HA.
=
oz
< ON
Z 8




Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the conte.
of this report, make no representation as to its accuracy or completeness and expressly disclaim any liabilit
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this
report.

This report, for which the directors of Yunbo Digital Synergy Group Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in compliance with the Rules Governing
the Listing of Securities on the GEM (“GEM Listing Rules”) of the Stock Exchange for the purpose of giv
information with regard to the Company. The directors of the Company (the “Directors”), having
reasonable enquiries, confirm that to the best of their knowledge and belief the informatio
report is accurate and complete in all material respects and not misleading or deceptive,
— m‘an;e__s_-fée omission of which wou ld make any statement herein or this report mislea
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EXECUTIVE DIRECTOR'S STATEMENT

On behalf of the board (the “Board”) of Directors, | hereby present the results of the Company and its subsidiaries (collectively
the “Group”) for the year ended 31 March 2014.

During the year ended 31 March 2014, the Group recorded a revenue of approximately HK$36,572,000, representing a
decrease of approximately 32% when compared with the last corresponding year. The significant decrease in revenue was
principally due to a drop in the trading volume of Gigabit-Passive Optical Network (“G-PON”) equipment in which the Group
have generated revenue approximately HK$5,523,000 during the year. Loss attributable to owners for the year ended 31
March 2014 was approximately HK$10,481,000 as compared to a loss of approximately HK$11,860,000 for the year ended 31
March 2013.

The general business and operating environment during the reporting period continues to be affected by the spillover effects
of global economic conditions even for markets which historically have recorded high growth rates such as the market in
the People’s Republic of China (“PRC"). Although the overall momentum for the PRC market remains positive, slower macro-
economic growth, and greater and more complex competition have made the telecommunications industry in the PRC more
challenging.

When we assumed management control of the Company in early 2012, a new corporate strategy was adopted in hope of
being able to broaden the Group’s income base and strengthen its growth potential. In this regard, we steered the Company
to focus on the telecommunications industry in the PRC market by concentrating our strengths on business and product
development to trade high-tech software and hardware equipment; develop and establish online platforms to distribute
mobile products and provide value-added services; and set up joint ventures with multinational companies to introduce and
procure mobile application products and services, among others. To facilitate the Group’s future business endeavors, we
established &/ FE1H2 8RB R A & (Guangzhou YBDS IT Co., Ltd.*) (“Guangzhou YBDS") and 1t B # (= BRI AR
A A] (Beijing YBDS IT Co., Ltd.*) (“Beijing Yunbo") in 2012, both of which are wholly foreign owned enterprises in the PRC.

To ensure the Company is financially stable with sufficient financial resources to implement our proposed projects, the
Company, on 5 August 2013, allotted and issued 450,000,000 new shares to Happy On Holdings Limited (“Happy On”), the
Group's single largest shareholder, raising net proceeds of about HK$100 million. Immediately after the completion of the
subscription, Happy On holds 987,888,771 shares of the Company, representing approximately 72.83% of the total issued
share capital of the Company.

In spite of the ever challenging operating environment in the PRC, the Group has made great strides over the past two years
in its business development. In the area of software deployment, the Company had teamed up with ChinaSoft International
Limited (FFEXEFE B PR A 7)) (stock code: 354) (“ChinaSoft”), and together we will submit a tender bid for specific parts of
the Wireless City, a project sponsored and undertaken by China Mobile Group Guangdong Company Limited (“Guangdong
Mobile”), a subsidiary of China Mobile Limited (stock code: 941) (“China Mobile”), which had been embarked on Wireless City
in 2012 aspiring to develop and construct a wireless infrastructure network for PRC cities such that everyone in these cities
will be able to have free Wi-Fi access.

The relationship between the Company and ChinaSoft will be strengthened through further collaborations as the two parties
continue to work together in bidding for other projects sponsored by the PRC's telecommunications operators. In March
2014, the parties together submitted another tender for the construction of phase | of the unified payment system and for
the contracted work relating to the repair and maintenance and operations of the Fetion (7R{Z) platform and its related social
products and services offering.
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EXECUTIVE DIRECTOR’S STATEMENT

Predicated on the three principles of “centralization, standardization, unification”, China Mobile is cooperating with
commercial banks in the PRC to establish a national unified payment system platform, offering unified access and uniformed
rules and regulations to all payment services at a flat rate. Phase | of the project aims to unify the national payment system
at all levels through electronic payment channels and connects China Mobile onto a platform that offers payment services
and bill settlement functions. Once implemented, all mobile phone users will concurrently be able to deposit monetary value
onto their mobile phone accounts for the purchase of goods and services. The national unified payment system platform will
be one of China Mobile’s strategic projects to transform itself from a mobile phone services operator into an internet based
services enterprise.

