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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE?”)

GEM has been positioned as a market designed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies listed
on the Stock Exchange. Prospective investors should be aware of the potential risks of
investing in such companies and should make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies,
there is a risk that securities traded on GEM may be more susceptible to high market
volatility than securities traded on the Main Board and no assurance is given that there will
be a liquid market in the securities traded on GEM.
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Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the
contents of this report, make no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or
any part of the contents of this report.

This report, for which the directors (the “Directors”) of Quantum Thinking Limited (the “Company’)
collectively and individually accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”)
for the purpose of giving information with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge and belief the information contained
in this report is accurate and complete in all material respects and not misleading or deceptive, and
there are no other matters the omission of which would make any statement herein or this report
misleading.
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The board of Directors (the “Board”) of the Company A ArE=e((EEE )27
hereby presents the unaudited consolidated results of the ~ ANATRHMB AT (FE[4AEH])
Company and its subsidiaries (collectively referred toasthe  #z=—=—hHE QL A=+B1L<EA
“Group”) for the six months ended 30 September 2019 Bk R A Rt @R =T — N\
together with the comparative figures for the corresponding R R T -

period in 2018 as follows:

Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income
BRGEEEREMEEKER

For the three and six months ended 30 September 2019
HE_T-NFAA=ZTHLE=EAKRNEA

Three months ended Six months ended
30 September 30 September
HEAA=THL=EA BEAA=+ALAEA

2019 2018 2019 2018

—e-ne [EESUILE —e-nr EESIE:
HK$000 HK$'000 HK$'000 HK$'000

TAR TAL T TR

Note JULENGIHCHMM (unaudited) NUGENCACHIM (unaudited)
e NEEEIAN (REE%) EESSIANM (ROER)

Revenue Iz 4 4,531 3,636 6,034 7,686
Cost of sales and services HERRBKAR (4,201) (2,987) (5,619) (4,800)
Gross profit El 330 649 415 2,886
Other income Hepl A 271 7,021 923 7489
Distrioution costs DR (976) (1,742) (2,530) (2,565)
Administrative expenses BFEY (8,524) (8,419) (17,384) (11,608)
Finance costs BERA (34) - (133) -
Loss before income tax BREEHAER 5 (8,933) (2,491) (18,709) 8,793
Income tax expense FEHRY 6 ® - 172 (194)
Loss for the period BRER (8,936) (2,491) (18,537) (3,987)
Other comprehensive Hitt2E
income/(expense) WE /(%)

Exchange differences arisingon  HE B EHHERBF 2
translation of foreign operations ~ JAZ N EREE

that will be reclassified EREE

subsequently to profit or loss 14 (1,054) 220 (1,891)
Other comprehensive BREMZE

income/(expense) i/ (F%)

for the period, net of tax (MER%iE) 14 (1,054) 220 (1,891)
Total comprehensive expense i 2 H 5 X 848

for the period, net of tax (NKHiE) (8,922) (3,545) (18,317) (5,878)
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Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income (Continued)
G eERREME2EWER (E)

For the three and six months ended 30 September 2019
BHEZZT-NFNALA=THLE=EAKNER

Three months ended Six months ended
30 September 30 September
BENAZTHL=ZER BEAA=THLAEA

2019 2018 2019 2018

- LR T \F EEE R T )\F
HK$'000 HK$'000 HK$'000 HK$'000

TET TAT TET TAT

Note JULENCHEE)M (unaudited) F(TLEUGICTIMM (unaudited)
iz NeSsEiAM (REEk) EEESIAN (REE%)

Loss for the period U AT

attributable to: HREE
Owners of the Company KRREEA (7,153) (387) (14,854) (1,399)
Non-controling interests RS (1,783) (2,104) (3,683) (2,588)

(893) (491 (1853  (3987)

Total comprehensive UTATEESA

expense for the period 2ERXAE:

attributable to:
Owners of the Company YN DN (7,780) (1,687) (15,782) (4,298)
Non-controlling interests JEFERER (1,142) (1,858) (2,535) (1,580)

(8,922) (3,545 (18,317) (5,878)

Loss per share attributable to 472\ 55 AFEfS
the owners of the Company: &REE

— Basic loss per share: - BREXEE

(HK cents) G 7 (0.53) 0.03) (1.10) 0.10)
— Diluted loss per share: - SREEER:

(HK cents) (&40 7 (0.53) 0.03) (1.10) 0.10
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Condensed Consolidated Statement of Financial Position

RS BB R

As at 30 September 2019
RZE-NAFAA=+H

30 September 31 March
2019 2019
“E-NE —T-NF
hA=+H =A=+—8H
HK$’000 HK$’000
THERT T
Note (unaudited) (audited)
BiEE (REER) (8 2&%)
Non-current assets FREBEE
Property, plant and equipment — #1% - = MR #E 5,723
Intangible assets BRAE 54
Prepayment of leasehold ENHEEMERE
improvement A - 279
14,176 6,056
Current assets REBEE
Trade and other receivables B 5 NHAERZIE 9 10,203 5,338
Financial assets designated at 5 F R A FEF AEE
fair value through profit or loss 7 4 @& &E 10 40,238 49,204
Time deposit with maturity IHE@BB=MAZ
over three months TEHFR 3,000 -
Cash and cash equivalents BHeRIREEEY 32,655 51,278
Restricted Cash ZRHRE 774 735
86,870 106,555
Current liabilities REEE
Trade and other payables B 5 REMERFIE 11 89,401 87,542
Tax payable JERFIE 464 494
89,865 88,036
Net current (liabilities)/assets &) (B &) EEEE (2,995) 18,519
Total assets less current HMEERABHEE
liabilities 11,181 24,575
Non-current liabilities FRBEE
Long-term lease liabilities REHERSR 4,923 -
Net assets BEFRE 6,258 24,575
Equity fE=
Equity attributable to the FUNETE 2PN
Owners of the Company iR
Share capital i@ 12 135,625 135,625
Reserves B3] (110,152) (94,370)
25,473 41,255
Non-controlling interests FFERER (19,215) (16,680)
Total equity DA 6,258 24,575
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Condensed Consolidated Statement of Cash Flows

BHRGRERERER
For the six months ended 30 September 2019
HE-Z-NFNAA=THILREA

Six months ended
30 September
BEANA=1+HLAEA

2019 2018
—E-AF —T-N\F
HK$’000 HK$'000
TET FHT
Note (unaudited) (unaudited)
k=g (REER) (REEEZ)
Net cash used in operating RESEEE A2
activities HeFE (181) (3,487)
Cash flows from investing RERETE 2
activities HEeERE
Acquisition of Shenzhen W iE =Y T 8 F Rl
Quantum Technology HEBRATR
Information Co., Ltd.* (THRIIEF]D)
(“Shenzhen Quantum”) 15 - 29,242
Cash paid for acquisition of REAETERATE
financial assets designated at FTABRRZERMEE
fair value through profit or loss ~ B2Af2HE 4 (45,290) (99,072)
Cash received from redemption  FtIE R E LA FE
of financial assets designated AR SREE
at fair value through BENEIZE S
profit or loss 51,443 70,697
Interest received from bank BRI THIE 36 114
Investment income from financial 78 B 5 5F ?£Q$1E‘+]\
assets designated at fair ERZemEEY
value through profit or loss BB 622 764
Increase in prepayment of BRNEEMEEETIE
leasehold improvement 0 - (1,154)
Increase in time deposits with FEABBR=EAZ
maturity over three months FHIF L AN (3,000) -
Increase in restricted cash ZIRHIA LM (86) (87)
Purchase of property, plantand  B$E %% - BRE R R1E
equipment (20,675) (811)
Net cash used in investing KRB EEHE
activities W FE (16,950) (307)
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Condensed Consolidated Statement of Cash Flows

(Continued)
HRGEERSRER (A)

For the six months ended 30 September 2019
HE_Z-NFNAA=THILXEA

Six months ended
30 September
BEANA=1+HILAEA

2019 2018
—EB-NEF —T-N\&F
HK$’000 HK$'000
THET FATT
Note (unaudited) (unaudited)
Bt sE (REER) (REEZ)
Cash flows from financing REMETE 2
activities HeERE
Repayment of advance BERE-—BEEZ
from a director B - (2,946)
Net cash used in financing BEEHEEZ
activities REFRE - (2,946)
Net decrease in cash and RERRELEY
cash equivalents WY R (17,131) (6,740)
Cash and cash equivalents at REIFIZRERREE
the beginning of the period By 51,278 76,790
Effect on foreign exchange rate  E X B HFTFIR S 2
changes, on cash held bz (1,492) (3,940)
Cash and cash equivalents at RHIRZEERRESE
the end of the period B 32,655 66,110
Analysis of balances of cash B4 RELZEY
and cash equivalents wROW
Cash and cash equivalents with R E|EiE A =18 A=k
an original maturity of three LTHREERE
months or less: =(EY -
Cash at banks and in hand RITEFEFERE 17,455 66,110
Short-term time deposits RITREATE BTN
in banks 15,200 -
32,655 66,110
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Condensed Consolidated Statement of Changes in

Equity

ERREEEZB R

For the six months ended 30 September 2019
HE_Z-NFNAA=THIXEA

Attributable to the owners of the Company

KATEEAERE
Non-
Share Share Warrant Translation ~ Accumulated controlling Total
capital  premium reserve reserve losses Total interests equity
EL 8 [ 53
B BRGEE ERRE  IEEE FitER &t g 2
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T Tir T T T T T T
(unaudited)  (unaudited)  (unaudited)  (unaudited) (unaudited)  (unaudited)  (unaudited)  (unaudited)
(REER) (REBR) (REER) (REBR)  (REBR) (REBR) (REER) (REER)
Asat 1 Apri 2018 WoE-\EMA-B 13565  999% - (16858) 6465  (14157) 50497
Comprehensive expense 2EBX
Loss for the period BREE - - - - (1,399) (1,399 (2,588) (3,987)
Other comprehensive Efb2E (B%)/hE
(expense)/income
Exchange difierences BEBINEREEL
arising on translation of EiZR
foreign operations - - - (2,899 - 2,899 1,008 (1,891)
Total comprehensive 2EMRAE
expense - - - (2,899 (1,399 (4,298) (1,580) (6,878)
Transaction with owners BREAZRS
Acquisition of Shenzhen ERIET
Quantum - - - - - - 9,162 9,162
Asatd0September 2018 H=B-AEAASHRE 13565 999% - B2y (169981 606 B5TH 5378
Asat 1 April 2019 RZZ-NFRA-A 135,625 99,935 - (4,587) (189,718) 41,255 (16,680) 24,575
Comprehensive expense 2EHX
Loss for the period BREE - - - - (14,854) (14,854) (3,683) (18,537)
Other comprehensive b2 (%) ki
(expense)/income
Exchange differences BERNEBELL
arising on tranglation of EXER
foreign operations - - - (928) - (928) 1,148 220
Total comprehensive 2ERTEE
expense - - - (928) (14,854) (15,782) (2,535) (18,317)
Asat30September2019  R-E-AEFAAStE 135625 99935 - 6515 (45T) 2418 (19215) 6258
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Notes to the Condensed Consolidated Financial
Statements

AR S M R MR

For the six months ended 30 September 2019
HE_Z-NFNAA=THILXEA

1.

