIHIB AR
(note 27) (WizE27) - 8 - - - 8
Disposal of a subsidiary HE—HIBAT
(note 28) (Fit5t28) - ® - - - ®
Exchange alignment i 5 3% 368 44 38 32 - 482
At 31 March 2022 and R-Z-—fF
1 April 2022 ZA=+—-8k
—Z-_4WA-A 9,273 2,105 1,046 815 258 13,497
Additions RE - 8 - 304 3 315
Disposal HE - (422) - (756) - (1,178)
Exchange alignment R (688) (81) (72) (82) - (923)
At 31 March 2023 RZE-=F=f—H 8,585 1,610 974 281 261 1,711
DEPRECIATION AND HERAE
IMPAIRMENT
At 1 April 2021 —T--§MmA-AH 6413 1739 835 254 230 9471
Charge for the year FAZH 1690 204 91 156 10 2151
Acquisition of a subsidiary Y EE—FEIHIB AR
(note 27) (WizE27) - 5 - - - 5
Disposal of a subsidiary HE—HIBAT
(note 28) (Fit5t28) - ® - - - ®
Exchange alignment i 5 3% 295 35 32 13 - 375
At 31 March 2022 and R-Z-—fF
1 April 2022 ZA=+—-8k
“E--FPNA-AH 8,398 1,975 958 423 240 11,994
Charge for the year FRTH 813 69 59 70 12 1,023
Disposal HE - (405) - (453) - (858)
Exchange alignment R (626) (71) (65) 31) - (793)
At 31 March 2023 R-ZT-=%F
—B=+—H 8,585 1,568 952 9 252 11,366
CARRYING VALUES HREE
At 31 March 2023 R-Z-=fF
=A=1+-H - 42 22 272 9 345
At 31 March 2022 RZE-—F
“A=1+-H 875 130 88 392 18 1503
ETFEEETRAT

—= =

FEHE
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16.

17.
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PLANT AND EQUIPMENT (Continued)

Plant and equipment are depreciated on a straight-line basis over
their estimated useful lives as follows:

Leasehold improvements Over the lease term
Plant and machinery 20% to 50%
Furniture and fixtures 20% to 25%

Motor vehicle 20%

Office equipment 20%

RIGHT-OF-USE ASSETS AND LEASE LIABILITIES
(i) Right-of-use assets

16.

17.

B = Rk s (4R
BB SR 1B IR BOATE (51 0 R B AT 47
£ BT

HEMEEE ZIREH
B 20% %= 50%
BEREETEER 20% % 25%
B 20%
NS 20%
FREEEREEESE

(i) EHEEE

2023 2022
—E-= - =S
HK$’000 HKS$'000
TH T FH&T
Buildings BF 1,631 1374

The Group has lease arrangements for office buildings and
premises with the lease terms of generally ranged from 2 to 3
years.

Additions to the right-of-use assets for the year ended 31
March 2023 amounted to approximately HK$ 1,703,000 (2022:
HK$1,819,000) due to new leases of renting property.
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17. RIGHT-OF-USE ASSETS AND LEASE LIABILITIES

17. EHEEEREERE(H)

(Continued)
(ii) Lease liabilities (i) HEEE
2023 2022
—E-= —E-_F
HK$’000 HKS'000
TET FETT
Non-current IERED 811 80
Current e 790 1,355
1,601 1,435
Amounts payable under lease liabilities HEBEIETHENKIE 2023 2022
—E-= —F-—

HK$’000 HKS$'000
TET TFETT
Within one year —FNR 790 1,355
After one year but within two years —FREMFA 811 80
1,601 1,435

Less: Amount due for settlement within o R 128 B R EIER

12 months (shown under ERTHFIR

current liabilities) B REEEET) (790) (1,355)
Amount due for settlement after 12 months 5 12 {& 3 14 | BB &5 < 89 5508 811 80

(iii)

(iv)

During the year ended 31 March 2023, the Group entered into
a lease agreement in respect of renting property and
recognised lease liabilities of approximately HK$1,703,000
(2022: HKS1,819,000).

HE-_Z-=F=A=+—HILFE
REERAEME L —HEE R
WHERAEEEL1,703,0008 T (=F
Z T4 11,819,000/ 7T) ©

Amount recognised in profit or loss (iii) RERPRIANEEE

2023 2022
—E-= —ZE=-=
HK$'000 HK$'000
FHER FHET
Depreciation of right-of-use assets ERAEEERE 1,417 2436
Interests on lease liabilities HEEENHNE 44 126
Income from waived of lease repayment  EATHE B A UA (435) (140)
Expense relating to short-term leases BERHAENHRY 10 22
Others (iv) HEftb

During the year ended 31 March 2023, the total cash outflow
for lease amounted to HK$ 1,125,000 (2022: HK$2,509,000).

BE-_EB-_=F=A=+—HILEE
FAERIE SR H AT A1,125000%8 7T
ZE % :2509,000/7T) °

BEFEHEHRAT
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18. INTANGIBLE ASSETS 18. BILEE
Development Trademark
cost costs Total
B RS [k 2% st
HK$’000 HK$’000 HK$’000
FER FExT FER
cosT B
At 1 April 2021, 31 March 2022, R-ZE-—FMA—H
1 April 2022 and 31 March 2023 “E-—F=ZA=+—AQH"
—ToFWA-BAR
—ZT-=F=R=+—H 61 10 71
AMORTISATION e
At 1 April 2021 R-ZE-—FMA—H 36 7 43
Charge for the year FAZH 13 1 14
At31 March 2022 and 1 April 2022 MZ-ZE-—F=HA=+—H
—E-_FWA—H 49 8 57
Charge for the year FAZH 12 1 13
At 31 March 2023 R-EZ=F=A=+—H 61 9 70
CARRYING VALUES BREE
At 31 March 2023 RZTEZ=F=A=+—H - 1 1
At 31 March 2022 RZEZ=ZF=A=+—H 12 2 14
The above intangible assets have finite useful lives. Such intangible tiimpEEEEERGEAEE - BEETE
assets are amortised on a straight-line basis over their estimated BERBEGENPEGEHERFEE RS - =5
useful lives as follows: ENT
Development costs 5 years R B R AR 54
Trademark costs 10 years PHAZ Ak AN 104

} 176 Quantum Thinking Limited
Annual Report 2023



Notes to the Consolidated Financial Statements

e B R M AL

Forthe yearended 31 March 2023 #ZE=ZF-_=F=A=+—HILFE

19. GOODWILL 19. B
2023 2022
—E-= -
HK$’000 HK$'000
FET FHET
cosT A
At 1 April REA—H 4,139 4139
Arising on acquisition of a subsidiary (note i) E U S — M B AR mEE (5D - 449
Disposal of a subsidiary (note i) HE—EWNEB AR (B = (449)
4,139 4,139
ACCUMULATED IMPAIRMENT LOSSES RIBEBR
At 1 April and 31 March RUWA—BE=ZA=+—H 4,139 4,139
CARRYING VALUES AR B
At 31 March W=A=+—H - -
Note: BisE
0] The goodwill in respect of the Zhongzhisuxun Technology Development Co., @) BT 27 BT - AP R RARRERER D
Ltd* (‘Zhongzhisuxun Technology Development’) F1 25 i Rl B R A AP EERANEBE ) OEE DB REBS O
R 2 &) is acquired through business combination as shown in note 27. HR1S ©
During the year ended 31 March 2022, the goodwill in relation to HE-_Z-"F=A=+—HILFE  BhER

Zhongzhisuxun Technology Development has been derecognised through

disposal transaction as disclosed in note 28.

*  Foridentification purpose only
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TRADE AND OTHER RECEIVABLES

20. €5 RHEMEBWKIE

2023 2022
—E-= N =

HK$’000 HKS$'000
FET FET

Receivables at amortised cost comprise: LS AN ET B B R GRIA BT
Trade receivables 2 5 NGB 15,305 19,069
Less: loss allowance for trade receivables S B S eI R E R R (384) (383)
14,921 18,686
Deposits Be 3,732 1,063
Prepayments TEfT IR 752 2,602
Loan receivables (note i) Bk B A (D = 379
Other receivables (note ii) H b fE U A (B RE ) 1,686 1,953
21,091 24,683

Less: loss allowance for deposits, loan and other & : &% » & 3¢ F H i & Y FR 1B Y
receivables (notes i and ii) BB (M1 i) (986) (813)
20,105 23,870

As at 31 March 2023, the gross amount of trade receivables arising
from contracts with customers amounted to approximately
HK$ 15,305,000 (2022: HK$19,069,000).