Fetion is a critical part of China Mobile’s mobile internet business strategy which currently has over 320 million registered
users. It is already a major mobile internet platform connecting a large number of users between PCs and mobile phones in
the PRC.

On 7 April 2014, the Company and ChinaSoft entered into a project implementation agreement with respect to the
contracted work for Fetion. As the consideration for due performance of its obligations under the formal agreement,
ChinaSoft has agreed to pay the Company a total sum of RMB15 million (equivalent to about HK$18.75 million) in three
instalments.

In the area of online platforms, Guangzhou YBDS and the Guangdong Branch of China Telecom Corporation Limited (#F
BEMRH B R AT (stock code: 728) (“Guangdong Telecom”) had entered into an agreement to combine their resources
by collaborating with each other to develop, establish, and operate an integrated online education platform (the “Online
Education Platform”) to support the open policies of Guangdong’s education department. It is the Education Department’s
intention to standardize the education programs taught in primary and secondary schools such that students in rural areas
will be able to enjoy the same quality of education as those in the urban areas. One means of achieving this objective is
making education virtual. Once completed, the Online Education Platform, capable of serving up to 6 million subscribers, will
be able to serve all education administration and research institutions, and more than 20,000 primary and secondary schools,
890,000 teachers, and over 18,000,000 students in Guangdong Province. During the reporting period, the Company has
completed the design, construction and testing of a prototype of the over-the-top network system for the Online Education
Platform.

In the area of hi-tech hardware, the Company had commenced the trading of G-PON equipment in the 4th quarter of 2012.
For the year ended 31 March 2014, the Group recorded a drop in the trading of G-PON equipment and only generated
revenue of approximately HK$5.52 million (HK$35.05 million for the year ended 31 March 2013). Additionally, during the
reporting period, the Group had supplied X2 EF 75 E R A F] (China Telecom Bestpay E-commerce Ltd.*) (“China
Telecom Bestpay”) with 1,600 sets of Points of Sales (“POS”) terminals for a total contract sum of RMB1.89 million, or
approximately HK$2.38 million.

The Group’s system integration services and other value-added technical consultation services and hardware-related
business in Hong Kong continue to be principally facilitated by Norray Professional Computer Limited, an indirect non
wholly-owned subsidiary of the Company.

In other areas of business development, Guangzhou YBDS had, on 21 March 2014, entered into an agency framework
agreement with Aspire Information Technologies (Beijing) Co., Ltd. (222812 B HilT (4t 3) BBR A 7)) (“Aspire”) under which
Guangzhou YBDS was appointed as Aspire’s agent, on a non-exclusive basis, to promote and distribute Aspire’s unified
communications businesses, irrespective of whether such businesses are operated by Aspire or not, and provide relevant
customer service and support thereunder in each province of the PRC. Aspire, an indirect subsidiary of Aspire Holdings
Limited (“Aspire Holdings"), was established in 2004 to provide operation and support services for the value added data
businesses of China Mobile and is responsible for the operation and support of the central portal monternet.
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services for China Mobile. Aspire Holdings actively assists China Mobile to explore, expand, and facilitate businesses in areas
of information and communication technology and the internet. It has developed various super-large business platforms
such as Mobile Information Service Centre (“MISC”) and Service Information Management System (“SIMS”). Aspire also assists
China Mobile in the operation and support of mobile newspaper and reading. In addition, through Personal Information
Management (“PIM"), Aspire facilitates the development of China Mobile’s 139 community, mobile micro-blog, and i-Contact
under which its social network brand “Fetion” has a subscriber base of over 320 million registered users. Moreover, it has
helped China Mobile to establish the first mobile market for carriers and the Center of Mobile Certificate Authority in the PRC.

The link up with Aspire marks a milestone in the Company’s history. Cooperation with large-scale state-owned
telecommunications operators and upstream/downstream partners in the industry enables the Company to develop and
provide new products and services, re-defining and enhancing our business model.