GENERAL INFORMATION

Quantum Thinking Limited (the “Company”) was
incorporated in the Cayman Islands on 8 May 2000
as an exempted company with limited liability under
the Companies Law of the Cayman Islands. The
Company’s registered office is situated at Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman lIslands. The
Company’s principal place of business is situated at
Unit 1201-5, China Resources Building, No. 26
Harbour Road, Wan Chai, Hong Kong.

The Company’s shares are listed on GEM of The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The Company and its subsidiaries
(collectively referred to as the “Group”) are principally
engaged in the provision of system development
services and other value-added technical
consultation services and hardware-related business.
The Group has also expanded into the People’s
Republic of China (the “PRC”) market in the areas of
manufacturing of ancillary high-tech software and
hardware products; developing and establishing
integrated online platforms for distribution of mobile
products and provision of value-added services; and
setting up joint ventures with multinational companies
to introduce and procure mobile application services,
among other things.

In the opinion of the directors of the Company, the
parent and ultimate holding company of the
Company is Happy On Holdings Limited (“Happy
On”), which is incorporated in the British Virgin
Islands.
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8

BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements of the Group for the six months ended
30 September 2019 (the “Condensed Financial
Report”) have been prepared in accordance with
Hong Kong Accounting Standard (“HKAS”) 34
“Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA ”) and the applicable disclosure
requirements of the Rules Governing the Listing of
Securities on GEM of the Stock Exchange (the “GEM
Listing Rules”).

The Condensed Financial Report should be read in
conjunction with the annual financial statements of
the Company for the year ended 31 March 2019 (the
“2019 Annual Financial Statements”). The
principal accounting policies used in the Condensed
Financial Report are consistent with those adopted
in the 2019 Annual Financial Statements, except for
the adoption of the new or amended Hong Kong
Financial Reporting Standards (“HKFRSs”) which
are relevant to and effective for the Group’s financial
statements for the annual period beginning on 1 April
2019. Details of these changes in accounting
policies are set out in note 3.

The preparation of the Condensed Financial Report
in conformity with HKAS 34 requires management to
make judgements, estimates and assumptions that
affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may
differ from these estimates.

QUANTUM THINKING LIMITED | INTERIM REPORT 2019/2020
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BASIS OF PREPARATION (Continued)
The Condensed Financial Report has been prepared
under the historical cost convention, except for
financial instruments classified as financial assets
designated at fair value through profit or loss which
are stated at fair values. The Condensed Financial
Report is presented in Hong Kong dollars (“HK$”)
which is also the functional currency of the Company
and all values are rounded to the nearest thousands
(“HK$’000") unless otherwise stated.

As at 30 September 2019, the Group had net
current liabilities of approximately HK$2,995,000 and
incurred net loss of approximately HK$18,537,000
during the period, indicating the existence of a
material uncertainty which may cast significant doubt
on the Group’s ability to continue as a going
concern. Therefore, it may be unable to realise its
assets and discharge its liabilities in the normal
course of business. The Directors are of the opinion
that the Group will have sufficient working capital to
meet its financial obligations as and when they fall
due for the next twelve months from 30 September
2019 after taking into consideration of the following:

— the management is in discussion with certain
potential investors with a view to secure long
term financing;

— the management will consider other financing
arrangements with a view to increase the
Group’s capitalisation/equity; and

— internal funds shall be generated from the
Group’s operations.

2.
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BASIS OF PREPARATION (Continued)
The Directors believe that, taking into account the
above factors, the Group will have sufficient working
capital to satisfy its present requirements for at least
the next 12 months from the end of the reporting
period, However, should the above financing be
unavailable, the Group may be unable to continue as
a going concern, in which case adjustments might
have to be made to the carrying values of the
Group’s assets to state them at their realisable
values, to provide for any further liabilities which
might arise and to reclassify its non-current assets
and non-current liabilities to current assets and
current liabilities, respectively. The effect of these
adjustments has not been reflected in these
consolidated financial statements.

ADOPTION OF NEW AND AMENDED

HKFRSs AND CHANGES IN

ACCOUNTING POLICIES

3.1 New and amended HKFRSs adopted as at
1 April 2019

The HKICPA has issued a number of new
HKFRSs and amendments to HKFRSs that
are first effective for the current accounting
period of the Group. Of these, HKFRS 16
“Leases” (“HKFRS 16”) is relevant to the
Group’s financial statements.

Except for HKFRS 16, none of the
developments have had a material effect on
how the Group’s results and financial position
for the current or prior periods have been
prepared or presented in this Condensed
Financial Report. The Group has not applied
any new standard or interpretation that is not
yet effective for the current accounting period.

2.
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ADOPTION OF NEW AND AMENDED
HKFRSs AND CHANGES IN
ACCOUNTING POLICIES (Continued)

3.1

New and amended HKFRSs adopted as at
1 April 2019 (Continued)

Adoption of HKFRS 16 “Leases”

During the six months ended 30 September
2019, the Group has applied HKFRS 16 and
the related consequential amendments to
other HKFRSs which resulted in changes in
accounting policies and adjustments to the
amounts recognised in the consolidated
financial statements. In accordance with the
transitional provisions in HKFRS 16, the
Group has elected to apply the new standard
retrospectively with the cumulative effect of
initial application recognised at 1 April 2019.
The Group elects the practical expedient for
not applying the new accounting model to
short-term leases and leases of low-value
assets and not to perform a full review of
existing leases and apply HKFRS 16 only to
new contracts. Furthermore, the Group uses
the practical expedient to account for leases
for which the lease term ends within 12
months from the date of initial application as
short-term lease.

Before the adoption of HKFRS 16,
commitments under operating leases for
future periods were not recognised by the
Group as liabilities under HKAS 17. Operating
lease rental expenses were recognised in the
consolidated statement of profit or loss and
other comprehensive income over the lease
period on a straight-line basis.
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3. ADOPTION OF NEW AND AMENDED 3.

HKFRSs AND CHANGES IN

ACCOUNTING POLICIES (Continued)

3.1 New and amended HKFRSs adopted as at
1 April 2019 (Continued)

Adoption of HKFRS 16 “Leases” (Continued)

On adoption of HKFRS 16, the Group
recognised the full lease liabilities in relation to
leases which had previously been classified as
operating leases if they meet certain criteria
set out in HKFRS 16. These liabilities were
subsequently measured at the present value
of the remaining lease payments, discounted
using the incremental borrowing rate of
respective entities. The difference between
the present value and the total remaining
lease payments represents the cost of
financing. Such finance cost will be charged
to the consolidated statement of profit or loss
and other comprehensive income in the
period in which it is incurred using effective
interest method.

At the inception of a contract that contains a
lease component, as a lessee, the Group
should allocate the consideration in the
contract to each lease component on the
basis of their relative stand-alone price. The
Group, as a lessee, assessed its leases for
non-lease components and separated non-
lease components from lease components for
certain classes of assets if the non-lease
components were material.
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ADOPTION OF NEW AND AMENDED
HKFRSs AND CHANGES IN
ACCOUNTING POLICIES (Continued)

3.1

New and amended HKFRSs adopted as at
1 April 2019 (Continued)

Adoption of HKFRS 16 “Leases” (Continued)

The associated right-of-use assets were
measured at the amount equal to the initial
measurement of lease liabilities, adjusted by
the amount of any prepaid or accrued lease
payments relating to that lease recognised in
the statement of financial position immediately
before the date of initial application. The right-
of-use assets were recognised in the
consolidated statement of financial position.

Depreciation was charged on a straight-line
basis over the shorter of the asset’s useful life
and the lease term.
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3. ADOPTION OF NEW AND AMENDED 3.

HKFRSs AND CHANGES IN

ACCOUNTING POLICIES (Continued)

3.1 New and amended HKFRSs adopted as at
1 April 2019 (Continued)

Adoption of HKFRS 16 “Leases” (Continued)

The impacts of HKFRS16 on the condensed
consolidated statement of profit or loss and
other comprehensive income for the six
months ended 30 September 2019 are set

BRI REIETER
MEREERNUREE
BEREE (&)

31 R=-ZE—hFMA—H
R REBTE
BETIS IR 2R ()
HRNE B R R
FE165 [HE (&)
HEz-_Z—-NLFNA
=+BLENEAR BE
SRS ERFE 1655
ARG A BE R EME

out as below: HmlER 2z FEHTIWM
T
Impact
As per As per due to
HKFRS 16 HKAS 17 change

BEE BB REEE
|ELER 2528 E#Eim
216 3% BITH EEZE¥
HK$'000 HK$'000 HK$'000
TAT FHET FAET
(unaudited) (unaudited) (unaudited)
(REEER)  (REER) (REER)

Depreciation (included ~ #7%&

in administrative GTATTBRAX)

expenses) (2,709) - (2,709
Lease expenses (included &R

in administrative (GFATTEREX)

expenses) - (2,109) 2,109
Finance costs BER A (133) - (133)
Loss for the period HREE (18,537) (17,804) (733)

The preparation of the Condensed Financial
Report in conformity with HKFRSs requires
management to make judgments, estimates
and assumptions that affect the application of
policies and reported amounts of assets and
liabilities, income and expenses on a year to
date basis. Actual results may differ from
these estimates.
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ADOPTION OF NEW AND AMENDED

HKFRSs AND CHANGES IN

ACCOUNTING POLICIES (Continued)

3.1 New and amended HKFRSs adopted as at
1 April 2019 (Continued)

Adoption of HKFRS 16 “Leases” (Continued)

The following is a reconciliation of total
operating lease commitments at 31 March
2019 to the lease liabilities recognized at 1
April 2019:

RANFTR] R AEIER] BB
MBRELEAR S
BR2E (%)

3.1

R-ZE-AFHA—-AR
RANEVIET REIERT B
BB REER (&)
RINE BT ER
E165 [HE(E)
RTAR-_ZT—-hF=
A=+—AMEERE
AERBER TN
FOA—-BRRNEE
BEYK

HK$'000
T
(unaudited)
(RIEER)
Total operating lease commitments disclosed at RIZ-NEZA=1-H%E
31 March 2019 LR ERERT 9,992
Recognition exemptions: RS
— Leases with remaining lease term of less than - HBBEB R 2EANEE
12 months (699)
Total leases liabilities before discounting E@EE RRNEEARLE 9,393
Discounting using incremental borrowing rate as at “Z-NENA-BER
1 April 2019 E;1a HRERER (329)
Total lease liabilties recognised under HKFRS 16t~ R=ZE—hEMA—-AREFBEHK
1 April 2019 BEEHZ16 R REAREE 9,064
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ADOPTION OF NEW AND AMENDED
HKFRSs AND CHANGES IN
ACCOUNTING POLICIES (Continued)

3.1

New and amended HKFRSs adopted as at
1 April 2019 (Continued)

Adoption of HKFRS 16 “Leases” (Continued)

The right-of-use assets in relation to leases
previously classified as operating leases have
been recognised at an amount equal to the
amount recognised for the remaining lease
liabilities, adjusted by the amount of any
prepaid or accrued lease payments relating to
that lease recognised in the statement of
financial position at 31 March 2019.