There was approximately impairment loss on trade receivables of
HK$29,000 (2022: HK$376,000) recognised in the consolidated
statement of profit or loss and other comprehensive income for the
year ended 31 March 2023.

The Group normally allows a credit period of not more than 120 days
to its customers, although an extension of the credit period is not
uncommon for customers who have a long term relationship with
the Group. The Group seeks to maintain strict control over its
outstanding receivables. Overdue balances are reviewed regularly by
senior management. In view of this and the fact that the Group’s
trade receivables relate to a large number of diversified customers,
there is no significant concentration of credit risk.
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STHBER



Notes to the Consolidated Financial Statements

=P GET e

Forthe yearended 31 March 2023 #ZE=ZF-_=F=A=+—HILFE

20. TRADE AND OTHER RECEIVABLES (Continued)

The following is an aged analysis of trade receivables, net of loss
allowance for trade receivables, presented based on the invoice
date, which approximates revenue recognition date at the end of
each reporting period.

20. €5 RHEMEBYWRIEA)

AT RBREREHRRIBEEOW SR BB
MEZERAHEINNE SRR (KR E
7 RN IR B 18 B ) BRI D AT

2023 2022
—E=-= —_E_—

HK$'000 HK$'000

FE T FH&TT

Within 90 days 0HA 8,457 1,972
91 to 180 days 91HZE180H 9 4,451
181 to 365 days 181 HZE 365 H 6,344 12,257
Over 365 days B8 365 H 111 6
14,921 18,686

The Group measures the loss allowance for trade receivables at an
amount equal to lifetime ECL. The expected credit losses on trade
receivables are estimated using a provision matrix by reference to
past default experience of the debtor and an analysis of the debtor’s
current financial position, adjusted for factors that are specific to the
debtors, general economic conditions of the industry in which the
debtors operate and an assessment of both the current as well as
the forecast direction of conditions at the reporting date.

As the Group's historical credit loss experience does not indicate
significantly different loss patterns for different customer segments,
the allowance based on past due status is not further distinguished
between the Group's different customer bases.

AEBZBEN 2 MEREEBEN SR
ERZRYGANEERE - BZRKFR
MEHEEBRERBRGRREL2EEHA
M) B T3 R L8R S (B TS A H) B BT RS AR 2
FmEL A YREBANBERE &
AR EREITENBEREERB LR ERNH
& BB ERTE R K TE R B A AR EETT

A BB R AR R A TR R
FH#2RBETRNEER - Btk
AEBTREFE— 5B R BB E DR
RAEH RS o

ETRAERRAT
St cemaz M9 4
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For the yearended 31 March 2023 #ZE=—Z-_=F=A=+—HILFE

20. TRADE AND OTHER RECEIVABLES (Continued)

The Group recognised lifetime ECL for trade receivables based on
the aging of customers collectively that are not individually
significant as follows:

20. €5 RHEMBYWRER)

R EREIEE R E AT P AR A0 BR i TR
EZREGRNEMEREEHERET

As at 31 March 2023 R-BE-=F=H=+—H

Weighted
average Gross
expected carrying Loss
loss rate amount allowance
hnEEF 15
RHEER AR TH 485 BiERE
% HK$'000 HK$’000
FHET TET
Not yet due i) A< £ HA 1.6% 3,324 54
Past due 1-60 days #HI1-60 H 1.6% 793 13
Past due over 60 days # B R 60 B 2.8% 11,188 317
15,305 384
As at 31 March 2022 R-ZE__F=A=+—H
Weighted
average Gross
expected carrying Loss
loss rate amount allowance
ke
TRHEIE X FRmE2E ERRE
% HK$'000 HK$'000
FHET FHET
Not yet due iR 7 2 HA 1.1% 2,021 22
Past due 1-60 days #HY 1-60 B 1.2% 4,531 53
Past due over 60 days B EAFRIE 60 H 2.5% 12,517 308
19,069 383
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Forthe yearended 31 March 2023 #ZE=ZF-_=F=A=+—HILFE

20. TRADE AND OTHER RECEIVABLES (Continued)

20. €5 RHEMEBYWRIEA)

The movement in the loss allowance for trade receivables is set out S REWFIENEEREEEHOT
below:
2023 2022
—E=-= —E-=
HK$’000 HKS$'000
FET FHET
At 1 April RMA—A 383 -
Loss allowance recognised in profit or loss FARBERERNEIERE
during the year 29 376
Exchange alignment b 5 S (28) 7
At 31 March W=A=+—8 384 383
Notes: BiRE -

(if)

As at 31 March 2022, the amount represented loans with the principal amount
of approximately RMB308,000 (equivalent to HK$379,000) made to a former
subsidiary. The loans were repaid on 9 January 2023 and 21 February 2023
respectively.

As at 31 March 2022, the carrying amounts of loan receivables were
approximately HK$284,000, with accumulated loss allowance of approximately
HK$95,000.

Included in the amount of other receivables as at 31 March 2023, approximately
HKSNIl (2022: HK$25,000) and HK$1,227,000 (2022: HKS$1,533,000) represented
the amount due from Mr. Wang Xiaog, the executive director of the Company
and amounts due from former subsidiaries respectively. The amounts are
unsecured, interest-free and repayment on demand.

Details of other receivables are as follows:

(i)

R-ZZE-Z—F=ZA=+—8  ZFBEAEAH B
NEE A S H A R % 308,000 7T (F8E 7 379,000
BILHNER - ZEEXD IR =T ==F—A
NBRZZFZ=F-_A=-+—HBEE-

R-ZZEZZF=A=+—8 EREREEED
£5284000 7T+ REHEIEEBE L) A 95,0008 7T ©

RZZEZ=F=A=+—0 st AEtEKIE
WEEFR  WEBT(ZFTZZF : 250008 7T)
$1,227,0008 (=8 = Z 4 : 1,533,000/ 7T) D
RIS AR RAITES TEF A ENRERE
AT B A RIFRIE - BREAKEREER 28K
BIREKER ©

HAi EUGRIBRANT

2023 2022

—E-=F — T
HK$’000 HK$'000
FET FA&T
Amount due from former subsidiaries FEUR BB B A R IR 1,227 1,533
Advances to a director MEEFRK = 25
Advances to staffs M8 TER 52 236
Other tax payables H b FESHBIR 87 64
Consideration receivables R AE 50 50
Others HAth 270 45
1,686 1,953

ETRERRAT
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A SRR M T

For the yearended 31 March 2023 #ZE=—Z-_=F=A=+—HILFE

20. TRADE AND OTHER RECEIVABLES (Continued) 20. S5 R E#fEUR =T (48)

Notes: (Continued) BtsE - (48)

(ii) The Group measures the loss allowance for deposits, loan and other receivables (ii) REFIZHEZER NELFEHEEFENSSETS
at an amount equal to 12-month ECL. The Group recognised 12-month ECL for ®e BRMEMEWZFIENEREE ~£8
loan and other receivables based on the internal credit rating of receivables as %2 U IE /9 A SR (= B AT AR BE B 3R I L i FE UK
follows: BER12EABREEBEQNT