On 31 March 2014, Guangzhou YBDS entered into a strategic cooperation agreement with BesTV New Media Co., Ltd. (“BesTV")
to collaborate on exploring and developing new media technology and contents on Internet protocol television (“IPTV"),
mobile television, internet television, mobile internet, multimedia stage design and production, and digital media platform
research and development, offering such products and services through the 4 screens.

BesTV is a new media corporation controlled by Radio and Television Shanghai and Shanghai Media Group whose shares
are listed on The Shanghai Stock Exchange (stock code: 600637). Its business scope includes research, exploration, design,
construction, management, maintaining entire network systems, interactive media application platform, and provision of
network-related software and hardware in the field of technology development, technical consulting, technology transfer,
technical services, network video production and operations, messaging, network equipment design, leasing, and sales and
service. As at the year ended 2012, BesTV had over 16 million IPTV subscribers.

The Directors believe that with the dawning of 4G networks, a new economy driven by new visual media is about to
commence. The onset of unified communications will alter how traditional Internet OTT businesses operate. Moreover,
mobile users will be able to access more convenient and colorful content benefited from the high bandwidth and low latency
characteristics of 4G networks. Similarly, the cooperation with BesTV to develop and operate 4G new media businesses
enables the Company to preempt the mainstream of 4G new media businesses onto the 4 Screens’ users.

Given our ambitions in the telecommunications industry in the PRC, Mr. Ni Guang Nan (“Mr. Ni”) was appointed as the Chief
Science and Technology Advisor of the Company. He will focus to advise the Company on its business activities in the areas
of information and telecommunications technology. Set out below is the biography of Mr. Ni.

Mr. Ni, aged 75, is a fellow of the Chinese Academy of Engineering. He is a specialist in computer architecture and algorithms,
and was previously the chief science and technology officer of the Lenovo Group. Mr. Ni graduated from the Nanjing
Institute of Technology (now Southeast University in Nanjing) in 1961. After graduation, he was employed with the Institute
of Computing Technology Chinese Academy of Sciences and has extensive experience in foundation research and product
development in computing technology and its related fields. Mr. Ni pioneered the inputting of Chinese characters in
computer applications. In 1994, he was among the first group of people selected to join the Chinese Academy of Engineering.
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Furthermore, the Direc ors bel «.. e gro T _
segments of the telecommunications industry into an era driven largely by the volume o a .
the Group re-defines its core business. Key businesses of the Group have been expanded to include big data, unified
communications, cloud computing, network security SDN, 4G new media, top-level designs for e-finance, the software and
hardware maintenance and operation in respect of the back end network support systems, design, development, production
and manufacturing of the network front end products as well as the business operation of the online and offline payment.
As such, the Group is accelerating its efforts in strategic transformation and capacity enhancement to maintain and create its

competitive advantages.

The Directors believe that accelerating in strategic transformation is part and parcel to the Group’s new corporate strategy in
broadening its income base and enhancing its growth potential.

Finally, on behalf of the Board, | would like to take this opportunity to express my gratitude to all members of the Board, staff

and those who have supported us for their dedication and contribution to the Group. We will continue to put our best efforts
to provide a better return to our shareholders.

Yau Hoi Kin
Executive Director

Hong Kong, 12 May 2014

* for identification only
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

The general business and operating environment during the reporting period continues to be affected by the spillover
effects of global economic conditions even for those markets which historically have recorded high growth rates such as the
market in the PRC. Although the overall momentum for the PRC market remains positive, slower macro-economic growth,
and greater and more complex competition have made the telecommunications industry in the PRC more challenging.

The development of the global internet technology and applications have come to an effectual period of “consolidation and
fission”. Emerging production elements such as big data, cloud computing, unified communications, 4G mobile new media,
network security SDN and e-finance have been transformed into the “production tools” of the “new economic generation”.
At this moment, the economic entities of the traditional global industries have entered into a turbulent period in respect
of the transformation from old to new entities. A tide of tremendous changes in global economic entities is approaching. It
indicates that an era of bell for a thorough reform in global economic entities has been ringing! All nations around the world
will welcome the incoming big era of “Yunbo Digital Synergy”.

“ZE" is the Chinese character standing for “cloud”, which represents the forms of development in respect of the “cloud
network” in the internet cloud computing, which indicates the general integration of network structure and 4 screens’
interconnection (PCs, mobile phones, televisions and iPads). The forms of development refer to the cloud forms of
interconnected applications such as cloud space, cloud service, cloud search, cloud community, cloud browsing.

