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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE?”)

GEM has been positioned as a market designed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies listed
on the Stock Exchange. Prospective investors should be aware of the potential risks of
investing in such companies and should make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies,
there is a risk that securities traded on GEM may be more susceptible to high market
volatility than securities traded on the Main Board and no assurance is given that there will
be a liquid market in the securities traded on GEM.
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Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the
contents of this report, make no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or
any part of the contents of this report.

This report, for which the directors (the “Directors”) of Quantum Thinking Limited (the “Company”)
collectively and individually accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”)
for the purpose of giving information with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge and belief the information contained
in this report is accurate and complete in all material respects and not misleading or deceptive, and
there are no other matters the omission of which would make any statement herein or this report
misleading.
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The board (the “Board”) of Directors of the Company
hereby presents the unaudited condensed consolidated
results of the Company and its subsidiaries (collectively

referred to as the “Group”) for the three months and nine
months ended 31 December 2021 together with the
unaudited comparative figures for the corresponding
periods in 2020 as follows:

Condensed Consolidated Statement of Profit or Loss

and Other Comprehensive Income (Unaudited)
HHESASEEREMEERER (REEXK)

For the three months and nine months ended 31 December 2021
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Three months ended
31 December

BRIERE

Nine months ended

31 Dece

mber

BET-A=t-HL={EA BET-B=t-ALAnfER
2020 2021 2020
bl CIC-F e
HK$'000 HK$'000 HK$'000 HK$'000
T AL TiEn TAT
(unaudited) (unaudited) (unaudited) (unaudited)
(REEHR) EGYE) (REER) EEEHEIA]
Revenue 163 8,513 10,102 28,799 30,525
Cost of sales and services HERRBRA (7,497) (9,198 (26,054) (27,780)
Gross profit ES| 1,016 904 2,745 2,745
Other income EHA 158 804 1,407 2,933
Gain on disposal of subsidiaries HENBL TR - - - 34,016
Administrative expenses TR (6,850) (7,604) (21,647) (21,084)
Finance costs HBER (276) ©) (835) (163)
(Loss)/profit before income tax R FFE BT (&548) /HF (5,952) (6,905) (18,330) 18,447
Income tax refund FrEHRE 6 15 6 15
(Loss)/profit for the period B (B8)/ & (5,946) (5,890) (18,324) 18,462
Other comprehensive income Eft2ENE
Items that wil not be reclassffied EETEENAHZE
subsequently to profit or loss BxmEg
Exchange differences arising on BRARANEE
franslation of financial statements A& A&k
from functional currency to FEANELZR
presentation currency 3 1,381 284 1,138
Other comprehensive income BREH2ENE
for the period, net of tax (MBFE) 43 1,381 284 1,138
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Condensed Consolidated Statement of Profit or Loss
and Other Comprehensive Income (Unaudited)

(Continued)

ARG EER M2 ERER (REFR) (F)

For the three months and nine months ended 31 December 2021

- —%+_A=+—HBULt=@AKNEA

Three months ended Nine months ended
31 December 31 December
B2t-A=t-AL=fA BET-A=T-ALAERA
2021 2020 2021 2020
il CTOTF et Eiady _TOF
HK$'000 HK$'000 HK$'000 HK$'000
TAR TAT TEn AL
OGS (unaudited) (unaudited) (unaudited) (unaudited)
G (REEHR) EECEEAN  (REER) EEVEED)
Total comprehensive (expense))  BR2E (B%) /%
income for the period, B (NKHE)
net of tax (5909) (4,509) (18,040) 19,600
(Loss)/profit for the period ITALEESR
attributable to: (B8)/&H -
Owners of the Company NGIZ 7PN (5,234) (5,342) (15,769) 20,230
Non-controling interests R ER (112 (548) (2,555) (1,768)
(5,946) (5,890) (18,324) 18,462
Total comprehensive (expense)/ AT ALEEHAZE
income for the period (B%)/ b
attributable to:
Owners of the Company RAAEBA (4,967) (3,779) (15,187) 2,111
Non-controling interests kR (936) (730) (2,853) (2,511)
(5,903) 14509 (18,040 19,600
(Loss)/earnings per share FAAEENELER
attributable to the owners (Fi8)/BA:
of the Company: 6
— Basic (oss)eamnings per share:  — GRER(EE) /B :
(HK cents) (#10) (0.39) (039 (1.16) 149
— Diluted (oss)/eamings per share: ~ — GRS (58) /B :
(HK cents) (51L) 6 (0.39) 039 (116 149
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Condensed Consolidated Statement of Changes in Equity
(Unaudited)
ERGEREZEEH R (REER)