Expected Gross carrying
loss rate amount Loss allowance
FAHEEER IR AE EBiERE
% HK$’000 HK$’000
FET FET
As at 31 March 2023 RZEZ=F=A=+—H
Performing B4 17% 3,886 672
Doubtful ] & 100% 314 314
4,200 986
Expected Gross carrying
loss rate amount Loss allowance
TEEAE R R BRTE AR BERE
% HK$'000 HK$'000
FAET FA&T
As at 31 March 2022 RZTE=Z=F=A=+—H
Performing B4 25% 2,018 499
Doubtful A&t 100% 314 314
2,332 813
The movement in the loss allowance for deposits, loan and other receivables is e BRI REMERZIENEEREN SN
set out below: T
2023 2022
—B-=F —E-F
HK$’000 HK$'000
FExT FHT
At 1 April RUA—H 813 309
Loss allowance recognised in profit or loss during the year 4 18 % 7 HE R Y 518 845 398 496
Reallocated to asset held for sales (Note 29) BNOREERFIEHEEE (M3E29) (221) -
Exchange alignment M KA (4) 8
At 31 March W=A=+—~H 986 813
There was approximately HK$398,000 (2022:HK$496,000) impairment loss BE-_Z-_=-F=-A=+—HILFE - RO
recognised in the consolidated statement of profit or loss and other (B 518 49398,000 78 7T (& — —4F : 496,000 78 JT)
comprehensive income for the year ended 31 March 2023. Bt AGABELREMEEKERP -
21. CONTRACT ASSETS 21. BHNEE
2023 2022
—E-= —_F-—
HK$’000 HK$'000
TH T FH&T
Unbilled revenue of system RFABEONRAERE
development contract 246 574
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Forthe yearended 31 March 2023 #ZE=ZF-_=F=A=+—HILFE

21. CONTRACT ASSETS (Continued)

The contract assets primarily relate to the Group's right to receive
consideration for work completed but not yet billed because the
rights are conditioned on the Group’s future performance accepted
by the customers. The contract assets are transferred to trade
receivables when the rights become unconditional.

The Group classifies these contract assets under current assets
because the Group expects to realise them in its normal operating

21.

BHEE (&)
EHEETERAEEHC TRERAREN
BRWBRENEFNER - RESERER
BARAREEREFBKRNARKRR - EF
PRI BEIRITE  SNEEKRBREE
Z MR

FTEERZEANEEIERRBEE R
ARAEERANERRLBHAKERE

cycle. EEEIE o
The movement in the loss allowance for contract assets is set out BHBEERBEBREEZSHHI|WT
below:
2023 2022
—E-= - =S
HK$’000 HKS$'000
F#ET FHEIT
At 1 April REA—H 6 -
Loss allowance recognised in profit or loss FRARIERIERN S B EE
during the year - 5
Exchange alignment ME H B = 1
At 31 March W=A=+—H 6 6

There was approximately HK$6,000 impairment loss recognised in
the consolidated statement of profit or loss and other
comprehensive income for the year ended 31 March 2022.

22. FINANCIAL ASSETS AT FAIR VALUE THROUGH

PROFIT ORLOSS

22,

BHE-_ZT-_—_F#=A=1+—HIEE O
RBEEEL6000ETEF ALGEER K
Hprmikzsie o

BAFEFABRENEREE

2023 2022
—=E-= —E-—F
HK$'000 HK$'000
THT T
Wealth management products by the bank R BERIEI TR E R
in the PRC 8,210 22,894

The wealth management products by the bank in the PRC with
underlying financial instrument mainly consist of the short-term
bonds, money market investment fund and bank deposits of the
PRC.

The wealth management products carried floating interest rate at
1.88%—-2.85% (2022: 2.2%-3.28%) per annum as at 31 March 2023.

B ERITAMERE S Bl T AR A IR B A o
TZRREPENEHES  EREMEBRER
& RRITIFR -

RIZB-=F=ZRA=+—H BRHERKRT
FEFR18EE285E(ZFT = —4F : 22
EZE328E)FHE -

ETRAERRAT
—E-=FERE
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For the yearended 31 March 2023 #ZE=—Z-_=F=A=+—HILFE

23. BANK BALANCES AND CASH 23. RITERERE
As at 31 March 2023, the Group had bank balances and cash of R-ZEBE-=ZF=ZA=+—H X&EBHEMN
approximately HK$2,333,000 (2022: HK$2,478,000) which were ARBEHERIRIT 4R R IR © 492,333,000
denominated in Renminbi. The remittance of these funds out of the TL(ZZ = 4 : 2478000/ 7T) o A HIE
PRC is subject to the exchange control restrictions imposed by the INE R IB ST BT B TR INES § -

PRC government.

Bank balances earned interest at floating rates based on daily bank IRITAEMRIE B HBTERESHA RS - F
deposit rates which range from 0.25% to 0.35% (2022: 0.3% to 0.35%) FENF02EZ0E(ZEZ_F:03
per annum. EZ=035E) -
24. TRADE AND OTHER PAYABLES 24. ES R HEMENFIR
2023 2022
—E== —EF_—
HK$’000 HK$'000
FET FAT
Trade payables 2 S ENFUIR 13,877 19,275
Accruals fEFTE A 1,042 737
Other payables (note i) H e A (B aEi) 5,841 33,491
20,760 53,503
The following is an aged analysis of trade payables presented based LTARBRERRIEZEZAMHEINE FIE
on the invoice date at the end of the reporting period: RFRIBRBRER DA -
2023 2022
—E-= TE-F
HK$’000 HK$'000
FET FAT
Within 90 days o0 AR 8,923 3392
91 to 180 days 9T HZE180H 1 4,303
181 to 365 days 181 HZ 365 H 4,691 11,297
Over 365 days B 365 H 262 283
13,877 19,275
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Forthe yearended 31 March 2023 #ZE=ZF-_=F=A=+—HILFE

24,

25.

TRADE AND OTHER PAYABLES (Continued)

The average credit period granted by its suppliers ranging from 30 to
120 days. The Group has financial risk management in place to
ensure that all payables are settled within the credit timeframe.

Note:

i) Included in the amount of other payables as at 31 March 2022, approximately
RMB21,812,000 (equivalent to HK$26,920,000) represented the amounts due to
former subsidiaries of which amounted to approximately RMB4,656,000
(equivalent to HK$5,746,000) related to interest payables to a former subsidiary
of the Company, Beijing Huagin World Technology Company Limited ("Beijing
Huagqin’) 3t 5 2 #) X #0 £l 5 45 R 2 &]. The amount is unsecured, interest-
free and repayment on demand.

During the year ended 31 March 2023, the amount due to a former subsidiary or

interest payables to a former subsidiary of the Company were transferred to
liabilities associated with assets classified as held for sale (Note 29).

CONTRACT LIABILITIES

24. E5 RHEMENREH)
BB ER T TS EHN T30Z1208 -
AEBE BN ERBREE - ARIRFEE
(B (& B AR PO -

BT -

i) RZBZZF=A=+—Ht AEMEMNFIED
SEF - AR 21,812,000 7T (FHE 7 26,920,000
PETT) 1 FEAT BB B 2 B FRIE A A R ¥ 4,656,000 7T
(HE 757460008 7T ) + Z K TE RN T ATME
REGEREHRMBBRER AR ([ REH ) K
FMEAM - ZeBWAEIER B RARTERE

%
BE-S-=FSAST—ALFE AN

BRAARARENHBER AT L BRERSR
Pt A0 & EAERR A B 1 (R 29) o

25. SHEE

2023 2022
—E—= .

HK$’000 HK$'000

FTEx TAT

Revenue from system development contract R B R F A L H) IS - -

Contract liabilities represents advances received for the system
development contract. The performance obligation would be
satisfied upon the time of the completion of system development.

Revenue recognised during the year ended 31 March 2022 that was
included in the contract liabilities at the beginning of the year is
HK$690,000 in respect of project-based system development
contracts. There was no revenue recognised in the current year that
related to performance obligations that were satisfied in a prior year.