Cloud service is the realization of interconnection between various end devices. The operating terminals of PCs, mobile
phones, televisions and iPads no longer require strong processing capabilities. All the resources used by the users are
provided by a cloud back-office complex with powerful storage and processing capabilities.

“/8” is the Chinese character having the meaning of “rich and extensive”, which represents big data, unified communications,
cloud computing, network security SDN, e-finance, 4G based new media, etc. It covers all the contents of internet
technological development and applications in different stages.

The rising of the era of big data, which shocks the foundations of all the traditional industries, has been blended with the
blood of the individuals, enterprises, nations and global economic entities and has become a new productivity in this
generation. The excavation and use of the substantial amount of data foreshadow the growth of the production rate in this
new generation and the trend of consumers’ surplus.

In early 2012, there was a change of leadership in the Company. The new senior management having carefully evaluated the
Company's situation decided to adopt a new corporate strategy in the hopes of being able to broaden the Group’s income
base and strengthen its growth potential. The re-defined direction steered the Company into the telecommunications
industry in the PRC market to focus on the Company’s strengths in business and product development particularly in the
areas of trading of ancillary high-tech software and hardware; developing and establishing integrated online platforms for
the distribution of mobile products and provision of value-added services; and setting up joint ventures with multinational
companies to introduce and procure mobile application products and services, among others.

To facilitate the Group’s future business endeavors and potential joint cooperations, two wholly foreign owned enterprises,
Guangzhou YBDS and Beijing Yunbo were established in the PRCin 2012.
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Guangzhou YBDS was approved for establishment on 13 August 2012 while its business license was issued on 18 September
2012. The entire equity interest of Guangzhou YBDS is held by Pacific Honour Development Limited, a wholly owned
subsidiary of the Company. Guangzhou YBDS' initial total investment and registered capital was RMB40 million and RMB20
million, respectively. On 11 November 2013, the Bureau of Foreign Trade and Economic Cooperation of Guangzhou
Municipality (/N1 9MNE 5 485 A 1E/D) granted its approval for Guangzhou YBDS to increase its total investment from
RMB40 million to RMB80 million, and its registered capital from RMB20 million to RMB40 million. As at the date of this report,
approximately 60.84% of its registered capital (or the equivalent to approximately RMB24.33 million) has been paid up
with the remaining 39.16% (or the equivalent to approximately RMB15.67 million) being due and payable on or before 13
November 2014. Guangzhou YBDS's business scope includes computer software or hardware system integration, external
equipment, financial and electronic equipment, automated control systems and related equipment, new models of electronic
devices, smart modems, research and development of educational software and hardware, sale of computer software,
hardware and ancillary equipment, electronic products, general machinery equipment, specialized equipment, and provision
of technical services and support.

Beijing Yunbo

Beijing Yunbo was approved for establishment on 21 November 2012 while its business license was issued on 19 December
2012. The entire equity interest of Beijing Yunbo is held by Able Bloom Technology Limited, a wholly-owned subsidiary of
the Company. Beijing Yunbo's total investment and registered capital are RMB40 million and RMB20 million, respectively. As
at the date of this report, 20% of the registered capital or RMB4 million has been paid up with the remaining 80% or RMB16
million due to be paid on or before 18 December 2014. Beijing Yunbo's business scope includes technology development
and system integration of computer hardware and software, communication system, network system and automatic control
system, educational software development, sale of proprietary products, technical services and technical consultancy.

To ensure the Company is financially stable with sufficient financial resources to continue the development of its proposed
projects. The Company on 5 August 2013, allotted and issued 450,000,000 new shares of the Company having a par value of
HK$0.10 each in the capital of the Company at a subscription price of HK$0.225 each to Happy On, the Group's single largest
shareholder, raising net proceeds of about HK$100 million. Immediately after the completion of the subscription, Happy
On holds 987,888,771 shares of the Company, representing approximately 72.83% of the total issued share capital of the
Company.

In spite of the ever challenging operating environment in the PRC, the Group has made great strides over the past two years
in its business development after having entered into the telecommunications industry in the PRC market.