So far as the impact of the adoption of
HKFRS 16 on leases previously classified as
finance leases is concerned, the Group is not
required to make any adjustments at the date
of initial application of HKFRS 16, other than
changing the captions for the balances.
Accordingly, instead of “obligations under
finance leases”, these amounts are included
within “lease liabilities”, and the depreciated
carrying amount of the corresponding leased
assets is identified as right-of-use assets.
There is no impact on the opening balance of
equity.
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ADOPTION OF NEW AND AMENDED 3.
HKFRSs AND CHANGES IN
ACCOUNTING POLICIES (Continued)
3.1 New and amended HKFRSs adopted as at
1 April 2019 (Continued)

Adoption of HKFRS 16 “Leases” (Continued)
The following table summarises the impact of

transition to HKFRS 16 on the Group’s
condensed consolidated statement of financial

RANHTR] R AEIER] BB
BMBREEUR S
BR2E (H)

3.1

R-Z—AFWA—A
MR e] R BT E
BETIRE R ()

FRANE B B T 3R A5 2E A
F16% [HE (&)

TRE B EEE SN
BMERERF 16 R A
SEER-_ZT—NLFTA

position at 1 April 2019: — B8 RRERS MR
MEHFE
Carrying Capitalisation of Carrying
amountat  operating lease amount at
31 March 2019 contracts 1 April 2019
R=B-1E RZB-1E
ZA=1-H REHE mA—H
ZEEE BHER ZIEEE
HK$'000 HK$'000 HK$'000
TiBT THL BT
(audited) (unaudited)
(&&%) (REEER)
Line items in the consolidated ~ SHRAVE BB RE
statement of financial position  SE8|% 1658224
impacted by the adoption of RRBBHRRTE
HKFRS16: #5188 -
Property, plant and equipment 1% - BE R R & 5723 9,064 14,787
Total non-current assets FRBEELE 6,056 9,064 15,120
Lease liabilties (current) RESRE(NH) - 6,296 6,296
Current liabilities RBAE 88,036 6,296 94,332
Net current assets RBEEFE 18,519 (6,296) 12,223
Total assets less current BEEFARBER
liabilities 24,575 2,768 27,343
Lease liablities (non-curent) B EE & (EENE) - 2,768 2,768
Total non-current liabilities 38 & EEE - 2,768 2,768
Net assets EERE 24,575 - 24,575
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3. ADOPTION OF NEW AND AMENDED 3.

HKFRSs AND CHANGES IN
ACCOUNTING POLICIES (Continued)
3.2 Issued but not yet effective HKFRSs

In addition to HKFRS 16 Leases, HKICPA has
issued a number of new and revised HKFRSs.
For those which are effective for accounting
periods beginning on 1 April 2019, the
adoption has no material effect on how the
results and the financial position of the Group
for the current or prior accounting periods
have been prepared and presented. The
Group has not applied any new standard or
interpretation that is not yet effective for the
current accounting period.
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ADOPTION OF NEW AND AMENDED
HKFRSs AND CHANGES IN
ACCOUNTING POLICIES (Continued)

3.2

Issued but not yet effective HKFRSs
(Continued)

In the current period, the HKICPA has issued
a number of new and amended HKFRSs but
not yet effective and which have not been
adopted in this Condensed Financial Report.
These development include the following
which may be relevant to the Group.

Amendments to Definition of a business ®
HKFRS 3

Amendments to Definition of material '
HKAS 1 and
HKAS 8

Amendments to Sale or contribution of
HKFRS 10 and assets between an
HKAS 28 investor and its

associate or joint
venture 2

! Effective for annual periods beginning on or
after 1 January 2020

2 Effective date not yet determined

8 Effective for business combinations and
asset acquisitions for which the acquisition
date is on or after the beginning of the first
annual period beginning on or after 1 January
2020

RANHTR] R AEIER] BB
BMBREEUR S
BR2E (H)

3.2
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BB IRELER (&)

KA BE A
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ADOPTION OF NEW AND AMENDED
HKFRSs AND CHANGES IN
ACCOUNTING POLICIES (Continued)

3.2

3.3

Issued but not yet effective HKFRSs
(Continued)

The Group is in the process of making an
assessment of what the impact of these
developments is expected to be in the period
of initial application. So far it has concluded
that the adoption of them is unlikely to have a
significant impact on the Group’s consolidated
financial statements.

Significant accounting policies

The Condensed Financial Report has been
prepared in accordance with the accounting
policies adopted in the Group’s most recent
annual financial statements for the year ended
31 March 2019, except for the effects of
applying HKFRS 16.

As described in note 3.1, the Group has
applied HKFRS 16 using the modified
retrospective approach and therefore
comparative information has not been
restated. This means comparative information
is still reported under HKAS 17 and HK(IFRIC)-
Int 4.
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ADOPTION OF NEW AND AMENDED
HKFRSs AND CHANGES IN
ACCOUNTING POLICIES (Continued)

3.3

Significant accounting policies
Accounting policy applicable from 1 April
2019

The Group as a lessee

For any new contracts entered into on or after
1 April 2019, the Group considers whether a
contract is, or contains a lease. A lease is
defined as ‘a contract, or part of a contract,
that conveys the right to use an identified
asset (the underlying asset) for a period of
time in exchange for consideration’. To apply
this definition, the Group assesses whether
the contract meets three key evaluations
which are whether:

° the contract contains an identified
asset, which is either explicitly identified
in the contract or implicitly specified by
being identified at the time the asset is
made available to the Group;

° the Group has the right to obtain
substantially all of the economic
benefits from use of the identified asset
throughout the period of use,
considering its rights within the defined
scope of the contract; and

o the Group has the right to direct the
use of the identified asset throughout
the period of use. The Group assesses
whether it has the right to direct ‘how
and for what purpose’ the asset is used
throughout the period of use.
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ADOPTION OF NEW AND AMENDED
HKFRSs AND CHANGES IN
ACCOUNTING POLICIES (Continued)

3.3

Significant accounting policies (Continued)
Accounting policy applicable from 1 April
2019 (Continued)

The Group as a lessee (Continued)

For contracts that contain a lease component
and one or more additional lease or non-lease
components, the Group allocates the
consideration in the contract to each lease
and non-lease component on the basis of
their relative stand-alone prices. However, for
leases of office and factory premises in which
the Group is a lessee, the Group elected not
to separate non-lease components and will
instead account for the lease and non-lease
components as a single lease component.

Measurement and recognition of leases
as a lessee

At the lease commencement date, the Group
recognises a right-of-use asset and a lease
liability on the condensed consolidated
statement of financial position. The right-of-
use asset is measured at cost, which is made
up of the initial measurement of the lease
liability, any initial direct costs incurred by the
Group, an estimate of any costs to dismantle
and remove the underlying asset at the end of
the lease, and any lease payments made in
advance of the lease commencement date
(net of any lease incentives received).
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ADOPTION OF NEW AND AMENDED
HKFRSs AND CHANGES IN
ACCOUNTING POLICIES (Continued)

3.3

Significant accounting policies (Continued)
Measurement and recognition of leases
as a lessee (Continued)

The Group depreciates the right-of-use assets
on a straight-line basis from the lease
commencement date to the earlier of the end
of the useful life of the right-of-use asset or
the end of the lease term unless the Group is
reasonably certain to obtain ownership at the
end of the lease term. The Group also
assesses the right-of-use asset for impairment
when such indicator exists.

At the lease commencement date, the Group
measures the lease liability at the present
value of the lease payments unpaid at that
date, discounted using the interest rate
implicit in the lease or, if that rate cannot be
readily determined, the Group’s incremental
borrowing rate.

Lease payments included in the measurement
of the lease liability are made up of fixed
payments (including in-substance fixed
payments) less any lease incentives
receivable, variable payments based on an
index or rate, and amounts expected to be
payable under a residual value guarantee. The
lease payments also include the exercise price
of a purchase option reasonably certain to be
exercised by the Group and payment of
penalties for terminating a lease, if the lease
term reflects the Group exercising the option
to terminate.
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ADOPTION OF NEW AND AMENDED
HKFRSs AND CHANGES IN
ACCOUNTING POLICIES (Continued)

3.3

Significant accounting policies (Continued)
Measurement and recognition of leases
as a lessee (Continued)

Subsequent to initial measurement, the liability
will be reduced for lease payments made and
increased for interest cost on the lease liability.
It is remeasured to reflect any reassessment
or lease modification, or if there are changes
in in-substance fixed payments.

When the lease is remeasured, the
corresponding adjustment is reflected in the
right-of-use asset, or profit or loss if the right-
of-use asset is already reduced to zero.

The Group has elected to account for short-
term leases and leases of low-value assets
using the practical expedients. Instead of
recognising a right-of-use asset and lease
liability, the payments in relation to these
leases are recognised as an expense in profit
or loss on a straight-line basis over the lease
term. Short-term leases are leases with a
lease term of twelve months or less. Low-
value assets comprise small items of office
equipment.

On the condensed consolidated statement of
financial position, right-of-use assets have
been included in property, plant and
equipment, the same line as it presents the
underlying assets of the same nature that it
owns. The prepaid lease payments for
leasehold land are presented as “Land lease
prepayments”.
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REVENUE AND SEGMENT
INFORMATION

All significant transactions amongst the companies
comprising the Group have been eliminated on
consolidation. Revenue recognised by segments
during the period is as follows:

Three months ended

i R o EEF
AEBETERRAMAAEA

ZHERFAREREE -1
HINR D ERR 2 Wam T

Six months ended

30 September 30 September
BEAA=THL=MEA BENA=THLARER
2019 2018 2019 2018
b bR — T\ F bR —T— \F
HK$’000 HK$'000 HK$’000 HK$'000
FET FHET FERT FHET
((GEUGHET)M  (unaudited) WULGENTNEGIM  (unaudited)
(REERZ) WEEIINW (REER) WESETD)
Revenue: W -
Hardware s 4,011 - 4,011 -
Service PR
— System development — Z 4t 3 321 3,540 1,623 4,143
— Consultancy — % 159 - 159 3,374
— Maintenance — #1E 40 96 241 169
520 3,636 2,023 7,686
4,531 3,636 6,034 7,686

Management has determined the operating
segments based on the reports reviewed by the
executive directors that are used to make operating
decisions. Executive directors are considered as the
chief operating decision maker (‘CODM”).

The CODM review the Group’s financial information
from hardware and services perspectives. The
reportable segments are classified in a manner
consistent with the information reviewed by the
CODM.

The CODM assess the performance of the operating
segments based on a measure of reportable
segment (loss)/profit. This measurement basis
excludes other income and unallocated expenses.