BNAGERELARSFESOWIBR - EY
BESN ARG TR ERX

HE-_E-_F=A=+—BIFEmngHE
B8R 5 %S 292 R A I E 690,000
TEFAFYIEHNEE AFEVERN L
—FEERNBHEEREREES -

ETRHEBRAT
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For the yearended 31 March 2023 #ZE=—Z-_=F=A=+—HILFE

26. FINANCIAL LIABILITIES AT FAIR VALUE
THROUGH PROFIT OR LOSS

The financial liabilities represented the provision of the profit
guarantee contained in an investment agreement between
Shenzhen Quantum Technology Information Co., Ltd.* (“Shenzhen
Quantum’) F Y| T £ F B H 5 E F R 2 7 and the non-
controlling shareholder of Shenzhen CITIC Cyber Security
Authentication Co,, Ltd (“CITIC Cyber Security"):

» 186

m

In the event that the net profit attributable to the shareholders
of CITIC Cyber Security (after deducting non-recurring profit
and loss) for the year ended 31 December 2019, 31 December
2020 and 31 December 2021 is less than RMB800,000,
RMB40,000,000 and RMB85,000,000 (the “Guaranteed Net
Profit"), respectively, Shenzhen Quantum shall compensate
CITIC Technology Co,, Ltd* (“CITIC Technology’) 7 {Z ¥ i
A 7] in accordance with the following formula:

Compensation amount = (Guaranteed Net Profit for the year
— actual net profit for the year)

x30% x 10

In the event that the average net profit attributable to the
shareholders of CITIC Cyber Security (after deducting
non-recurring profit and loss) for the three years ended 31
December 2021 is less than RMB40,000,000, the aggregate net
profit attributable to the shareholders of CITIC Cyber Security
(after deducting non-recurring profit and loss) for the three
years ended 31 December 2021 is less than RMB120,000,000,
there is material default, or serious illegal business has been
undertaken by CITIC Cyber Security, CITIC Technology may
request Shenzhen Quantum to acquire the equity interest in
CITIC Cyber Security held by CITIC Technology in accordance
with the terms and conditions of such investment agreement.

Quantum Thinking Limited
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26. ERFEFAEENEHEE

R EWHZTAE  ERAEBEISRERINE
FRFZAEERAF (FRINEF ) BRI
FEHELZREBRAR ([HEHAR])IFE
P BSCBR i R OR FE R A

wWEE-ZZE—-hhF+=-A=+—8"
—E_EF+_A=Z+—HEZE
——F+ZA=+—HLEFEFEH
22 PR R B AL (RS HBR FEAE B 1 3
K EB18) o BIE R A K 800,000 7T
AR 40,000,000 7T & A B ¥ 85,000,000
T RBHF]) - RIEFERET
AARAFERIMA R FERM])
{ELLEEE -

FESE=- (FERBLHN-FE
BERRAEF]) x30%x 10

wWEE-—Z-—F+-_A=+—H1t
—EFEFERLREREG TSR
(EMBRIELE ST REBEE)ERA
K #¥40000000c - BHHE-_T = —F
+ZA=t+—HULE=FFETEREL
IR R FEAG B A F (SRR FEE T M T
N 18 ) B A R 120,000,000 7T ~ 3
EBREENIFERLHEERER
g R ZXORYIEFIRE
BREREHHNGER G WESE
FAris B 0P E 2 e o
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Forthe yearended 31 March 2023 #ZE=ZF-_=F=A=+—HILFE

26. FINANCIAL LIABILITIES AT FAIR VALUE 26 RAFEFTAEBEZENEHES

THROUGH PROFIT OR LOSS (Continued)

Details of the investment agreement have been set out in the
Company’s announcement dated 12 October 2018.

Financial liabilities arising in relation to the acquisition of Shenzhen
Quantum and its subsidiary CITIC Cyber Security (collectively referred
to as "Shenzhen Quantum Group”) is unsecured, interest-free and
not repayable within twelve months. Balance of financial liabilities
arising in relation to the acquisition of Shenzhen Quantum Group
was primarily earn-up of approximately HK$1,792,000 for the year
ended 31 March 2019 (HK$11,762,000 as at acquisition date on 4 July
2018). Earn-up will be realised if the CITIC Cyber Security achieve
certain profit targets during the designated period of time. Details of
earn-up measurement are set out as above mentioned.

During the year ended 31 March 2021, the Group measured fair
value of financial liabilities of profit guarantee in investment
arrangement based on the market outlook and their prevailing
business plans and projections. No change in fair value of financial
liabilities at fair value through profit or loss was recognised during
the year ended 31 March 2021. The fair value of financial liabilities
assessment is calculated based on discounted cash flows of future
payment with the estimated future profit of these acquired
businesses in Shenzhen Quantum and subject to ceiling level up to
net assets of Shenzhen Quantum Group.

On 2 March 2022, CITIC Technology requested Shenzhen Quantum
to acquire the equity interest in CITIC Cyber Security held by CITIC
Technology in accordance with the terms and conditions of such
investment agreement. No change in fair value of financial liabilities
at fair value through profit or loss was recognised during the year
ended 31 March 2022. The fair value of financial liabilities of acquiring
the equity interest in CITIC Cyber Security held by CITIC Technology
is calculated based on higher of (i) investment cost of RMB30,000,000
with at fixed return rates at 4.75% per annum (including bonus paid
(after tax)) or (ii) fair value of 30% shares holding in CITIC Cyber
Security.

During the years ended 31 March 2023 and 2022, the Group
measured fair value of financial liabilities of acquiring the equity
interest in CITIC Cyber Security held by CITIC Technology and subject
to ceiling level up to net assets of Shenzhen Quantum Group. No
change in fair value of financial liabilities at fair value through profit
or loss was recognised during both years.

(%)
RABHNFBEEMIRAARAWA—F
—N\ETAT=AHRER -

RUWBEBRIETREMNBARPERL (5K
BIFYNEFEBDFEEANSRBERRE
i 2B RBANT-_EARNEE - HZE
“E-NFZAZ+—HLEFE  RWER
JIEFEBEENCHBEEHETERRT
%91,7920008 T (RRERAH T —N\F+
APUH &11,762,000787T) ° i P58 15
ERRFEEBEATRES SRR EZ - Bl
BZEH - BFFTEMFIBEL0 AT -

HE_Z-—F=-—A=1+—HItFE  *K%
EREMISE S MRIRITHER 8 R IERIMm
AERERETNRIRENECRABEAT
B-BE-_Z-_—F=ZA=+—HILFE"
EAFEFABENESRAEENATESLSE
BE) - RIBENQFEIRER RS
AR ENE MZELRYIEFHORIBER
FRIEET R AR ACE ) M E AT, - WHTEZER
NEFEENEEFE -

MNZZE-—F=ZA=H  PEEMERZREY
= FIREZIEE B R GG IE+H(F
RiiEEnPE@eRE 22— -—

ZA=Z+—HIFE  TEZRAFEARB
ENESHEENRATERS - WEHEHIT
BAENFEETRENTBEEATETR
BUTERSEHFE: 0RERNAARY
30,000,0007T + [EE B K B G F475% (8
FEEAIEAL (BRELR)) 2k (i) 7 5 48 %2 89 30%
FREHAFE -

HE_Z-_=ZFR-_ZF-_—_F=ZA=+—H
IEFE - AEBEHEWRBETRERITHEEN
FERTBRENCREBENATE  WRT
FIEFEENEEFEARAR - RNzMm
BFEE  HEEREATESABENER
BEATFE-

BFRB&BRAR
Sitirpas 187 4

—= =



Notes to the Consolidated Financial Statements

NN

Are MR M Rt

Forthe year ended 31 March 2023 #HZEZE-_T_=F=A=+—HIFE

27.

» 188

ACQUISITION OF A SUBSIDIARY

On 18 June 2021, an indirect non-wholly owned subsidiary of the
Company, CITIC Cyber Security entered into a share transfer
agreement (as amended and restated by a supplemental agreement
dated 22 June 2021) with, among others, an independent third party
(the “Vendor"), pursuant to which CITIC Cyber Security agreed to
acquire, and the Vendor agreed to sell, 70% of the equity interest in
Zhongzhisuxun Technology Development, at the consideration of
RMB7,000 (equivalent to approximately HK$8,000).

No acquisition-related costs have been recognised as an expense
during the year ended within the administrative expenses in the
consolidated statement of profit or loss and other comprehensive
income.