In the area of software deployment, the Company had teamed up with ChinaSoft. In our first venture together, the two
parties entered into a non-legally binding letter of intent on 2 August 2012 whereby both agreed to collaborate with each
other to submit a tender bid for specific parts of a wireless infrastructure project Wireless City* (FE4RIK 7). Wireless City is a
project sponsored and undertaken by Guangdong Mobile, a subsidiary of China Mobile. China Mobile had embarked on the
Wireless City project in 2012 as it aspires to develop and construct a wireless infrastructure network for PRC cities such that
everyone in these cities will be able to have free Wi-Fi access.
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MANAGEMENT DISCUSSION AND ANALYSIS

On 7 May 2013, MMIM Info. Technology Co., Ltd.* (AL R E R R {5 SR AR A 7l) (“MMIM”), a wholly-owned subsidiary
of ChinaSoft, had submitted open tender documents for specific parts of the Wireless City project to Guangdong Mobile.
Excellent Master Investments Limited, a wholly-owned subsidiary of the Company, ChinaSoft International (Hong Kong)
Limited, a wholly-owned subsidiary of ChinaSoft, the Company and ChinaSoft concurrently entered into a project
implementation agreement to implement the specific parts of the Wireless City project in the event that the bid is successful (in
which case, MMIM and Guangdong Mobile will enter into a formal project agreement).

The close relationship between the Company and ChinaSoft will continue to be strengthened with further collaborations
in 2014 as the two parties worked together hand in hand to bid for other projects sponsored by PRC’s leading
telecommunications operators.

In March 2014, the Company and ChinaSoft entered into a non-legally binding letter of intent to submit a tender for the
construction of phase | of the unified payment system (i — X £t — B T1%), a project to be implemented by China
Mobile for the establishment of a national unified payment platform in the PRC. The Company and Chinasoft were also
working together to submit a bid for contracted work relating to the repair and maintenance and operations of China
Mobile’s Fetion platform and its related social products and services offering.

Based on the principles of “centralization, standardization, unification”, China Mobile is cooperating with commercial banks in
the PRC to establish a national unified payment system platform, offering unified access and uniformed rules and regulations
to all payment services at a flat rate. Phase | of the national unified payment system will connect China Mobile with electronic
payment channels at all levels onto a platform that offers payment services and bill settlement functions. All mobile phone
users will concurrently be able to store monetary value onto their mobile phone accounts for the purchase of goods and
services. The national unified payment system platform will be one of China Mobile’s strategic projects to transform itself
from a mobile phone services operator into an internet based services enterprise.

Fetion is currently estimated to have over 320 million registered users, and is a critical part of China Mobile’s mobile internet
business strategy. It is already a major mobile internet platform connecting a large number of users between PCs and mobile
phones in the PRC.

On 7 April 2014, the Company and ChinaSoft entered into a project implementation agreement with respect to the
contracted work for Fetion. As the consideration for due performance of its obligations under the formal agreement,
ChinaSoft has agreed to pay the Company a total sum of RMB15 million (equivalent to about HK$18.75 million) in three
instalments.

When collaborating with ChinaSoft, typically if our tender is successful, ChinaSoft would first enter into a formal project
agreement with the relevant company of telecommunications operator, and the Company (or its nominee) will then enter
into a project agreement with ChinaSoft to determine the implementation costs as well as setting out the detailed terms of
each party’s participation in the relevant project. In general, ChinaSoft shall, at its own costs (but in any event such costs shall
not exceed the amount to be stipulated under the project agreement), be responsible for all the technical and construction
works of the relevant project (including but not limited to the development, manufacture, testing, construction of the
hardware, middleware and software systems necessary for completion, technical services and support etc.); whereas the
Company shall, at its own costs, provide business analysis and integrated works in connection with the relevant project.

In the area of establishing integrated online platforms, Guangzhou YBDS and Guangdong Telecom entered into a

collaboration agreement to combine their resources and cooperate with each other to develop, establish, and operate the
Online Education Platform to support the open policies of Guangdong’s education department.
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The Department of Education of Guangdong Province (the “Education Departmen d, on 30 August 2012, d
“The Development of Informationization in Education in Guangdong Province “12th 5-Year” Plan*" (ERE&# B 251t
%R [+ =7 #R2) to promulgate its intention to expedite current movements to raise the standard level of education
in Guangdong through advancements of technology. The Education Department intends to standardize the education
programs taught in primary and secondary schools such that students in rural areas will be able to enjoy the same quality of

education as those in the urban areas. One of the means of achieving this objective was to make education virtual.