EEECRBEATEEMEN
FRAEHE 2RR 2 REHETE
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REVENUE AND SEGMENT 4. WHEESEER(E)
INFORMATION (Continued)

Segment assets mainly exclude assets that are DEEETEMBRETERE
managed on a central basis. Segment liabilities BE DHRAGEEEMK/RET
mainly exclude liabilities that are managed on a TR aE-

central basis.

Hardware Services Total
B PR o5t
Six months ended Six months ended Six months ended
30 September 30 September 30 September
BEAAZTHLAEA HEEAAZTHLAER BHEAAZTHLAEA

2019 2018 2019 2018 2019 2018
SN —T)\F WGkl —T)\F Ikl —T—/\F
HK$'000 HK$'000 [LEIV] HK$'000 [TCIN] HK$'000
TiEn TR FER TR TER TR
((METGHELN  (unaudited) MOTETGHERN  (unaudited) WUTETGACTN  (unaudited)
CEEIAl (Riczh) METEAN (Rozhk) METEIAN (REE))

Reportable segment BEE: VU
revenue:

From external customers {t5Mb% F g2 i 4,011 - 2,023 7,686 6,034 7,686
Reportable segment BV

(loss)/profit (&8)/ %7 (5,433) - (4,567) 1,872 (10,000) 1,872
Hardware Services Total
B % Foe

Three months ended Three months ended Three months ended
30 September 30 September 30 September
HEAA=THL=EA HEAA=THLZEA BEAA=THL=Z{EA

2019 2018 2019 2018 2019 2018
IO —T)\F Wbkl —T)\F Wikl —T—/\F
HK$'000 HK$'000 [GTEI0] HK$'000 [TICIN] HK$'000
TR TR TER TER TR FiEx
((MENGHECN  (unaudited) MONMETGGELR  (unaudited) MUTLENGAEN  (unaudited)

(REEK) NESESAN (FEEH) NESCIAN (REEY) WOSEA)

Reportable segment AR B
revenue:

From external customers  #5 % F A5 2 Wi 4,011 - 520 3,636 4,531 3,636
Reportable segment THESE
(loss)/profit (B8)/ %7 (3,676) - (1,131) 7% (4,807) 5
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4,

REVENUE AND SEGMENT 4. WHESEEH (&)
INFORMATION (Continued)
Hardware Services Total
B it 4 Foe

30 31 30 31 30 31
September March EEEINENIE March REEVENT March
2019 2019 2019 2019 2019 2019
ZE-NF Wil —E-NF WSl —Z-N\F [k
AA=1E EhERe=l NA=1F S;ER=l fA=1H SEh=
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TAL TR TET TR TAL
(unaudited) (audited) JULENGIEL)] (audited) W(GENLAES)] (audited)
(REER) PEEAN (REEH) PEEEIAN (RSEH) EMEEE)

Reportable segment assets ~ WHRFHFEE 4,662 357 522 2,230 5,184 2,587
Reportable segment liabilities TR K2 EAE 60,379 59,793 1,568 - 61,947 59,793
The totals presented for the Group’s operating AEBKEDEEN 2 BEH
segments reconcile to the Group’s key financial AEBREBETHEREZY 2
figures as presented in the Condensed Financial BB RAT

Report as follows:

Three months ended Six months ended
30 September 30 September
BENA=TAL=EA BEAA=t+HLAEA

2019 2018 2019 2018
=Pk — T )\F Ly —T—)\F
HK$000 HK$'000 HK$’000 HK$'000
FHET FHET FTHET T
((GEUGHET)M  (unaudited) MULENTNEGIM  (unaudited)

(REER) WO CIAN (REER) MESETY

Reportable segment ] B ¥R 48

(loss)/profit (B18),/&H (4,807) 75 (10,000) 1,872
Depreciation biik - (2,015) (522) (3,905) (784)
Unallocated corporate A& Be A alfix*

expenses” (2,382) (9,065) (5,727) (12,370)
Unallocated corporate &7 B2 2 @A

income 271 7,021 923 7,489
Loss before income tax Bk FT5 5 i &5 18 (8,933) (2,491) (18,709) (3,793)
* Unallocated Corporate expenses mainly include * AOBRARHAZEEZIE

short-term leases/operating lease charges in respect TARAMEZRSHRE &8
of rented premises and headquarter expenses. HEMZ RBEBHR
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4. REVENUE AND SEGMENT 4.

INFORMATION (Continued)

Wik o BE R ()

30 September 31 March
2019 2019
—E-hEF —E-NEF
hA=+H =A=+—8H
HK$’000 HK$’'000
F#ET FHET
(unaudited) (audited)
(REER) (f2z)
Total segment assets DEEERTE 5,184 2,587
Unallocated assets* KoMEE" 95,862 110,024
Total assets per condensed R ERRLRE FER K
consolidated statement of iR &E
financial position 101,046 112,611
Total segment liabilities DEAERE 61,947 59,793
Unallocated liabilities* KofcaE” 32,841 28,243
Total liabilities per condensed A IRA4E & B ik R =
consolidated statement of FrinEa’E
financial position 94,788 88,036

* Unallocated assets mainly include property, plant
and equipment, other receivables, financial assets
designated at fair value through profit or loss,
restricted cash, time deposit with maturity over three
months and cash and cash equivalents. Unallocated
liabilities mainly include certain other payables,
accruals and tax payable.
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5.

LOSS BEFORE INCOME TAX
Loss before income tax is arrived at after charging/
(crediting):

Three months ended
30 September
HEAA=TRHL=HEA

2019
—E-NF
HK$°000

THET
(unaudited)
(RBER)

Cost of inventories sold 2 H &7 & A 5,619
Depreciation of mE - BE X

property, plantand  REZITE

equipment 2,015
Research and it 75 K2 i Bl AN

development costs 2,033
Employee benefit EEEFFEX

expense 2,507
Net foreign exchange & i, (U125)

(gain)/loss BEFE (432)
Short-term leases/ HRAME RS

operating lease HE/15E

charges in respect HEMRY

of rented premises 180

5 BRASHAEE
B ATS BLAT IR E MR /(5
A)VATIRE :

Six months ended
30 September
HENA=THLRER

2018 2019 2018
ZE-N\F ikl —T—)\F
HK$'000 HK$000 HK$'000
FHT THET FAT
(unaudited) MUGENGHEE)M  (unaudited)
(REeER) EEEEIIM (REEZ)
- 5,619 -

522 3,905 784

- 4,631 -

4,858 5,244 6,836
(36) (240) (145)

841 436 951

INCOME TAX EXPENSE

No provision for Hong Kong profits tax has been
made for the six months and three months ended 30
September 2019 and 2018 as the Group had
incurred losses for taxation purpose. The PRC
enterprise income tax has been provided at the rate
of 25% (six months and three months ended 30
September 2018: 25%) on the estimated assessable
profit for the six months and three months ended 30
September 2019.

6. FISHmMxX
HRANEBESRSHIEER - i)
HE_Z-NFR-_ZFT-N\F
NAZ+BEXEAR=MEA
WS B BTG THETIRE M -
HE-_Z-NAFAA=THL
NEAR=EA - REMEMR
1SRRG T FE R B 71 2 25%
(Bz=Z2—N\FNLA=+H
IEAREAR=EA - 25%)
EET e -
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6. INCOME TAX EXPENSE (Continued) 6. FrB8%iBEIxX (&)
Six months ended
30 September
HENA=THLRER

Three months ended
30 September
HEAA=TAHL=MEA
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2019 2018 2019 2018
it SR —T—)\F bkl —T—)\F
HK$°000 HK$’000 HK$°000 HK$'000
FExT FTAT TET FHAT
((HETGHCH)M  (unaudited) WHENTNEM  (unaudited)
(REERZ) WEEIIN (REER) WES ST
PRC enterprise PR REMEH
income tax
Current period N - - - 6
Under provision/ BEFE
(overprovision) BETR/
in respect of (EBEERHE)
prior years - (172) 188
Income tax expense PSR FISE - (172) 194

Deferred tax has not been provided for the Group
because the Group had no material temporary
differences at the reporting date (30 September
2018: Nil).

LOSS PER SHARE

Basic loss per share for the three months and six
months ended 30 September 2019 is calculated by
dividing the loss attributable to owners of the
Company for the period of HK$7,153,000 and
HK$14,854,000 respectively (three months and six
months ended 30 September 2018: loss of
HK$387,000 and HK$1,399,000 respectively) by the
weighted average number of 1,356,250,000 (three
months and six months ended 30 September 2018:
weighted average number of 1,356,250,000)
ordinary shares in issue during the period.

BHRAEEAERE AT EE
RNERZER - HWEBIELEN
BAAAEEGFREE(ZE
—NFNRA=+H: &)

BREE

HEZZ—-NAFhLA=TH
IE=1E A R E A K FRER
BRIVEHAEAQEHEE AR
1t B5 18 9 517,153,000 7% 7T &
14,854,000/ (& = = &
—N\FAA=ZTHLE=EAR
NE A 9Bl K 18 3887,000
77T 1 1,399,00078 7T ) + BRIA
HAN BT B INE 98
1,356,250,000 % (=2 =T — N\
FAA=Z+THIE=EA K& NE
A+ hN#E 5 #41,356,250,000

)5 -



LOSS PER SHARE (Continued)

No adjustment has been made to the basic earnings
per share presented for the three and six months
ended 30 September 2019 and 2018 as the Group
had no potential dilutable ordinary shares in issue
during the three and six months ended 30
September 2019 and 2018.

DIVIDEND

The board of directors does not recommend the
payment of an interim dividend for the six months
ended 30 September 2019 (six months ended 30
September 2018: Nil).

TRADE AND OTHER RECEIVABLES

9.

BREE (&)

MR AEERE-T-AFR
—“F-N\FAASHEL=ZRE
A RSB A B B 1 AT g
ERTEAR  REL\HERE
“E-NER-F-N\FNA
=+ALE=AARAEALS
) B % 2 K B R 4F I 24 38

o

iR
ExefgarNEas_%
—NEFEAA=TRIEREARZ
THRE(BEZZE-N\FN
A=+THIERMEA : #) -

B5 RHEMEWRE

30 September 31 March

2019 2019

—E-hF —T-NF

hA=+H RS

HK$’000 HK$’'000

FERT T

(unaudited) (audited)

(REBER) (&%)

Trade receivables (Note a) EWE 5508 (Hita) 5,137 287
Prepayments, deposits and ~ FBNFE ~ e K

other receivables Ho e GRIE 5,066 5,051

10,203 5,338
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9. TRADE AND OTHER RECEIVABLES

(Continued)

Note a: The credit period granted by the Group to its
customers generally ranged from 0 to 120 days.
As at 30 September 2019 and 31 March 2019, the
ageing analysis of the Group’s trade receivables
(net of provision for impaired receivables) based on
invoice date is as follows:

9.