Assets acquired and liabilities recognised as at the date of acquisition
are as follows:

27. KEE—EHMBEAF

NZ_EZ—FXATN\H  KARIEEIEE
BENBARTERALH (BT aE) BYE=
HEADI R hEERE(CASHAEZ
T - —FARNAZ+T_HHNERHBEETNE
) it P ERTRERE MEAR
BUARE AR 7,0007T (FHE 49800078 7T)
HE R R ERABHL 2R 8 70% AR 1 -

I % S RE AR RR OB AN I B AR & Rt S HL
2 E RS R PITRASER B

KRB B RN WBEERCHERAE
L

HK$'000

FH&T

Plant and equipment 5 M e 3
Trade and other receivables H 5 R H A EWRIE 2,080
Cash and cash equivalents ReRBEeEEY 14

Trade and other payables B 5 R H M ER IR (2,998)

(901)

HK$'000

FH&T

Consideration transferred EEAE 8

Plus: non-controlling interests (51% in Zhongzhisuxun o0 IEFERRE LS (P AR R A

Technology Development) (note) 51%) (MH7E) (460)
Less: net identified liabilities assumed W A EE R B E R 901
Goodwill arising from acquisition WHEFTEARM 2 449

Note:

CITIC Cyber Security held 70% interest in Zhongzhisuxun Technology Development and
hence the Company held a 49% effective interest in Zhongzhisuxun Technology
Development. The board of directors of Zhongzhisuxun Technology Development was
controlled by the Company. Thus, Zhongzhisuxun Technology Development was the
Company's subsidiary.
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27. ACQUISITION OF A SUBSIDIARY (Continued)

The non-controlling interests in Zhongzhisuxun Technology
Development recognised at the acquisition date was measured at
their proportionate share of net liabilities acquired and amounted to
approximately HK$460,000.

Net cash inflow on acquisition of Zhongzhisuxun
Technology Development

27. WEE— B E] ()
RULEE B BRRER R S iR AR B B IR I I o
mUARWEE EFHELOMNETE A
460,000 7T °

BWEFERANRBERNREN
R

HK$'000

FAT

Cash paid on acquisition WEEHENR S @)
Cash and cash equivalent balances acquired BURIENRE MRS EEB MRS 14
6

DISPOSAL OF A SUBSIDIARY

Disposal of Zhongzhisuxun Technology
Development

28‘

On 28 February 2022, the Group entered into a sale and purchase
agreement with an independent third party, who is not connected
with the Group, for the disposal of its entire equity interest in
Zhongzhisuxun Technology Development, an indirectly partially
owned subsidiary of the Company, at a cash consideration of RMB1
(equivalent to HKS1).

28. HE—HEMBARA
HERERAMBMSEERE

RZZEZZFZAZ+NH REBEASE
EERENBYE =R EE RS HE
KAvIEEBHIEENNB AP RAR
RERMN2HRE BeREAARB 1T
(FEEMR1ETT) -

HK$'000
FH&T
Consideration: RAE -
Other receivables E At e IR -
2 The amount shown as zero is due to rounding less than HK$500 W SEALRS00B T EOERATIR

ETRERRAT
—E - CFERE
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For the yearended 31 March 2023 #ZE=—Z-_=F=A=+—HILFE

28. DISPOSAL OF A SUBSIDIARY (Continued)

28. HE—EMEBLF (&)

HKS$'000
FHEIT
Analysis of assets and liabilities over which control % EZFIENEEREBD T :
was lost:
Goodwill [EES 449
Trade and other receivables B 5 N A E R 2,280
Bank balances and cash RITHEB LIRS 12
Trade and other payables B 5 M E MR IR (3461)
Net liabilities disposed of EHEBETHE (720)
HKS$'000
FHIT
Gain on disposal of a subsidiary HE—EH B ARl
Consideration receivable N RAE =
Net liabilities disposed of BHEAEFE 720
Non-controlling interests FEPE AR =S (474)
Reclassification of cumulative translation reserve R EZWBRFREN
upon disposal of the subsidiary DERFHAE HE (13)
233
HKS$'000
FHEIT
Net cash outflow arising on disposal: HESENRESRHFEHE
Cash consideration received EHCRERE =
Less: bank balances and cash disposed of B BERERNRITEMRERS (12)
(12)
Zhongzhisuxun Technology Development did not contribute RERARFERERNEBEZ2 T =1

significant revenue, profit and cashflows to the Group for the year

ended 31 March 2022.

*
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29. ASSETS AND LIABILITIES ASSOCIATED WITH 29. BN EARELENEEHBN

ASSETS CLASSIFIED AS HELD FOR SALE

The Group has entered into a non-legally binding memorandum of
understanding (“MOU") on 31 May 2023 in relation to the potential
disposal of entire share capital of Guangzhou YBDS IT Co., Ltd. (&M
BEiE (= BRI AR A A)) (‘Guangzhou YBDS'), at a consideration
of RMB1 (equivalent to HKS1), to an independent third party. The
following assets and liabilities were reclassified as held for sale in
relation to Guangzhou YBDS as at 31 March 2023.

BERERE
AEBR-_Z_=FAA=+—HFIZTA
FEROR NGRS ([ RBESE])
NEERARENARB I T(HER1ET)
REABLE=THEENBEEERRE
RAR(TREMEE]) 2HER - R T =
FZA=1+—RB UTEERBBEEHIE
RLEMNBEERELE -

HKS$'000
FET
Assets classified as held for sale PEEBEHENEE
Trade and other receivables B 5 N E b WA 544
Bank balances and cash RITEHRNIRE 58
602
Liabilities associated with assets classified asheld HEoEASIEHENEEHBNARS
for sale
Trade and other payables (note) B 5 R E A R RIE (B 5E) (25,629)

Note:

Included in the amount of other payables as at 31 March 2023, approximately
RMB22,426,000 (equivalent to HK$25,603,000) represented the amount due to an
independent third party, Beijing Huagin. The amount is unsecured, interest-free and
repayable on demand.

GG

RIT-_=F=ZA=-+—ANHMGESZES  HAR
#5 22,426,000 7T (F8 & 74 25,603,000/8 7T ) B ENBILFE =
FAAFREHORE - R EARIKE 2 ERAKRER

758 £k

=k e
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NN

For the

30.

31.

» 192

Are MR M Rt

year ended 31 March 2023 HZE_ZT—

DEFERRED TAXATION

=E=H=1 HIESEE

As at 31 March 2023, no deferred tax asset has been recognised in
respect of the tax losses of approximately HK$200,156,000 (2022:
HK$175,375,000) due to the unpredictability of future profit streams.

As at 31 March 2023, the Group has tax losses of approximately
HK$44,633,000 (2022: HK$74,900,000) that will be expired within next
five years. The remaining tax losses of approximately HK$ 155,523,000
(2022: HK$100,475,000) may be carried forward indefinitely.

30. EZLEHIA
RZEZ=F=ZA=+—8 fARELE
AERBEFRE MY ERTEEBEERYD
200,156,000 % 7T (ZF — Z 4 : 175,375,000 /%
TL) ERIELERIEE E -

RZBE-Z=ZF=ZA=+—H  A£EHFHE
B 18 #74463300080( = & = = F:
74,900,000 78 7T ) i AR R A FNEER - 82T
RIFRTE B 1849 155,523,000 7T (_ =-—
100,475,000 77T ) A] 8 R HA 45 42

SHARE CAPITAL 31. &
Number of
shares Share capital
RDEE &S
‘000 HK$’000
FB FER
Ordinary share of HK$0.10 each G E @010 7T
Authorised: ETE
At 1 April 2021, 31 March 2022, R-ZT=-_—FmA—A
1 April 2022 and 31 March 2023 —T--F=A=t—8H"
“ToFWUA-HRK
—E-=F=A=+—H 2,000,000 200,000
Issued and fully paid: E?;’Y?/_&f%i/@ :
At 1 April 2021, 31 March 2022, MRZE_—FMHA—AH -
1 April 2022 and 31 March 2023 —E__F=A=+—8H"
T FHA-BR
—T-=F=A=+—H 1,356,250 135,625
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Forthe yearended 31 March 2023 #ZE=ZF-_=F=A=+—HILFE

32.

33.

RELATED PARTY TRANSACTION
Compensation of key management personnel

The remuneration of directors of the Company and other members
of key management personnel during the year was as follows:

32. BEEARRS

FEEE AB N H M
EREATNEERAMIEERASHME
T

2023 2022

—E-= -~
HK$’000 HKS$'000
FET FHIT
Short-term benefits EHATEH 2,782 3,166
Post-employment benefits RRAEF 22 46
2,804 3,212

RETIREMENT BENEFIT SCHEME

The Group operates the MPF Scheme under the Hong Kong
Mandatory Provident Fund Schemes Ordinance for all qualifying
employees in Hong Kong. The assets of the schemes are held
separately from those of the Group, in funds under the control of
trustees. The Group contributes 5% of relevant payroll costs, capped
at HK$1,500 per month, to the MPF Scheme, in which the
contribution is matched by employees.