For the nine months ended 31 December 2021

BE_ZE-_—+-_A=+—RI1LhEA

Attributable to owners of the Company

RARRE AL
Non-
Share Share  Translation Accumulated controlling
capital  premium reserve losses Total interest Total

B ROEE REE  RHEE @t FERER @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERL TERL TERL TERL TR TR TR
(naudited)  (unaudited)  (Unaudited)  (unaudited)  (umaudited)  (unaudited)  (unaudited)

(REEn) (REER) (REER) (REER) (REER) (REER) (REER)

Asat 1 Apr 2020 HWoE-TEMA-R 195605 9009% (A48 (I820) 118 Iy (044
Comprehensive income/(expense) 2z /(%)
Profi/{loss) for the period HRER/ (B8) - - - 20,230 20,230 (1,768) 18462
Other comprehensive E2EbE/ (A%

income/(expense)
Exchange diferences arisingon 2 E B EREL 2

translation of foreign operations EXESR - - 1,881 - 1,881 (743) 1,138
Total comprehensive 2ENE/ (%) 48

income/(expense) - - 1,881 20,230 22,111 (2,511) 19,600
Transaction with owners REEAZRS
Disposal of subsidiaries HEHBAF - - (1,366) - (1,366) 18,769 17,408
Total transaction with owners ~ BEEAZRZEE - - (1,366) - (1,366) 18,769 17,408
As at 31 December 2020 W-2-5%

+=A=+-H 135,625 99,935 (4,933 (197,990) 32,637 (6,079) 27,562

Asat 1 Aorl 2021 —~EmA-A 185625 99,935 (5630  (01517) 28413 (3521) 2489

Comprehensive income/(expense) 2E W/ (B%)

Loss for the period BRER = - - (15769 (15769) (2555 (18,324)
Other comprehensive Eth2E%E/ (BX)

income/(expense)
Exchange diferences arsingon A EENEBELZ

tranglation of foreign operations ERZE - - 582 - 582 (298) 284
Total comprehensive 2ERE/(Bx%) 88

income/(expense) - - 582 (15769)  (15,187) (2853)  (18,040)
Transaction with owners REEAZRS
Acquisition of a subsidiary YE-HHBAE = = = - - (216) (216)
Total transaction with owners ~ EEAAZXF4E - - - - = (216) (216)
As at 31 December 2021 RZB=-F

+=g=+-8 195625 99935 (5048 (17286 13226 (6590) 6636
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Notes:

GENERAL INFORMATION

Quantum Thinking Limited (the “Company”) was
incorporated in the Cayman Islands on 8 May 2000
as an exempted company with limited liability under
the Companies Law of the Cayman Islands. The
Company'’s registered office is situated at Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman lIslands. The
Company’s principal place of business in Hong Kong
is situated at Room 1403, 14/F, Capital Centre, 151
Gloucester Road, Wan Chai, Hong Kong.

The Company’s shares are listed on GEM of The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The Company and its subsidiaries
(collectively referred to as the “Group”) are principally
engaged in the provision of system development
services and other value-added technical
consultation services and trading of hardware
products.

In the opinion of the directors of the Company (the
“Directors”), the parent and ultimate holding
company of the Company is Happy On Holdings
Limited (“Happy On”), which was incorporated in
the British Virgin Islands.
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B REREBRITE - AR
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Box 2681, Grand Cayman
KY1-1111, Cayman Islands °
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BASIS OF PREPARATION

The unaudited condensed consolidated financial
information of the Group for the nine months ended
31 December 2021 (the “Condensed Financial
Report”) has been prepared in accordance with
Hong Kong Financial Reporting Standards
(“HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and the
applicable disclosure requirements of the Rules
Governing the Listing of Securities on GEM of the
Stock Exchange (the “GEM Listing Rules”).

The Condensed Financial Report should be read in
conjunction with the annual financial statements of
the Company for the year ended 31 March 2021 (the
“2021 Annual Financial Statements”). The
principal accounting policies used in the Condensed
Financial Report are consistent with those adopted
in the 2021 Annual Financial Statements, except for
the adoption of the new or amended HKFRSs which
are relevant to and effective for the Group’s financial
statements for the annual period beginning on 1 April
2021.

The adoption of the new and revised HKFRSs has
had no significant effect on these unaudited
condensed consolidated financial statements for the
nine months ended 31 December 2021 and there
have been no significant changes to the accounting
policies applied in these unaudited condensed
consolidated financial statements for the nine
months ended 31 December 2021.