ESRHEMERNKE

(#&)

Mizta: AEERTEFZRIRS
—MNAF0E1208 - B
—E-NFAA=TEE
—E-NAE=ZA=+—
B AEEREKESHE
(H0BR FE U 3R T8 2 3 (B B
B REZAHMZERES

T
30 September 31 March
2019 2019
—E-hF —E-NF
hB=+H =H=r—E
HK$’000 HK$’000
FET FAT
(unaudited) (audited)
(REEFX) (F&%)
0-30 days 0-30 H 4,818 -
31-60 days 31-60 H 49 -
61-90 days 61-90 H - -
91-180 days 91-180 H = 287
181-365 days 181-365 H 270 -
Over 365 days HBiA 365 H - -
5,137 287

All amounts are short term and hence the carrying
values of the Group’s trade and other receivables
are considered to be a reasonable approximation of

fair values.
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10. FINANCIAL ASSETS DESIGNATED AT

FAIR VALUE THROUGH PROFIT OR
LOSS

Wealth management products % 81 7 &

10.

EERDFESFARS
ZEMEE

30 September 31 March
2019 2019

S Ll T F
hA=+H RS
HK$°000 HK$'000
FTET FHET
(unaudited) (audited)
(REER) (BEZ)
40,238 49,204

As at 30 September 2019, the Group had short term
investments linked wealth management products
that were denominated in RMB36,650,000
(equivalent to HK$40,238,000) (At 31 March 2019:
RMB42,080,000 (equivalent to HK$49,204,000))
with banks.

Interest rates of the wealth management products
vary depending on the return rate of the relevant
short term bonds, money market investment fund
and time deposits.

Wealth management products are carried at fair
value and their dealing price is derived from net
asset values of the investment funds with reference
to observable quoted price of underlying investment
portfolio in active markets and inputs other than
quoted market price for respective wealth
management products (note 13.1).

RZTE—hFLA=+H"
AEBRBTABERESH
HRENRBEZEYME R
% % A A R 136,650,000 7T
(+8 & 7 40,238,000 7T) (F
—E-hAFE=ZR=+—8:
AR # 42,080,000 7T (18 E 7
49,204,000 7T)) °

BEER 2 FIFRTHBEH
% EETHBREESRE
H9TE 32 B T -

BHEREATEYE  mE
RGBS ERNERTSM
AEREMRA AT BRBRER
AR B IR B E A 8 A BUR
(BRTBREIN % - RIEEE
S ZEEFESH(HFE
13.1) °
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11. TRADE AND OTHER PAYABLES 1. ESRHMENKE

30 September 31 March
2019 2019
—E-hF —ZE-NEF
hA=1+H ISR
HK$°000 HK$'000
FTERT FHET
(unaudited) (audited)
(REER) (BEZ)
Trade payables (Note a) B8 S5E (Mika) 59,904 58,979
Other payables and accruals £ 4th JE <+ 038 &
(Note b) fE&stE A (Miztb) 29,497 28,563
89,401 87,542
Note a: The ageing analysis of the Group’s trade payables MizTa: RNEBENESFIBLRE
based on invoice date is as follows: EHHAVERB ST ¢

30 September 31 March

2019 2019

—E-hF —TNF

hA=+H = H ==

HK$’000 HK$'000

FET FAT

(unaudited) (audited)

(RBERK) (fe&E%)

0-30 days 0-30 H -
31-60 days 31-60 H -
61-90 days 61-90 H - -
91-180 days 91-180 H = -
181-365 days 181-365 H - -
Over 365 days B 365 H 55,378 58,979

59,904 58,979
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11. TRADE AND OTHER PAYABLES 11. EFREMENSRE

(Continued) (1®)
Note b: Included in the above balances as of 30 Hab: FR=F—AFNA
September 2019 is the amount of HK$194,000 (31 —THNESRBIEEMK
March 2019: HK$194,000) due to Mr. Chan Foo NARBREREEARE
Wing, the ultimate beneficial owner of the 88 9% A ) 5% 18 194,000 7
Company. The amount due is unsecured, interest- T ZE-NF=RA=+—
free and repayable on demand. H : 194,000/ 7T ) ° % &
RPRBREER  RER
TBIREREFEE -
The carrying values of the Group’s trade and other RNEB B S REMENTIE
payables are considered to be a reasonable ZEHERRRAFEZARE
approximation of fair values. BB -
12. SHARE CAPITAL 12, A
Authorised Ordinary
shares of HK$0.10 each
SREEO0.10 BT
EEEBER
Number of
Shares HK$’000
RGEE THET
(in thousands) (unaudited)
(FR) (RESER)
As at 31 March 2019 and RZZE—NF
30 September 2019 —A=+—Ak
—T-NFhA=+H 2,000,000 200,000
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12. SHARE CAPITAL (Continued) 12. BRA (&)
Issued and fully paid Ordinary
shares of HK$0.10 each
BREEI0EBTZ
ERTRAREER
Number of
HK$’000
TRERT
(unaudited)
(REEK)

Shares

REE
(in thousands)

(F)

Asat 1 April 2018, 31 March ~ R=Z—\FMA—H *

2019 and 30 September —ZT-NEF
2019 ZA=+—HEK
—E-NFHhA=1+H 1,356,250 135,625

13. FAIR VALUE MEASUREMENT OF 13. EMIAZAVENE

FINANCIAL INSTRUMENTS

13.1 FINANCIAL ASSETS AND LIABILITIES 131 RAFEFEZEHE
MEASURED AT FAIR VALUE EREE
The following table presents financial assets TRIBBEATFEERT
and liabilities measured at fair value in the RS PSRN &R
condensed consolidated statement of financial FRERAFEFEZS/
position in accordance with the fair value BEEIBE - ZBRER
hierarchy. The hierarchy groups financial HEZESREERA
assets and liabilities into three levels based on BERAFEMAERBA
the relative reliability of significant inputs used B YA ERE
in measuring the fair value of these financial HeMEERBES R

assets and liabilities. The fair value hierarchy
has the following levels:

Level 1: quoted prices (unadjusted) in active
markets for identical assets and
liabilities;
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13. FAIR VALUE MEASUREMENT OF 13. €I E 2 AT EFE

FINANCIAL INSTRUMENTS (%)
(Continued)
13.1 FINANCIAL ASSETS AND LIABILITIES 131 RAFEFEZEHME

MEASURED AT FAIR VALUE (Continued) EREE )

Level 2: inputs other than quoted prices FoE: nEENBERE
included within Level 1 that are AEE(AE
observable for the asset or liability, %) sk R (BD
either directly (i.e. as prices) or HERKE
indirectly (i.e. derived from prices); A B A
and HR(TBRE

F—EBREE
WwE) R

Level 3: inputs for the asset or liability that FZE: WIEERATE
are not based on observable market R MBEE
data (unobservable inputs). mEH2EE

LB EH AR
B(mE8H %
EABIE)

The level in the fair value hierarchy within CHEENBEMER

which the financial asset or liability is BEAZATEELRA

categorised in its entirety is based on the ZEBH - HERATE
lowest level of input that is significant to the rEEARAZEEERE
fair value measurement. AEIEE D -
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13. FAIR VALUE MEASUREMENT OF

13. EMI B2 A¥EETE

FINANCIAL INSTRUMENTS (&)
(Continued)
13.1 FINANCIAL ASSETS AND LIABILITIES 131 RAFEFEZEHME
MEASURED AT FAIR VALUE (Continued) EREEE#)
The financial assets and liabilities measured at SRR 4R & BT IE R R R P
fair value in the condensed consolidated BATEFAEZCME
statement of financial position are grouped ERBEEEANTA
into the fair value hierarchy as follows: TEEAR :
Level 2
$E2FE
30 September 31 March
2019 2019
ZE-RF —ZT-NF
hBA=+H =A=+—8
HK$’000 HK$’000
FERT FHET
(unaudited) (audited)
(RBER) (f2%)
Assets BE
Financial assets designated #§Ei& A FEETA
at fair value through BmrzSmEE
profit or loss:
Wealth management IRATEE M
products 40,238 49,204
Wealth management products are derived BUMEMSSERER
from net asset values of the investment funds MSMERREHEE K
with reference to observable quoted price of AERREEREES
underlying investment portfolio in active ZBREFERL
markets.
13.2 FAIR VALUE OF FINANCIAL ASSETS AND 13.2 BDFEANGT AR

LIABILITIES CARRIED AT OTHER THAN
FAIR VALUE

The carrying amounts of the financial
instruments carried at amortised cost are not
materially different from their fair values as at
30 September 2019 and 31 March 2019.
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14. COMMITMENTS
14.1 Short-term leases/Operating lease
commitments
At the reporting dates, the Group had future

14. 7&iIE

141

EHEE REHER
=
RREBH  AEBR

aggregate minimum lease payments under EBEEBHERBYENK
short-term leases/non-cancellable operating RS O] R
leases in respect of rented premises and LEHE 2 RR&EMR
equipment are as follows: EffR@mnT
30 September 31 March
2019 2019
—E-hEF —T-NF
hA=+H RS
HK$’000 HK$’'000
FERT FAT
(unaudited) (audited)
(REBER) (&%)
Within one year —FA 7,054
In the second to fifth E_EERF
years inclusive (BIEEEMTE) - 2,938
102 9,992

At 31 March 2019, the Group leases a
number of premises and equipment under
operating leases. The leases run for an initial
period of one to five years, with an option to
renew the leases and renegotiate the terms at
the expiry date.

RZZ—-hE=H
=+—H AEEREE
KEHERRBIEAME
NERE - HEVHREA
—EhF - REHBH
EBEEEMEENRER

PR
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15. ACQUISITION OF SUBSIDIARIES

On 4 July 2018, the Group acquired of its entire
100% equity interests in the Shenzhen Quantum
Technology Information Co., Ltd.* (“Shenzhen
Quantum”) together with its subsidiary Shenzhen
CITIC Cyber Security Authentication Co., Ltd.*
(“CITIC Cyber Security”) (70% equity interest held
by Shenzhen Quantum) for a cash consideration of
RMB3,500,000 (equivalent to approximately
HK$4,139,000). CITIC Cyber Security is engaged in
the technical development and software
development of credible identity authentication
services related products in the PRC.

The non-controlling interests recognised at the
acquisition date were measured by reference to the
proportionate share of the recognised amounts of
the acquiree’s identifiable net assets.

The following table summarises the consideration
paid for the acquisitions, the aggregate amounts of
provisional fair value of the assets acquired and
liabilities assumed at the acquisition date.