As stipulated by rules and regulations in the PRC, subsidiaries in the
PRC are required to contribute to a state-managed retirement plan
for all its employees at a certain percentage of the basic salaries of its
employees. The state-managed retirement plan is responsible for the
entire pension obligations payable to all retired employees. Under
the state-managed retirement plan, the Group has no further
obligations for the actual pension payments or post-retirement
benefits beyond the annual contributions.

During the year ended 31 March 2023, the total cost charged to
consolidated statement of profit or loss and other comprehensive
income of approximately HK$550,000 (2022: HK$763,000) represents
contributions payable to these schemes by the Group in respect of
the respective accounting period.

33. BARBH G2

AEBRFEFLBRINE LB SNRGI ST
BaEREEREEBRBERTE - 25
EMEERAKRENEENHIA - LAE
FEARESTEE - NEEIRARE TEXAR
SRR R AT EMEH MR - 8 A LR A1,500
AT B BM MR RIRAER -

RBFBEZRERORTE - PEMBARA
REBEAFH SN —ELARAEREFL
BB R AR EIHR - B ER ARG
EEEXNMARKEINEHERER
%o MEBEBEREENRIKGTE  AEEESF
EHFAIMNBERE RS RN R EN T E

HE-_Z-_=F=-A=+—HIFE 8%
AREREMEZERERNGHBKRALN A
550,000 7T ( — & — — 4F : 763,000 7T ) 5
REBRE T MR %S a8k -

ETRAERRAT
—E-=FERE
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34.

» 194

SHARE-BASED PAYMENT TRANSACTIONS

Equity-settled share option scheme of the
Company

The Company'’s share option scheme (the “Scheme”) was adopted
pursuant to written resolution of the Company passed on 1 August
2011 for the primary purpose of providing incentives to directors
and eligible employees, and has expired on 31 July 2021. Under the
Scheme, the board of directors of the Company may grant employee
or consultant, advisor, agent, contractor, client or supplier of the
Company or any subsidiary who in the sole opinion of the board of
directors have contributed or are expected to contribute to the
Group, to subscribe for shares in the Company.

The total number of shares in respect of which options may be
granted under the Scheme is not permitted to exceed 10% of the
shares of the Company as at the date of passing of the relevant
ordinary resolution. The number of shares issued and to be issued in
respect of which options granted and may be granted to any
individual in any one year is not permitted to exceed 1% of the issue
share capital of the Company for the time being (the “Individual
Limit"). Options granted to substantial shareholders or independent
non-executive directors or any of their respective associates, would
result in the shares issued and to be issued upon exercise of all
options already granted and to be granted (including options
exercised, cancelled and outstanding) to such person in any one
year up to and including the date of such grant in excess of 0.1% of
the Company’s share capital or with a value in excess of
HK$5,000,000 must be approved in advance by the Company’s
shareholders.

Options granted must be taken up on the date of grant, upon
payment of HK$1.00. Options may be exercised at any time from the
date of grant of the share option to the tenth anniversary of the date
of grant. The exercise price is determined by the board of directors
of the Company, and will not be less than the highest of (i) the
nominal value of the Company’s share; (ii) the closing price of the
Company's shares on the date of grant; and (iii) the average closing
price of the shares for the five business days immediately preceding
the date of grant.

No share options have been granted since the adoption of the
Scheme and during the years ended 31 March 2023 and 2022.
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34. LROBEBRNTRRZ

RATURE SR BRAE S

ARBRBER-_T——F N\ —RBBENE
ERBRFABIRES S (5181 =28
EHBEZERAERET  BREER
T —FtA=t—RHEM - REFE K
AAEFGA RS YA ARHAKEELE
BREVAS 2 B SR B B 2 B A 2 B SRR -
REA I AR BEPRHERRGL
BAE - AR A REIRD ©

BB IR RZ AT 8] F 4% 69 B DA T I O A%
DRETBEBBR BT BAZRRABEEH
IR BN EI10% o BLAAE ] — & mE A&
ABRHEAI FEEOERERS RHE %
IR TEITHRGOEE T ERBARAE
RO BT AR 1% ([ERBI LR ) - ME T
FEREHRBUIERTE TR EEAHEA
BAE  BERRETEER T RERTZA
T FT A AR RE T B 31T M8 TR ITRRR D
(BIEEITE - B REARITEREERE)
RERN—FREEEERTEB(REZE)
HR AR BIAR AN EY 0.19% 3k (B {5 #8348 5,000,000
B BB A NBEERRRMEIE

RIS 1,008 TR - BB B IE XA IR
A EIE R - B R ORI A A
B+ BFABERITE - TRERARAES
SETE BRTMER: 0ARAROEE
(VAR AR AR L BB RTHE - K i)
SRR B Y REE X B RO FHRT

BERAZTEEMNNBE_TE_=FR_-F
T CFZA=TREFEIERBEAE
Pt
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35 MEEBHELENBEBEYHER

TERAMAEEREEHELNREZS
BRESNFERGEY  WETDHELNE

35. RECONCILIATION OF LIABILITIES ARISING
FROM FINANCING ACTIVITY

The table below details changes in the Group's liabilities arising from

financing activity, including both cash and non-cash change.
Liabilities arising from financing activity is those for which cash flows
were, or future cash flows will be, classified in the Group's

BfE-

consolidated statement of cash flows as cash flows from financing

activity.

BERAEREIAKRASREHNAEE LS
ERERERTOERREZTDESREN

Lease liabilities

HESE
HK$’000
TET
(note 17)
(MtzE17)
At 1 April 2022 RZZEZZ_FMA—H 1,435
Financing cash flows: RERSME :
— Repayment — B (1,115)
Non-cash changes: FHESE
— New lease recognized — EERNFHE 1,703
— Income from waived of lease repayment (note 8) — e EETMBA (HIFEs) (435)
— Interest on lease liabilities recognised —EmRNHEEAENE 44
— Exchange realignment — [EH R (31)
At 31 March 2023 R-ZE-=F=HA=+—H 1,601

Lease liabilities

HEAE

HK$'000

FHET

(note 17)

(MtzE17)

At 1 April 2021 RZE-—FmH—H 2,063
Financing cash flows: BMERSRE :

— Repayment — B (2,487)

Non-cash changes: FREEH

— New lease recognised — BHERNFIEE 1,819

— Income from waived of lease repayment (note 8) — REHEEERHBA (HFE8) (140)

— Interest on lease liabilities recognised —BEERANEEAGNE 126

— Exchange realignment — [EH AR 54

At 31 March 2022 RZF-Z_#=A=+—H 1435

ETRERRATE
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36. INFORMATION ABOUT THE STATEMENT OF
FINANCIAL POSITION OF THE COMPANY

» 196

36. XA A EMRRRIWER

2023 2022
—E-=F —E-_F
Notes HK$’000 HKS$'000
B 5T TET FETT
Non-current assets ERBEE
Plant and equipment TR 5 M 5% 1 17 23
Investments in subsidiaries WMERAZEE (@) = -
17 23
Current assets RBEE
Deposits, prepayments and other e ENFOAREME
receivables & eE] (b) 587 541
Amounts due from subsidiaries N NGIE /e (© = -
Cash and cash equivalents RERBREEEY 770 3,082
1,357 3,623
Current liabilities REBEE
Other payables and accruals HAb ERTFIE R BT E A 602 642
Net current assets RBEEFE 755 2,981
Total assets less current liabilities AEERAEBEE 772 3,004
Equity R
Share capital A A 135,625 135,625
Reserves (i (d) (134,853) (132,621)
Total equity A 772 3,004
Wang Xiaoqi Ho Ching
TEH KN
Director Director
= E
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36.