=l

Under the collaboration agreement, Guangdong Telecom is responsible for constructing a specific network dedicated to
the Online Education Platform to facilitate the stable transmission of information and content and covering all education
administration and research institutions as well as primary and secondary schools within Guangdong Province. Guangdong
Telecom will operate and maintain this dedicated network, which include upgrading and testing of the access terminals and
access terminal equipment, installation services, as well as provision of technical support. Guangzhou YBDS is responsible for
the investment of an amount up to RMB700 million to construct the Online Education Platform, and provided it with overall
management and operation services which include technical services, software and hardware, studios and work space for
video recording as well as project implementation, market demand analysis, system integration, computing technology,
technical support, network testing and liaising with the various education administration departments.

Once completed, the Online Education Platform, capable of serving up to 6 million subscribers, will be able to serve all
education administration and research institutions, and more than 20,000 primary and secondary schools, 890,000 teachers,
and over 18,000,000 students in Guangdong Province.

During the reporting period, the Company has completed the design, construction and testing of a prototype of the over-
the-top network system for the Online Education Platform.

In the area of trading ancillary high-tech software and hardware equipment, the Company had commenced the trading
of G-PON equipment in the 4th quarter of 2012. For the year ended 31 March 2014, the Group generated revenue of
approximately HK$5.52 million in the trading of G-PON equipment (HK$35.05 million for the year ended 31 March 2013).

Additionally, to be able to submit tenders to supply POS terminals, Guangzhou YBDS had entered into an agreement with
Fujian Newland Computer Co., Ltd. (18 27 AP B i 1% 15 5B BR 2 7)) (“Newland”) with Guangzhou YBDS being appointed as a
sales and marketing agent for POS terminals manufactured by Newland. The POS terminal is the modern replacement of the
cash register that, when connected to a POS system, can record and track customer orders, process credit and debit cards,
connect to other systems in a network, and manage inventory. In short, it is a computer which is provided with application-
specific programs and 1/0O devices for the particular environment in which it serves.

During the reporting period, the Group had supplied China Telecom Bestpay with 1,600 sets of POS terminals for a total
contract sum of RMB1.89 million, or approximately HK$2.38 million.

The Group’s system integration services and other value-added technical consultation services and hardware-related

business in Hong Kong continue to be principally facilitated by Norray Professional Computer Limited, a subsidiary of the
Company.
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For the year ended 31 March 2014, the Group recorded a revenue of approximately HK$36,572,000, representing an decrease
of approximately 32% when compared with the last corresponding year. The significant decrease in revenue was principally
due to a drop of business volume in the trading of G-PON equipment in which the Group having generated revenue
approximately HK$5,523,000 during the year. Loss attributable to owners of the Company for the year ended 31 March 2014
was approximately HK$10,481,000 as compared to a loss of approximately HK$11,860,000 for the year ended 31 March 2013.

SEGMENTAL INFORMATION

Business segments

During the year under review, revenue generated from hardware sales decreased by approximately 45%, revenue from
maintenance services increased by approximately 14% while revenue from consultancy services increased by HK$6,350,000.
Additionally, revenue from software sales decreased by approximately 5%.

Geographical segments

The provision of system integration services and other value-added technical consultation services and hardware-related
business mainly caters for the PRC market. Revenue from the Hong Kong segment represented approximately 79% of the
total revenue (2013: 35%).

FINANCIAL RESOURCES AND LIQUIDITY

As at 31 March 2014, the shareholders’ funds of the Group amounted to approximately HK$122,635,000. Current assets
were approximately HK$129,246,000, mainly comprising cash and cash equivalents of approximately HK$112,112,000 and
trade and other receivables of approximately HK$17,134,000. Current liabilities mainly comprised trade and other payables
of approximately HK$8,870,000 and bank borrowings of nil. The net asset value per share was approximately HK$0.090. The
Group's gearing ratio, expressed as a percentage of bank borrowings and long-term debts over total equity, was nil. The
liquidity ratio of the Group, determined as a ratio of current assets over current liabilities, was 14.57:1 (as at 31 March 2013:
2.04:1).

EXPOSURE TO EXCHANGE RATE FLUCTUATION

For the year ended 31 March 2014, the Group was only exposed to limited currency exchange rate fluctuation risks as
virtually all of the Group’s monetary assets and liabilities were denominated in Hong Kong dollars as it conducts its
business transactions principally in this currency. The currency exchange rate risk of the Group is therefore considered to be
immaterial, and the Group did not engage in any hedging activity.