15.
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15. ACQUISITION OF SUBSIDIARIES 15. WEBKIEB D =) (&)

(Continued)
2019
—E-hF
HK$’000
FET
(unaudited)
(REEER)
Property, plant and equipment, net Wz - BB KEREFE 2,730
Deposits and other receivables Ze RHE M FEWGRIE 1,833
Financial assets designated at air value BT AL AFEFABREY
through profit or loss CRMEE 948
Cash and cash equivalents RERBREFEY 33,381
Other payables H b FETRE (7,118)
Amount due to a group subsidiary FENEENEBARIEA (11,862)
Total identifiable net assets AIERIEEFELE 19,912
Less: non-controlling interests R R (8,285)
Identifiable net assets acquired T AR EEFE 11,627
Cash consideration RerRE (4,139)
Gain on bargain purchase EEUE RS 7,488
Cash paid on acquisition RUESEEI NS (4,139)
Cash and cash equivalents acquired FriE R RIREEEY 33,381
Cash inflow on acquisition of WEHBARZRER
subsidiaries 29,242
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15. ACQUISITION OF SUBSIDIARIES 15. WEEKIEB A 7 (&)

(Continued)

Before the acquisition, Shenzhen Quantum has
entered into an investment agreement containing
certain profit guarantee arrangement with the non-
controlling shareholder of CITIC Cyber Security:

1) In the event that the net profit attributable to
the shareholders of CITIC Cyber Security (after
deducting non-recurring profit and loss) for
the year ending 31 December 2019, 31
December 2020 and 31 December 2021 is
less than RMB800,000, RMB40,000,000 and
RMB85,000,000 (the “Guaranteed Net
Profit”), respectively, Shenzhen Quantum
shall compensate CITIC Technology in
accordance with the following formula:

Compensation amount = (Guaranteed Net
Profit for the year — actual net profit for the
year) x 30% x 10

2] In the event that the average net profit
attributable to the shareholders of CITIC
Cyber Security (after deducting non-recurring
profit and loss) for the 3 years ending 31
December 2021 is less than RMB40,000,000,
the aggregate net profit attributable to the
shareholders of CITIC Cyber Security (after
deducting non-recurring profit and loss) for
the 3 years ending 31 December 2021 is less
than RMB120,000,000, there is material
default, or serious illegal business has been
undertaken by CITIC Cyber Security, CITIC
Technology may request Shenzhen Quantum
to acquire the equity interest in CITIC Cyber
Security held by CITIC Technology in
accordance with the terms and conditions of
such investment agreement.
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15.

16.

ACQUISITION OF SUBSIDIARIES
(Continued)

Details of the investment agreement have been set
out in the Company’s announcement dated 12
October 2018. The Directors of the Company
consider the fair value of the liability arising from the
profit guarantee as at the acquisition date and at 30
September 2019 were insignificant by reference to a
cash flow forecast prepared by the Directors.

MATERIAL RELATED PARTY
TRANSACTION

The Group had no significant transactions with
related parties during the reporting period (six
months ended 30 September 2018: Nil).

The remuneration of key management personnel for
the six months ended 30 September 2019
amounted to HK$819,000 (six months ended 30
September 2018: HK$880,000).

As at 30 September 2019, amount due to a
substantial shareholder was approximately
HK$194,000. These balances are unsecured,
interest-free and repayable on demand.

15.

16.

W B B 8 7 ()

REBHENFREHINAR
ARHA—ZE-NF+A+TZ
BHREAR - ARBEER
B 2EHREERHVRSR
ERA RKERARER-F
—NEANA=TRMNBERBE
ENBEBEATEBMTCE -

EXRERTXRS

R EHIA - A S I
BEHETBEARS(HE-F
—NFEAA=THIEREA :
) -

HE-_Z-NAFNLA=THI
NEAAZEEERAEME A
819,000 L(BE-T—N\F
AABZ=Z+ 81~ EA:
880,000/ 7T) °

R-ZE-NAFHLA=+H &
N—ZETERROREANS
194,000 7T °  F R E
IR 2B RBREREE
8o
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MANAGEMENT DISCUSSION AND
ANALYSIS

FINANCIAL REVIEW

For the six months ended 30 September 2019 (the
“Reporting Period”), Quantum Thinking Limited (the
“Company”) and its subsidiaries (collectively referred to as
the “Group”) recorded a revenue of approximately
HK$6,034,000, representing a decrease of approximately
21% when compared with that of approximately
HK$7,686,000 for the corresponding period in the last
year.

Loss before income tax of the Group for the Reporting
Period was approximately HK$18,709,000, compared with
loss before income tax of approximately HK$3,793,000 for
the corresponding period in the last year. Loss attributable
to owners of the Company for the Reporting Period was
approximately HK$14,854,000 compared with loss
attributable to owners of the Company of approximately
HK$1,399,000 for the corresponding period in the last
year.

INDUSTRY OVERVIEW

In the third quarter of 2019, the quarterly gross domestic
product growth of the People’s Republic of China (the
“PRC” or “China”) hit the lowest of 6.0% since the record
in March of 1992. This partly resulted from the ongoing,
protracted Sino-United States trade war. China’s economic
slowdown dampened investor appetite. The country’s
government departments, state-owned enterprises and
private businesses alike are cautious about budgeting and
spending. This sentiment has also affected their spending
on online/offline payment solutions and systems.

In the second quarter of 2019, the value of the payments
processed by non-bank payment institutions through public
information technology networks grew by 22.84% year on
year to RMB59.32 trillion while the number of such
payments grew by 44.52% year on year to about 177.78
billion in the PRC, according to the People’s Bank of China.

B35 R
BE-T-NFAA=TALAEA
(TREMM) BT RBRBRAF

(IRDR ) REMERF (G F
%8 ) #15 Wz 46,034,0008 7T
REFRHH7,686,00078 LI D4
21% o

RS EIRE - ANEE 2 RS RATE
18 49 /518,709,00078 T » M = F [
HoBRAERAEBEBAINLNA
3,793,000 L - REREHIR » AQ
A% A A JE 4 B 18 49 14,854,000 %
T MEFRMARRIES AEIGE
18 8I#) 51,399,000/ T °

ITEME
PEARKMB(HEDN=-F N
FEZFENFTERRNLERELER
6.0% BITA—AAZF=HK
MERIEKF - BRIERJBANSTEER
ZEREP—EREA - PELERE
W& E BN - BINBUFEDFT -
BRERLEEREERE M
AREEREE TEEMAMAER
bR AN RRR T R R R L8R
% o

FREARSBITRR  RZT—hEFH
—FE > hEIERITAHER AL
BRI EEN IR SER L
#hn22.84% = AR¥ES59.328 =T
i #8215 5 BRI [R) B 3L 7 44.52%
EH1TTT8BE -
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The increase was mainly driven by the rapid growth in the
transaction value of the country’s third-party mobile
payment, which more than offset the decline in the
transaction value of the country’s third-party online
payment, according to a PRC-based market research firm,
Analysys.

BUSINESS REVIEW

The protracted Sino-United States trade war already
caused China’s economic growth to decelerate, arousing
caution among both the government and businesses about
budget, including the spending on online/offline payment
solutions and systems.

To mitigate the impact on its mainstay business of
developing systems and solutions for online/offline digital
payments, the Company explored different business
opportunities to broaden the stream of income during the
Reporting Period. Firstly, its wholly-owned subsidiary,
Shenzhen YBDS IT Co., Ltd. (&Y @i = SRR ARA
Al) (“Shenzhen YBDS") signed framework contracts to
supply electrical and electronic components, namely
inductors and master control chips to a Shenzhen-based
company. Secondly, its 70%-held internet electronic
identity authentication company, Shenzhen CITIC Cyber
Security Authentication Co., Ltd. (RIITT R EH8 L R E
[R 2 7]) (“CITIC Cyber Security”), began to engage in
office rental which is bundled with its information
technology services and some office administration
services. It leases out co-working spaces to mainly financial
technology start-ups.

This was in addition to the Group’s earlier move to diversify
into and expand its business of internet electronic identity
authentication through the acquisition of a majority stake in
CITIC Cyber Security. Such business also fits in with the
Company’s mainstay business of developing systems and
solutions for online/offline digital payments because internet
electronic identity authentication can help prevent the
leakage of personal data in online transactions and
payment.
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In June of 2019, CITIC Cyber Security signed an
agreement with a Shenzhen branch of a PRC-based
bank to jointly promote each other’s respective services,
namely CITIC Cyber Security’s internet electronic identity
authentication and the bank’s financial services. Under
that agreement, eCitizen (“e 2 R” in Chinese), which is
CITIC Cyber Security’s proprietary mobile phone SIM
(“subscriber identification module”) card-based system
for electronic identity authentication, will be applied to the
bank’s financial services. The system will enable its digital
identity holders to safely log in, sign digitally and have their
personal data protected in online transactions. In the same
month, CITIC Cyber Security also reached an agreement
with a Shenzhen-based certificate authority to cooperate in
combining eCitizen SIM card and digital certificates and in
applying the two combined technologies to such fields as
electronic signature.

Meanwhile, the Company’s mainstay business of
developing systems and solutions for online/offline digital
payments also sought to capitalize on the trend of
retrenchment by both the businesses and government
departments in China. That line of business intended to use
its expertise to develop and provide a platform and
software for reduction of both the operating cost and
electric energy consumption for a leading PRC-based
telecommunications firm. It has been negotiating with the
latter about the project.
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Development and construction of unified
payment system and platform, and the provision
of repair and maintenance services for such
system and platform

The Company’s wholly-owned subsidiary
Guangzhou YBDS IT Co., Ltd. (E M B 1#H{E B8
A BR A 7)) (‘Guangzhou YBDS”) finished 90% of
the construction of the fifth phase of the unified
payment system and platform of a Shenzhen-based
subsidiary of a leading telecommunications company
during the Reporting Period. The system and
platform enable mobile wallet users to make mobile
payments such as those of phone bills and to
redeem consumption points and gift cards.
Guangzhou YBDS also undertook renewed
contracts to develop a unified payment platform for
that Shenzhen-based subsidiary of the leading
telecommunications company and to provide repair
and maintenance services for that unified payment
platform for the years 2018 and 2019. During the
Reporting Period, 43% of the work under the
renewed contract on developing a unified payment
platform was accomplished, and 29% of the work
under the renewed contract on providing repair and
maintenance services for that unified payment
platform was completed. Guangzhou YBDS intends
to replicate the unified payment system and platform
and then sell them to other units and/or subsidiaries
of that leading telecommunications company in 31
provinces in the PRC.
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Construction of an e-commerce network platform
for payment and clearing, and installation of
point-of-sales (“POS”) terminals

Guangzhou YBDS and its business partner, a
Shanghai-based subsidiary of a third-party payment
service company, had together finished the
construction of an e-commerce network platform for
payment and clearing, and the installation of POS
terminals at more than 100 outlets of a retail chain in
Beijing. The two parties also leased out the POS
terminals to such outlets of the retail chain. During
the Reporting Period, Guangzhou YBDS and that
Shanghai-based subsidiary of the third-party
payment service company extended their market
coverage to the surrounding areas of Beijing. They
plan to install and lease out the POS terminals at the
outlets of the businesses in other service industries
such as a convenience store chain.