INFORMATION ABOUT THE STATEMENT OF
FINANCIAL POSITION OF THE COMPANY

RATFBRAROER ()

(Continued)
Notes: Bt &
©) As at 31 March 2023, investments in subsidiaries are carried at cost of HK$26 @) RZZEZ=F=A=+—H0 REBRAFMNIEE
(2022: HK$26), no impairment loss in respect of investments in subsidiaries has TR A4 26870 (ZE = —4F : 2676 70) HIIER -
been recognised in profit or loss for the years ended 31 March 2023 and 2022. MR B RN E S RAREEETERNEE
:?::i&—%::izﬂz+*5¢¢§m
Bamp R
(b) Included in the amounts of other receivables as at 31 March 2023, the gross (b) BREN-_ZE-_=F=A=+—HB0HMEKRE
amount approximately HK$295,000 (2022: HK$295,000) represented the SEF - FEWRTINE A R IR R AR ZEA) 295,000 8
amounts due from former subsidiaries with accumulated loss allowance on TT(ZZEZ 4 : 2950008 70) » b EWIEZR
other receivable of approximately HK$295,000 (2022: HK$295,000). The amount BB B #49295,00038 7T (=& = = £ : 295,000
is unsecured, interest-free and repayment on demand. BIT) c XS AEKE R RNEEREER
There was impairment loss approximately HK$46,000 (2022: HK$8,000) BE-_Z-_=F=-A=+—BHILEE W&EsE
recognised in the consolidated statement of profit or loss and other mREMEERERTCERNERE '] 46,000
comprehensive income for the year ended 31 March 2023. BI(ZZ =% : 800087TT) °
© Amounts due from subsidiaries (© FEUR BT B A RIFIR
2023 2022
—EC-=F —F=-=
HK$’000 HK$'000
FET FHT
Amounts due from subsidiaries 98,486 99,095
Less: loss allowance (98,486) (99,095)
The amounts due from subsidiaries are unsecured, non-interest bearing and FEU B AT B AEET 2B NEERKEE -
repayable on demand.
For the year ended 31 March 2023, reversal of impairment loss of approximately gt:ﬁt:i —=®#=—A=+—HItEE yéuyﬁﬁg
HK$609,000 (2022: impairment loss approximately HK$3,775,000) on amounts A FIEREE B O 496090008 T (Z T ==
due from subsidiaries were recognised in profit or loss. $ CREE B 473,775,000 7T) OB PR ©
(d) Movements in reserves (d) =g
Share premium  Accumulated losses Total
R EE -4y st
HK$’000 HK$'000 HK$'000
FRET FET FET
At 1 April 2021 RZZE-Z—FWA—H 101,852 (227,566) (125,714)
Loss and total comprehensive expense  FAE51E K HAth
for the year 2EMAX - (6,907) (6,907)
At 31 March 2022 and 1 April 2022 RZZE-—F=-A=+—HK
—E-—#MA—H 101,852 (234,473) (132,621)
Loss and total comprehensive expense  F A& 18 K2 EL A
for the year 2HER - (2,232) (2,232)
At 31 March 2023 RZTZ=F=A=+—H 101,852 (236,705) (134,853)
ETFEEETRAT

R =FEHRE
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37. PARTICULARS OF SUBSIDIARIES OF THE 37. AR FEME R RS
COMPANY
Details of the Company's subsidiaries as at 31 March 2023 and 2022 R =FF-—_E-_—F=H=+—HAXK
are as follows: RNEIMBARMFFBHINNT
Issued and fully
Place of paid ordinary
incorporation/ share capital/ Percentage of
establishment/ ~ Class of registered equity interest and voting power
Name of subsidiaries operation shares held capital attributable to the Company Principal activities
BRIREY
HREE
HRAL/ ke B/
HWEAREE RI/&%¥u% i EMER RAREERAEZRRAER AL TEER
Direct Indirect
E# 5t
2023 2022 2023 2022
ZEZzZE CZB-C ZEIZE CZEB-C
China Integrated Telecommunications The British Virgin -~ Ordinary Us$1 100% 100% - - Investment holding
Group Co. Limited [slands ("BVI')
hER A BREEARAT EBRRES LR E5 100% 100% - - REER
China 020 Business Group Co. Limited BvI Ordinary Usst 100% 100% - - Investment holding
PEONEXEHERAT BV i B 100% 100% - - REER
Excellent Master Investments Limited Hong Kong Ordinary HKS1 100% 100% - - Financing and administrative
expense for the Group
Excellent Master Investments Limited B L 1B 100% 100% - - REBREBRITRAR
YBDS Multimedia Company Limited BvI Ordinary Usst 100% 100% - - Online network systems
development
ERSREARAT ERRLES LR 1% 100% 100% - - RIBRZGR%
Yunbo Digital Synergy Company Limited Hong Kong Ordinary HKS1 100% 100% - - Investment holding
ZEERERAA BB B 18T 100% 100% - - REER
Pacific Honour Development Limited Hong Kong Ordinary HKS1 - - 100% 100%  Investment holding
BIEERARAR % LE 187 - - 100% 1000  HEBR
Guangzhou YBDS IT Co, Ltd* (note ) PRC Contributed RMB40,000,000 - - 100% 100%  Provision of system
capital development services,
consultation services and
hardware-related business
BMNEREERBARAA i HEER ARE - - 100% 100% REZRFERS  BH
GiED) 400000007 TR REHABE K
Able Bloom Technology Limited Hong Kong Ordinary HKS1 - - 100% 100%  Investment holding
BEMBERAR R iR 1T - - 100% 100%  RERR
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37. PARTICULARS OF SUBSIDIARIES OF THE

37. ADFIME D ANFE (&)

COMPANY (Continued)
Issued and fully
Place of paid ordinary
incorporation/ share capital/ Percentage of
establishment/ ~ Class of registered equity interest and voting power
Name of subsidiaries operation shares held capital attributable to the Company Principal activities
BETR2Y
HREE
HRAL/ R B/
WEARER R/ &$8% Ehl EfER RAREERAESRRAER AL TEEH
Direct Indirect
B 4
2023 2022 2023 2022
B —%-- B —E--F
Shenzhen Yunbo Information System PRC Contributed RMB5,000,000 - - 100% 100%  Investment holding
Service Company Limited* (note i) capital
R EBEEZEREERAR i HAAR ARE - - 100% 0% REZR
GiED) 50000007
Shenzhen YBDS IT Co, Ltd* (note i) PRC Contributed RMB20,000,000 - - 100% 100%  Provision of system
capital development services and
consultation services
AT EEEEREARAA i HEER ARE - - 100% 100% REZEFERBR
GiED) 200000007 BRER%
Shenzhen Anxin Certification System PRC Contributed RMB50,000,000 - - 100% 100%  Investment holding
Co, Ltd* ("Shenzhen Anxin’) (note i) capital
AR EREZRERLA il HEER ARE - - 100% 100%  RARR
(TR D) (R 50,000,000 7
Shenzhen Quantum Technology PRC Contributed RMB10,770,000 - - 100% 100%  Investment holding
Information Co, Ltd* (note i) capital
ATEFREASERAR 7 HEAAR ARE - - 100% 00% REER
iED) 107700007
Shenzhen CITIC Cyber Security PRC Contributed RMB14,290,000 - - 70% 70%  Technical development and
Authentication Co, Ltd. capital software development
('CITIC Cyber Securlty ¥ (note i)
AT ERZARERAR il HEAAR ARE - - 70% 0% REREREHERE
(T @% ) (FiEE) 142900007
i?%‘éﬁﬁ FRAE]
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37. PARTICULARS OF SUBSIDIARIES OF THE 37. XA TIHE AR NFE (&)
COMPANY (Continued)
Issued and fully
Place of paid ordinary
incorporation/ share capital/ Percentage of
establishment/ ~ Class of registered equity interest and voting power
Name of subsidiaries operation shares held capital attributable to the Company Principal activities
BETR2Y
HREE
HRAL/ R B/
HWELRER R/ &$8% Ehl EfER RAREERAESRRAER AL TEEH
Direct Indirect
B 4
2023 2022 2023 2022
B —%-- B —E--F
Internal and External Double Circular PRC Contributed RMB20,000,000 - - 70% 70%  Technical development and
Economy Technology (Suzhou) Co, Ltd. * capital software development
(note i)
RN BT BRI (BRM) il HAAR ARE - - 70% 0% RREREERE
BRAR () 200000007
Bejing Hongchang Yayun Technology PRC Contributed RMB10,000,000 - - 100% N/A Technical development and
Co, Ltd*(noteiand i) capital software development
ERLETERRBARRA (Wi Ri) & HEER AR 100000007 - - 100% TER HRERIMFHE
Shenzhen Xinyoutong Technology PRC Contributed RMB10,000,000 - - 100% N/A~ Technical development and
Co, Ltd* (note i and iii) capital software development
RTEEEREERAR (Wi ki) + HEAAR ARE100000007C - - 100% TER  RRERRGRE
*  Foridentification purpose only
Note Fi -
0 The nature of all the legal entities established in PRC is limited liability company. 0 RPBKIMELAEERANMTEAEREER
7l
(ii) The subsidiary was acquired on 4 November 2022. (ii) ZHBEARR T —F+— ANBE U -
(i) The subsidiary was acquired on 16 February 2023. iy EMBATIR-E-—=F—Bt/ B -