MR
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EzEEMBRE(=Z8B=—
FEEMBHRER]) 08 -
A ERERE T ——FF
EUBHREMRABzEESS
HRER 50 RN A%
ER—ZT-_—FMA—ARK
F 2 B SRR AR R
Bz R BT BB R
HAERIBRI o

BT REAER] BB 5 R
HRAHZEHEZE_T-_—F
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KRR A B SRR I &
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R RISEZEREE MR
KA BRI &S
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BASIS OF PREPARATION (Continued)
The Group has not applied any new and revised
standards, amendments or interpretations that have
been issued but are not yet effective. The Group is
currently assessing the impact of the adoption of
such new and revised standards, amendments or
interpretations to the Group but is yet to be in a
position to state whether they would have any
material financial impact on the Group’s results of
operations and financial position.

The Condensed Financial Report has been prepared
under the historical cost convention, except for
financial instruments classified as financial assets
designated at fair value through profit or loss which
are stated at fair values. The Condensed Financial
Report is presented in Hong Kong dollars (‘“HK$")
which is also the functional currency of the Company
and all values are rounded to the nearest thousands
(“HK$’000") unless otherwise stated.

The unaudited condensed consolidated financial
statements have not been audited by the Company’s
auditor, but have been reviewed by the audit
committee of the Company (the “Audit
Committee”).

2.

mEE%E (&)

AR KRB EFE BB
MR R 2 H T R AT £
8l - BT AR - AEER
ERPE RN 5 3T 3] RIS 2T
8 BT AR RBYHAEE
NP e HEAEEHEET
RS S EE By
REREAERMBTE -

BoBREERAFEFAR
ﬁZ@vﬂéEi@EﬁIﬁ%ﬁ
FEIERS  EHMBERED
RE SR AEPIRER - MR
BREARRAEEEET
(B 27 BREIH
s Pﬁﬁ{ﬁﬁi’]uﬂ 2= R
TR ([FHBT]) -

AREBRZBERZRE P BRER M
REENRZEENERE - HE
HARAEZZES ([BRE
BgEY-
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REVENUE

Revenue represents the net invoiced value of goods
sold and net value of services rendered, after
allowances for returns and trade discounts.

All significant transactions amongst the companies
comprising the Group have been eliminated on

3. W=
Uas ERR S K BRI B
BE CEEMCERFER
EIRHERH 2 FE

AEEBE TS ARBEMBEER
RZEREAKRBREE -1

consolidation. Revenue recognised during the period HRERZWET -
is as follows:
Three months ended Nine months ended
31 December 31 December

BET-A=1+-HL=A BE+-A=t+-ALNEA

2021 2020 2021 2020
CEC-F et T -F [
HK$'000 HK$'000 HK$'000 HK$'000
TR THT TR TR
(unaudited) (unaudited) (TRETTHET)] (unaudited)
(REEHR) ECESIAN (RTEZ) BNESEZA)

Revenue: i
Hardware Bt 2,518 4,610 12,178 13,943

Services PR

— System development — R 5,366 4,946 14,381 15,140
— Consultancy — % 629 546 2,240 1,442
5,995 5,492 16,621 16,582
8,513 10,102 28,799 30,525
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4.

8

OTHER INCOME 4. HWA

Three months ended
31 December
BE+-RA=1t-HL={EA
2021 2020

=l —ToTF

-

HK$'000 HK$'000
THET TET
(unaudited) (unaudited)
3 <Al  (REER)

Nine months ended
31 December

BE+-A=t+-HLAMEA
2021 2020
bl —TOTF
HK$'000 HK$'000
THERT FET
(unaudited) (unaudited)
(REER) PNEEEIAD)

Interest income from RITFHM
bank deposits FIBIA 3 14 7 158
Investment income from TR ATE
financial assets AR
designated asat FVIPL & BEEH
REBA 147 194 618 586
Government grants (note) B a8 (F3t) 4 502 724 1,315
Others Hi 4 % 58 874
158 804 1,407 2,933
Note: The amount represented the government grants MizE: 2B AR AEHRH
received from the People’s Republic of China (the R &L EemE fE

“PRC”) local government authorities in respect of
subsidising the Group’s scientific and technological
and operating activities, which were immediately
recognised as other income for the period as the
Group fulfiled all the relevant granting criteria.

QUANTUM THINKING LIMITED | THIRD QUARTER REPORT 2021/2022
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INCOME TAX REFUND 5.

No provision for Hong Kong profits tax and PRC
enterprise income tax has been made for the three
months and nine months ended 31 December 2021
and 2020 as the Group had incurred losses for
taxation purpose.