Developing software and new functions for a
system for the clearing of payment made by
customers with prepaid cards at petrol filling
stations

The Company’s another wholly-owned subsidiary,
Shenzhen YBDS, cooperated with a third-party
payment service company in developing software
and new functions for a system for the clearing of
payment made by customers with prepaid cards at
the petrol filling stations of a leading PRC-based
petroleum company and for topping up such prepaid
cards. The two parties also worked together to
develop and construct an electronic commerce
platform for the clearance of payments and to install
POS terminals at the gas stations. Their work lasted
from April to June of 2019.
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4. Business of office rental which is bundled with
information technology services and office
administration services in Shenzhen
CITIC Cyber Security started a business of leasing
out co-working spaces of an office building in
Shenzhen to mainly financial technology start-ups.
The office rental is bundled with its information
technology services and some office administration
services. It has leased out some co-working spaces
to seven companies.

PROSPECT

The operating environment has been complicated by the
ongoing trade disputes between China and the United
States. The resultant slowdown in China’s economic
growth has compelled the government departments, state-
owned enterprises and the private sector to be more
cautious about their spending on online/offline payment
solutions and systems. To mitigate the impact, the Group
has explored ways to broaden its source of income by
starting a business of supplying electrical and electronic
components and by engaging in co-working space rental
which is bundled with information technology services and
some office administration services. In the near future,
CITIC Cyber Security will lease out the co-working spaces
to three more start-ups.

The Group has already earlier diversified into internet
electronic identity authentication while pressing ahead with
its strategy of constructing an ecosystem of online/offline
digital payments. In that ecosystem, comprehensive online
shopping platforms are connected to digital payment
systems for public utilities with a technology for unified
communications. The Group made progress in its business
of internet electronic identity authentication during the
Reporting Period by signing agreements respectively with a
bank and a certificate authority to promote its proprietary
mobile phone SIM card-based system for electronic identity
authentication.
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In June of 2019, the Company’s 70%-held internet
electronic identity authentication company, CITIC Cyber
Security, signed an agreement with a Shenzhen branch of
a PRC-based bank to jointly promote each other’s
respective services, namely CITIC Cyber Security’s internet
electronic identity authentication and the bank’s
financial services. Under that agreement, eCitizen (‘e AR”
in Chinese), which is CITIC Cyber Security’s proprietary
mobile phone SIM card-based system for electronic identity
authentication, will be applied to the bank’s financial
services. The system will enable its digital identity holders
to safely log in, sign digitally and have their personal data
protected in online transactions.

In June of 2019, CITIC Cyber Security signed an agreement
with a Shenzhen-based certificate authority to cooperate in
combining eCitizen SIM card and digital certificates and in
applying the two combined technologies to such fields as
electronic signature.

In May 2018, Shenzhen YBDS entered into an agreement
with a leading information system integration and services
firm. Under the agreement, Shenzhen YBDS implements a
mobile client technology, which is an application that runs
on mobile devices to enable a company to promote its
products and services through such devices on a leading
telecommunications company’s instant messaging and
social media platform. Shenzhen YBDS will also provide
technical support for that application.

In October 2019, Guangzhou YBDS won a tender for a
contract to develop a unified payment platform of a
Shenzhen-based subsidiary of that leading
telecommunications company for years 2019 to 2021.
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As the businesses and government departments are curtailing
their budgets amid China’s economic slowdown, the Group’s
principal business of developing systems and solutions for
online/offline digital payments will seek to leverage its expertise
to help both the public and private sectors to reduce both
operating cost and electric energy consumption. For instance,
Shenzhen YBDS, the Company’s wholly-owned subsidiary, is
negotiating with a leading PRC-based telecommunications
firm on the development and provision of a platform and
software for reduction of both the operating cost and electric
energy consumption for the latter.

Looking ahead, the Group will explore different business
opportunities to broaden the stream of income while it
takes time for its business of internet electronic identity
authentication to become profitable. It will also keep
constructing an ecosystem of online/offline digital payments
through cooperation with various types of businesses.

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

To ensure that the Company is financially stable with
sufficient financial resources to continue the development
of its proposed projects, the Company had on 5 August
2013, raised net proceeds of approximately HK$100 million
through a subscription (the “Subscription”). Immediately
after the completion of the Subscription, Happy On
Holdings Limited (“Happy On”) held 987,888,771 shares of
the Company, representing approximately 72.83% of the
total issued share capital of the Company.
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As stipulated in the circular of the Company dated 11 July
2013, such proceeds were to be applied in the following
manner:

i) approximately HK$30,000,000 will be used to pay
up the remaining registered capital of Guangzhou
YBDS and Beijing YBDS IT Co., Ltd.* (It REE (=
BRI AR A F]) (“‘Beijing YBDS”);

(ii) approximately HK$50,000,000 will be used as
further investment for contribution towards the total
investment amounts of Guangzhou YBDS and
Beijing YBDS; and

(i) the remaining balance as general working capital of
the Company.

The Company had previously applied approximately
HK$9,400,000 (or approximately RMB7,350,000) and
approximately HK$5,500,000 (or approximately
RMB4,330,000) of the proceeds to pay up the remaining
initial registered capital of RMB20,000,000 and increased
registered capital of RMB20,000,000 of Guangzhou YBDS,
respectively. During the year ended 31 March 2015, the
Company had applied approximately HK$19,785,000 (or
approximately RMB15,670,000) of the proceeds to pay up
the outstanding remaining increased registered capital of
Guangzhou YBDS.

EARBAA=ZE—=FtA+—
BZBRATRE - %S5 PSR B
ETRIIRE :

i) #730,000,000 7 7T #5 A A 1+t
BEMEE R mEiEsE ek
BERAR(HRBEDET
ZAMEA

(i)  #950,000,000# JT 5 AR HE—
FIREREMNBE R R EE
BEESBIFE R

iy HRBERIERARRIZ —MEEE
%o

WA ARAEHAERIEAFR
#79,400,0007% Jt( =k & A R ¥
7,350,000 7T.) } 495,500,000 7 7T (5K
# A R 4,330,000 7T ) A &
MNBENTREEIMELAARE
20,000,000 7T & ATiZ s E ARAR
20,000,000 7T #) B2 FE B 95 o A B
E_ET—AFZA=Z+—HLEFE
N RABEBAERES Y
19,785,000 st( st 9 A R ¥
15,670,00070) ARSI &) 38 {35
I E AR RIS -

52 QUANTUM THINKING LIMITED | INTERIM REPORT 2019/2020



At the time of the Subscription, only 20% of the registered
capital or RMB4 million of Beijing YBDS has been paid up
with the remaining 80% or RMB16 million due to be paid
on or before 18 December 2014. The Company had
intended to apply to the Bureau of Foreign Trade and
Economic Cooperation of Beijing Municipality (1t & 7 ¥ 4h
g 5 & B & 1E B) to increase the registered capital of
Beijing YBDS from RMB20 million to RMB40 million and its
total investment from RMB40 million to RMB80 million. A
sum of approximately HK$45.5 million from the proceeds
of the Subscription was earmarked for paying up the initial
registered capital and increased registered capital of Beijing
YBDS (the “Capital Increase”). The intent of the Capital
Increase was to enable the Group’s subsidiaries to meet
the minimum capital threshold requirement when submitting
bids for proposed projects offered by the relevant
telecommunications service providers in the PRC.

Given the Company has acquired China Mobile Payment
on 23 December 2014, a holding company that owns a
subsidiary with the aforesaid threshold requirement for bids
submission, this corporate action is no longer deemed to
be necessary. The Company has already commenced the
process of deregistration of Beijing YBDS. De-registration
has entered into the final stage and is pending for the
approval of PRC authority.

Moreover, the Company intends to apply the aforesaid
earmarked proceeds of approximately HK$45.5 million for
new potential projects and for general working capital
purposes.
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As at 30 September 2019, the shareholders’ funds of the
Group amounted to approximately HK$25,473,000.
Current assets of approximately HK$86,870,000 were
mainly comprised of cash and cash equivalents of
approximately HK$32,655,000, and trade and other
receivables of approximately HK$10,203,000. Current
liabilities of approximately HK$89,865,000 were mainly
comprised of trade and other payables of approximately
HK$89,401,000. The Group expresses its gearing ratio as
a percentage of bank borrowings and long-term debts over
total equity. As at 30 September 2019, the Group did not
have any borrowings or long-term debt. The liquidity ratio
of the Group, represented by a ratio of current assets over
current liabilities, was 0.97 (As at 31 March 2019: 1.21),
reflecting the adequacy of financial resources.

PROVISION OF FINANCIAL ASSISTANCE
AND ADVANCE TO AN ENTITY

The Group has entered into two loan agreements as lender
on 1 July 2017 (the “1st Loan Agreement”) and 24 April
2018 (the “2nd Loan Agreement”, together with the 1st
Loan Agreement, the “Loan Agreements”), respectively,
amongst others, the details of the Loan Agreements which
each of them constituted discloseable transactions for the
Company under Chapter 19 of the Rules (the “GEM
Listing Rules”) Governing the Listing of Securities on GEM
of the Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) are as follows:

On 1 July 2017, an indirect non wholly-owned subsidiary of
the Company (“Subsidiary A”), as lender, entered into the
1st Loan Agreement with, Shenzhen Quantum Technology
Information Co., Ltd. (“Shenzhen Quantum”), as
borrower, and an independent third party (‘Company A”),
as paying agent of Subsidiary A, in relation to a loan of
RMB16,944,500 for a term of 21 months (from 1 July 2017
to 31 March 2019) at an annual interest rate of 1% (the “1st
Loan”). Shenzhen Quantum shall repay the 1st Loan in full in
one lump sum together with the interest accrued thereon
upon due date. As at the date of this report, the outstanding
principal under the 1st Loan is RMB16,944,500.
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On 24 April 2018, an indirect wholly-owned subsidiary of
the Company (“Subsidiary B”), as lender, entered into the
2nd Loan Agreement with Shenzhen Quantum, as
borrower, and an independent third party holding the entire
issued share capital of Shenzhen Quantum before the
Acquisition (to be defined thereafter), as chargor (the
“Chargor”), in relation to a loan of RMB3,500,000 for a
term of 1 month (from 24 April 2018 to 23 May 2018) at an
annual interest rate of 4.36% secured by the share charge
dated 24 April 2018 executed by the Chargor and
Subsidiary B (the “2nd Loan”, together with the 1st Loan,
the “Loans”)), pursuant to which the Chargor charged in
favour of Subsidiary B over her equity interest in Shenzhen
Quantum (representing its entire issued share capital).
Shenzhen Quantum failed to repay the 2nd Loan upon
expiry. For the further details of the 2nd Loan, please refer
to “Acquisition of 100% interests in Shenzhen Quantum” in
this report and the announcement of the Company dated
12 October 2018.

The Loan Agreements also constituted advance to an entity
under Rules 17.15 and 17.16 of the GEM Listing Rules. For
details of the Loan Agreements, please refer to the
announcement of the Company dated 12 October 2018.