} 200 Quantum Thinking Limited
Annual Report 2023



Notes to the Consolidated Financial Statements
A SRR

Forthe yearended 31 March 2023 #ZE=ZF-_=F=A=+—HILFE

37. PARTICULARS OF SUBSIDIARIES OF THE 37. XATEIHE A BIHFE ()
COMPANY (Continued)
None of the subsidiaries has issued any debt securities outstanding BT B A R AW A FE F R FREITE
at the end of both years or at any time during both years. fAmBAEINEEEZ o
Details of subsidiary that have non-controlling interests that are WA RERM=S BE AN IELEIREZRAMT
material to the Group: B AR -
Proportion of
ownership interest and
Place of voting rights held by Loss allocated to Accumulated
Name of subsidiary incorporation non-controlling interest non-controlling interests non-controlling interests
FERERHENEERERR AEREFERERH
WEARER FEM A L REELH BE Rt ERER
2023 2022 2023 2022 2023 2022
—E-=F% i S —E-=E —E-CF —E-=F% —EC-CF
HK$'000 HK$'000 HK$'000 HKS'000
TEx TAx TAT FAR
CITIC Cyber Security PRC 30% 30% (912) (2,552) (6,352) (6,455)
HiERR H
Internal and External Double Circular PRC 30% 30% (5,819) (1174) (7,267) (1,001)
Economy Technology (Suzhou)
Co, Ltd.

RIMEEREER R (BN BRAE PE

The summarised financial information in respect of each of the REB A EASEEIRRE LSBT A 7] 3B
Group's subsidiary or group of subsidiaries that has material non- BAREEMFEERMEZEEHIT - TX
controlling interests is set out below. The summarised financial M BERSE AN EE RN IIREAT S5 -
information below represents amounts before intragroup
eliminations.
CITIC Cyber Security RIERAZR
2023 2022
—Eg== —F_—
HK$'000 HK$'000
FERT FAT
Current assets MENVE B 2,969 3,722
Non-current assets EMENEE 24,457 25512
Current liabilities mEaR (48,377) (50,752)
Non-current liabilities FErREaE (223) -
Net liabilities BEFHE (21,174) (21,518)
Equity attributable to owners of the Company ~ ZANA a]#EH A E{L RS (14,822) (15,063)
Non-controlling interests FEPERR = (6,352) (6,455)

ETRHEBRAT
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37. PARTICULARS OF SUBSIDIARIES OF THE 37. AR FE)ME R B AIFE (&)
COMPANY (Continued)
CITIC Cyber Security (Continued) RERZ (E)
2023 2022
—=2== —E-—F
HK$’000 HKS$'000
FET FH&T
Revenue g 1,047 5,930
Other income Hilg A 693 1,585
Expenses F sz (4,781) (16,022)
Loss for the year FAEE (3,041) (8,507)
Loss attributable to owners of the Company RREHEE AEILEE (2,129) (5,955)
Loss attributable to the non-controlling eI AR o PR (G BT 1R
interests (912) (2,552)
Loss for the year FAEE (3,041) (8,507)
Other comprehensive income/(expense) KARHAE AEGEMEE
attributable to owners of the Company Wi (FisZ) 2,370 (892)
Other comprehensive income/(expense) RSO EMEE
attributable to the non-controlling interests Wt/ (Fx%) 1,015 (382)
Other comprehensive income/(expense) FAEMEERE (FAX)
for the year 3,385 (1,274)
Total comprehensive income/(expense) AAREE ABEEERE
attributable to owners of the Company (M) 1858 241 (6,847)
Total comprehensive income/(expense) IR R R G 2
attributable to the non-controlling interests (A 488 103 (2,934)
Total comprehensive income/(expense) FR2ERE(FAX)®E
for the year 344 (9,781)
Net cash outflow from operating activities SRR S E R (1,987) (4,237)
Net cash inflow from investing activities KEEHNIE S RAERE 1,575 6,554
Net cash outflow from financing activities BB EEHIR S FEE (175) (1,667)
Net cash (outflow)/inflow Be (R, RAFE (587) 650
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Forthe yearended 31 March 2023 #ZE=ZF-_=F=A=+—HILFE

37. PARTICULARS OF SUBSIDIARIES OF THE 37. AR FE)ME R B HIFE (&)
COMPANY (Continued)
Internal and External Double Circular Economy ANERREERE (M) BRQ
Technology (Suzhou) Co., Ltd. A
2023 2022
—=2== —E-—F
HK$’000 HKS$'000
FET FET
Current assets TMENVE B 128 21,42
Non-current assets FERBEE = -
Current liabilities mEaE (305) 717)
Non-current liabilities FERBBIE = -
Net (liabilities)/assets (BE) BEZSE (177) 20,710
Equity attributable to owners of the Company  ZANA &% A A B #ERS 7,090 21,711
Non-controlling interests IR e (7,267) (1,001)
2023 2022
=== —EF-
HK$’000 HK$'000
FET FH&T
Revenue g 310 758
Other income E U A 56 420
Expenses 5 (19,763) (5,090)
Loss for the year FAEE (19,397) (3912)
Loss attributable to owners of the Company RATHER AELER (13,578) (2,738)
Loss attributable to the non-controlling interests  JE2E f 4 25 JE (L 5 48 (5,819) (1,174)
Loss for the year FAEE (19,397) (3912)
Other comprehensive (expense)/income KARHE AEGEMEE
attributable to owners of the Company (A, Mz (1,043) 403
Other comprehensive (expense)/income IR E RO EMEE
attributable to the non-controlling interests (X)), Wzs (447) 173
Other comprehensive (expense)/income FREMETE (FIX), WS
for the year (1,490) 576
Total comprehensive expense attributable RATHE AEGEZE
to owners of the Company 7 4258 (14,621) (2,335)
Total comprehensive expense attributable JHER SRR E
to the non-controlling interests Fl 2 4258 (6,266) (1,001)
Total comprehensive expense for the year FRNEHEMZREE (20,887) (3.336)
Net cash outflow from operating activities KRNI R R (2,929) (3,453)
Net cash (outflow)/inflow from investing WEEESRS R, RAFE
activities (259) 6,675
Net cash (outflow)/inflow Be (Rt RAFE (3,188) 3,222
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For the yearended 31 March 2023 #ZE=—Z-_=F=A=+—HILFE

38. MAJOR NON-CASH TRANSACTIONS 38. TEHREXRH
During the years ended 31 March 2023 and 2022, the Group entered BT - =K F-_—_F=F=+—H
into one new arrangement in respect of renting property. FEE  AEBREEMETI T —BEHL
Right-of-use assets and lease liabilities of approximately o FREEELRBEREDHI41,703,000
HK$ 1,703,000 and HK$1,819,000 respectively were recognised at the BT 1,819,000 B LR H E FIA R IERR o

commencement of the leases.

39. APPROVAL OF THE FINANCIAL STATEMENTS 39. #LEBTISEREK

The financial statements were approved and authorised for issue by HERRgEEEeN _E_=F,A+=H
the board of directors on 13 June 2023. HEAED IR AEFE D -
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