COMMITMENTS

As at 31 March 2014, the Group had operating lease commitments in respect of rented premises, online platform and
equipment of approximately HK$39,716,000 (2013: HK$883,000). As at 31 March 2014 and 2013, the Group had no significant
capital commitment.

CONTINGENT LIABILITIES
As at 31 March 2014 and 2013, the Group had no material contingent liabilities.

CHARGES ON THE GROUP’S ASSETS
As at 31 March 2014 and 2013, the Group had no charges on the Group's assets.
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EMPLOYEES AND REMUNERATION POLICIES - .
As at 31 March 2014, the Group had 44 employees (including 7 Directors) (2013: 26 employees (including 7 Directors)).
The total remuneration paid to employees, including Directors, for the year ended 31 March 2014 was approximately
HK$11,364,000 (2013: HK$9,036,000). Remuneration is determined by reference to market terms and the performance,
qualification and experience of each individual employee. Annual year-end double pay is paid based on each individual
employee’s performance as recognition of and reward for their contributions. Other benefits accruing to the employees

include contributions made to statutory mandatory provident fund scheme and a group medical scheme.

SIGNIFICANT INVESTMENTS
For the year ended 31 March 2014, the Group had no significant investment.

FUTURE PROSPECTS AND PLANS FOR MATERIAL INVESTMENTS OR CAPITAL ASSETS

In line with the Department of Education of Guangdong Province’s medium to long term strategic plan to standardize the
education programs taught in primary and secondary schools such that students in rural areas will be able to enjoy the same
quality of education as those in the urban areas, on 22 April 2013, Guangzhou YBDS and Guangdong Telecom decided to
combine their resources by collaborating with each other to develop, establish, and operate the Online Education Platform.

The Online Education Platform is an integrated platform that enables its subscribers to access educational content through
data-streaming for a monthly subscription fee. An additional fee is charged for viewing access to special programs made
available by video on demand. When completed, it will have the capacity to serve up to 6 million subscribers targeting all
education administration and research institutions, and more than 20,000 primary and secondary schools, 890,000 teachers,
and over 18,000,000 students in Guangdong Province.

Under the collaboration agreement, Guangzhou YBDS is responsible for the investment up to RMB700 million to construct
the Online Education Platform, and project implementation by providing the necessary technical services, including
developing the various software applications for content distribution, data streaming, video on demand, content
compression, management of the subscribers base, and an information and data control center, developing a comprehensive
content delivery/distribution network or a large distributed system of several thousand servers deployed in multiple data
centers across the Internet capable of supporting up to 6 million subscribers, and manufacture of required amount of
encoders or set-up boxes equipped with wireless remote controls and headphone capability, setting up offices as well as
studios and work space for video recording (it anticipates to lease up to 6,600 square meters of space in Guangzhou, and
up to 500 square meters of space in the other 20 satellite offices in cities within Guangdong Province), renovation work, all
heating, ventilation and air-conditioning, office furniture, computer equipment, related video recording equipment, staffing
of up to 1,100 people consisting of professionals, technicians as well as service and maintenance personnel, among others,
project implementation, computing technology, market demand analysis, system integration, technical support, and network
testing as well as liaising with the various education administration departments in Guangdong Province.

Guangdong Telecom is responsible for construction of a specific network dedicated to the Online Education Platform to
facilitate the stable transmission of educational information and content covering all education administration and research
institutions as well as primary and secondary schools within Guangdong Province. Guangdong Telecom will operate and
maintain this dedicated network, which include upgrading and testing of access terminals and access terminal equipment,
installation services, as well as provision of technical support.
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Guangzhou YBDS, on 21 March 2014, entered into an agency framework agreement with Aspire pursuan Aspire
has appoint Guangzhou YBDS as its non-exclusive agent to promote and distribute their unified communications business,
irrespective of whether such businesses are operated by Aspire or not, and provide relevant customer service and support

thereunder in each province of the PRC.

Aspire, an indirect wholly-owned subsidiary of Aspire Holdings, was established in 2004 to provide operation and support
services for value added data business of China Mobile and is responsible for the operation and support of the central portal
Monternet.

Aspire Holdings, a direct non wholly-owned subsidiary of China Mobile, is the pioneer developer of data products and
services for China Mobile. Aspire Holdings actively assists China Mobile in exploring, expanding, and facilitating businesses
in areas such as information and communication technology and the internet. It has developed various super-large business
platform