ACQUISITION OF 100% INTERESTS IN
SHENZHEN QUANTUM

On 23 May 2018, Subsidiary B, Shenzhen Quantum and
the Chargor entered into a supplemental agreement to the
2nd Loan Agreement, pursuant to which the Chargor
agreed to transfer the entire equity interest in Shenzhen
Quantum to Subsidiary B for a consideration of
RMB3,500,000 in the event that Shenzhen Quantum fails
to perform its obligations under the 2nd Loan Agreement
upon the expiry of the 2nd Loan. Shenzhen Quantum failed
to repay the 2nd Loan upon expiry, and therefore
Subsidiary B effected the acquisition which was completed
on 4 July 2018 (the “Acquisition”). For details of the
Acquisition, please refer to the announcement of the
Company dated 12 October 2018.
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Shenzhen Quantum is a company established in the PRC
in June 2017 which focuses on the investment in the
development of software and the platform of services. It
holds 70% of the equity interest in CITIC Cyber Security.
CITIC Cyber Security is a joint venture company established
in the PRC where CITIC Technology Co., Ltd. ({17 A
Al), a subsidiary of CITIC Group Corporation, is its
shareholder. CITIC Cyber Security focuses on the technical
development and software development of credible identity
authentication services related products in the PRC.

The provision of system integration services and other
value-added technical consultation services and hardware-
related business are core businesses of the Group. As
mentioned above, the Company had been exploring
opportunities to participate in the business of provision of
authentication services in connection with network
electronic identities, where Shenzhen Quantum (through
CITIC Cyber Security) engages in such business area.

SIGNIFICANT INVESTMENTS

As at 30 September 2019, the Group held financial assets
at fair value through profit or loss of RMB36,650,000
(equivalent to approximately HK$40,238,000) (31 March
2019: RMB42,080,000 (equivalent to approximately
HK$49,204,000)).

It recorded a total revenue of approximately HK$622,000
during the Reporting Period, mainly attributable to the
dividend income received from the investment portfolio.

The financial assets are the investment funds which invests
in various types of bonds issued by the interbank and
exchange markets, as well as capital lending, reverse
repurchase, time deposits, brokerage beneficiary
certificates, trust plans, asset management plans and etc.
that meet the requirements of the regulatory authority.
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EXPOSURE TO EXCHANGE RATE
FLUCTUATIONS

Most of the transactions of the Group are denominated in
Hong Kong Dollar (‘HKD”) and Renminbi (‘RMB”). The
Group adopts a conservative treasury policy with most of
the bank deposits being kept in HKD, or in the local
currencies of the operating subsidiaries to minimize the
exposure to foreign exchange risks. As at 30 September
2019, the Group had no foreign exchange contracts,
interests or currency swaps or other financial derivatives for
hedging purposes.

OPERATING LEASE COMMITMENTS
As at 30 September 2019, the Group had operating lease
commitments of approximately HK$102,000.

CAPITAL COMMITMENTS
As at 30 September 2019, the contracted capital
commitments of the Group were nil.

CONTINGENT LIABILITIES
As at 30 September 2019, the Group had no material
contingent liabilities.

CHARGES ON THE GROUP’S ASSETS
As at 30 September 2019, the Group had no charges on
the Group’s assets.

SEGMENT INFORMATION

The analysis of the principal activities of the operations of
the Group is set out in Note 4 to the Condensed Financial
Report.
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EMPLOYEES AND REMUNERATION
POLICIES

As at 30 September 2019, the Group had 60 employees
(2018: 71 employees). The total remuneration paid to
employees, including Directors, for the six months ended
30 September 2019 was approximately HK$5,244,000
(2018: HK$5,539,000). The remuneration is determined by
reference to the market terms and the performance,
qualification and experience of each individual employee.
The annual year-end double pay is paid based on each
individual employee’s performance as a recognition of and
reward for their contributions. Other benefits accruing to
the employees include contributions made to statutory
mandatory provident fund scheme and a group medical
scheme. We also subsidise our employees for pursuing
further studies in related fields.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES OR
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATIONS

As at 30 September 2019, (i) Mr. Wang Xiaoqii is interested
in 382,000 ordinary shares of the Company, representing
approximately 0.028% of the total number of ordinary
shares of the Company; (i) Mr. Ho Yeung is interested in
18,083,500 ordinary shares of the Company, representing
approximately 1.333% of the total number of ordinary
shares of the Company. Saved as disclosed above, none
of the other Directors or their respective associates and the
chief executive of the Company had any interests or short
positions in the shares and underlying shares of the
Company or its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register
required to be kept by the Company under Section 352 of
the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the minimum standards of
dealing by directors of the Company as referred to in Rule
5.46 of the GEM Listing Rules.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES OR
UNDERLYING SHARES OF THE COMPANY
As at 30 September 2019, so far as the Directors are
aware of and having made due enquires, the following
persons (not being a Director or chief executive of the
Company) had, or were deemed to have interests or short
positions in the shares or underlying shares of the
Company as recorded in the register required to be kept by
the Company under Section 336 of the SFO and/or were
directly or indirectly interested in 5% or more of the issued
share capital carrying rights to vote in all circumstances at
general meetings of any other members of the Group:

Name of shareholder Capacity

BREW MHE g0

Happy On Holdings Limited  Beneficial owner
(“Happy On”) (Note 1)
Happy On Holdings Limited & z5#H A

(“Happy On”) (fft3E1)

b

Mr. Chan Foo Wing Interest in a controlled
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FIRFE 1T (HERITRAE
EEREE BRBEDL
(Note 2) (Note 3)
(Mt5E2) (P=E3)
987,888,771 (L) 72.83%
987,888,771 (L) 72.83%

(“Mr. Chan”) (Note 1) corporation
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Notes:

1. As Mr. Chan is the ultimate beneficial owner and the sole
director of Happy On, by virtue of the SFO, Mr. Chan is
deemed to be interested in the 987,888,771 shares held by
Happy On.

2. “L” means long positions in the shares.

3 Based on 1,356,250,000 shares of the Company in issue as
at 30 September 2019.

Save as disclosed above, as at 30 September 2019, so far
as the Directors are aware of and having made due
enquiries, there were no other persons (other than the
Directors or chief executives of the Company) who had
interests or short positions in the shares or underlying
shares of the Company as recorded in the register required
to be kept by the Company under Section 336 of the SFO
and/or were directly or indirectly interested in 5% or more
of the issued share capital carrying rights to vote in all
circumstances at general meetings of any other members
of the Group.

DIRECTORS’ RIGHT TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed above, at no time during the Reporting
Period were rights to acquire benefits by means of the
acquisition of shares in or debentures of the Company
granted to any Director or their respective spouses or minor
children, or were any such rights exercised by them; or was
the Company or any of its subsidiaries a party to any
arrangement to enable the Directors to acquire such rights
in any other body corporate.
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OPTIONS TO SUBSCRIBE FOR SHARES IN
THE COMPANY

A share option scheme was adopted on 1 August 2011 by
the shareholders of the Company under which the Directors
may, at their discretion, grant options to themselves and
any employees of the Group entitling them to subscribe for
shares representing up to a maximum of 10 per cent of the
shares in the Company in issue as at the date of approval
of the share option scheme. The purpose of the share
option scheme is to enable the Company to grant options
to participants as incentives and rewards for their
contribution to the Company or its subsidiaries.

No options were granted under the share option scheme
since its adoption by the Company or outstanding, lapsed,
cancelled or exercised at any time during the Reporting
Period.

PURCHASE, REDEMPTION OR SALE OF
THE LISTED SECURITIES OF THE
COMPANY

Neither the Company, nor any of its subsidiaries has
purchased, redeemed or sold any of the Company’s listed
securities during the Reporting Period.

DIRECTORS’ INTEREST IN COMPETING
BUSINESS

As at the date of this report, none of the Directors or the
substantial shareholders of the Company or their respective
associates (as defined in the GEM Listing Rules) had any
interest in a business which competed with or might
compete with any business of the Group and had or might
have any other conflicts of interest with the Group.
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CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less
exacting than the required standard of dealings set out in
Rules 5.48 to 5.67 of the GEM Listing Rules. Having made
specific enquiries, all Directors have complied with the
required standard of dealings and the code of conduct
regarding securities transactions by directors adopted by
the Company throughout the Reporting Period.

CORPORATE GOVERNANCE PRACTICES
The Company has adopted the code provisions (the “Code
Provisions”) set out in the Corporate Governance Code
and Corporate Governance Report (the “Code”) as set out
in Appendix 15 to the GEM Listing Rules. The Company
has complied with the Code Provisions set out in the Code
throughout the Reporting Period except for the deviations
from Code Provisions A.1.8 and A.2.1 of the Code as
explained as follows:

Code Provision A.1.8

Code Provision A.1.8 stipulates that the Company should
arrange appropriate insurance cover in respect of legal
actions against its directors.

During the Reporting Period, the Board considered that
under the current situations of the close management and
the business scale of the Group, the possibility of actual
litigation against the Directors is very low. The Company
will consider reviewing various insurance cover proposals
and will make such an arrangement as appropriate.
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Code Provision A.2.1
Code Provision A.2.1 stipulates that the roles of chairman
and chief executive officer should be separated.

The executive Directors, namely, Mr. Wang Xiaogi and Mr.
Ho Yeung are focused on evaluating new potential
business and investment opportunities and formulating and
implementing business strategies to enhance the revenue
and growth potential of the Company. Hence, a new
chairman and chief executive officer will not be appointed
until suitable candidates have been identified for such
purpose.

RISK MANAGEMENT AND INTERNAL
CONTROL

The Board has conducted a review of its risk management
and internal control systems under Code Provision C.2 of
the Code as set out in Appendix 15 to the GEM Listing
Rule.

The Board has engaged independent consultants to
execute the internal audit and risk management functions.
The Board reviews risk management and internal control
systems on an annual basis and when necessary.

A review of the effectiveness of the risk management and
internal control systems has been conducted and the
Company considers them effective and adequate during
the Reporting Period.

During the Reporting Period, the Company has followed up
on those recommendations made by Zhonghui Anda Risk
Services Limited as part of its comprehensive review on the
internal controls of the Group. As such, the Group’s internal
supervision and risk prevention measures continue to
improve.
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit
Committee”) was established in May 2000, and the
Company had adopted a revised specific terms of
reference as of 11 November 2016 in accordance with
Rules 5.28 to 5.33 of the GEM Listing Rules. Currently, the
Audit Committee comprises Mr. Tse Yee Hin, Tony, Mr.
Lau Chor Ki and Mr. Wong Kin Kee, all of whom are
independent non-executive Directors. Mr. Tse Yee Hin,
Tony is the current chairman of the Audit Committee. The
primary duties of the Audit Committee are to review the
Group’s audit findings, accounting policies and standards,
changes of accounting rules (if any), compliance to the
GEM Listing Rules, internal and audit control, and cash
flow forecast.

The unaudited consolidated results of the Group for the
Reporting Period have been reviewed by the Audit
Committee.

By order of the Board
Quantum Thinking Limited
Wang Xiaoqi
Director

Hong Kong, 14 November 2019

As at the date of this report, the executive Directors are Mr.
Wang Xiaogi and Mr. Ho Yeung, and the independent non-
executive Directors are Mr. Lau Chor Ki, Mr. Tse Yee Hin,
Tony and Mr. Wong Kin Kee.

*

For identification purpose only
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