Three months ended

31 December

BEt-A=t+-HL=

2021

Fr8BiRE
HRALESREHIBEERE -
%i—?—_g&—_{—?fﬁ
+-A=+—HIE=@EAKAN
BAYESEBFEH R E
REMEHIHREE -

Nine months ended
31 December

A BEt-A=t-HLIMER
2020 2021 2020

b dmbt: ) T TH Eebdebll T T
HK$'000 HK$'000 HK$'000 HK$'000

TR
(unaudited) (unaudited) (TRETTHET)] (unaudited)
(REEX) (REER) (REER) (REER)

PRC enterprise income tax B ¥ 155

TAT TEx TAT

Current period AERE = - - -
Over provision inrespect B FEHRE

of prior years i (6) - ©) -
Income tax refund in BEFEMEH

respect of prior years R - (15) = (15)
Income tax FfEH

(refund)/expense (RBE),/ BX (6) (15) (6) (19)

Deferred tax has not been provided for the Group
because the Group had no material temporary
differences at the reporting date (31 December
2020: Nil).

HRAEEARS AT ES
REREZR  WAKRELER
BRERIA REE(—ZE-F
Fr-A=+—H:#&)-
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6. (LOSS)/EARNINGS PER SHARE 6. BR(E®E) BR
(a) Basic (loss)/earnings per share (@ BREKX(ERE)EF
The calculation of basic (loss)/earnings per Eﬁli_gi—fﬁ)ﬂi:
share for the three months and nine months e =
ended 31 December 2021 and 2020 are as HF=@EARNEANE
follow: MREAR(ER) BFIE
=R U
Three months ended Nine months ended
31 December 31 December
BZt-A=t-AL=R  BE+-A=t-ALAI{EA
2021 2020 2021 2020
ZEC-F EEmbimeial CEC-F ke
(unaudited) (unaudited) (unaudited) (unaudited
(REER) (REER) (REEH) (REEER)
(Loss)/profit attributable to AR/ B A JE(E
the owners of the (&8)/ 58
Company (HK$'000) (Fitm) (5,234) (5,342) (15,769) 20,230
Weighted average number  Z3 B AET 158
of ordinary shares 1,356,250,000  1,356,250,000  1,356,250,000  1,356,250,000
Basic (loss)/earnings SRER(ER)/
per share (HK cents) R (1) (0.39) (0.39) (1.16) 1.49
(b)  Diluted (loss)/earnings per share (b) BREEERER) BT
No adjustment has been made to the basic AR AR A E!Z E_F
loss per share and basic earnings per share T FRZTEZZTF
presented for the three and nine months +_ﬁ =+—HIE=M
ended 31 December 2021 and 2020 as the A RNE A& BT ]
Company had no potential dilutable ordinary #Ee E?é‘ﬁ & ,@Hx '
shares in issue during the three and nine Eﬁjﬁﬁﬁﬁiét —
months ended 31 December 2021 and 2020. FRIE-Z ¢+ A
=+—HALt=@EARA
BAZFNERERE
BRERERBFIES
Ef[FAZE -
7. DIVIDEND 7. RE
The Board does not recommend the payment of any EEETEBRRNEEZE-F
dividend for the nine months ended 31 December —T—F+ZA=t+—HI1ENE
2021 (nine months ended 31 December 2020: Nil). AzAMBRE(HEZ=ZT =%

F+-—A=+—BLLAEA :
) -
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ACQUISITION OF A SUBSIDIARY 8. WHBKHEAR
On 18 June 2021, an indirect non-wholly owned R-E-_—FA+N\H: K
subsidiary of the Company, Shenzhen CITIC Cyber NRIZHEEEZENRBREH
Security Authentication Co., Ltd. CRINTTR{ERZR PP EELREERA A
FHHRAFR) (“CITIC Cyber Security”) entered into ([HhERR])E (AR aIE)E
a share transfer agreement (as amended and VEZF RMBREE(E
restated by a supplemental agreement dated 22 IR s (L&A
June 2021) with, among others, an independent third MAeE-_T-_—FA-+=H
party, namely Mr. Liu Bo (the “Vendor”), pursuant to WA HRETIREY) &
which CITIC Cyber Security agreed to acquire, and o A ERTREWEME S
the Vendor agreed to sell, 70% of the equity interest REHEPERNBEERES
in Zhongzhisuxun Technology Development RAR([HEEARERRE])
Co,ltd* (B RABMKEERBER 2 A ) ZT0%EE - RERARK
(“Zhongzhisuxun Technology Development”), at 7,0007C °
the consideration of RMB7,000.
No acquisition-related costs have been recognised 45 HA R 0 4 U BE AR A MY AR AR
as an expense during the Reporting Period within REABHREEMEEWZRER
the administrative expenses in the consolidated FERITHRAS AR AR -
statement of profit or loss and other comprehensive
income.
Assets acquired and liabilities recognised as at the RWE BN EREBEERD
date of acquisition are as follows: REBEWAT :
HK$'000
FHAT
Plant and equipment B E K& 3
Deposits and other receivables Ze RHE MWK 1,518
Cash and cash equivalents RERRESFEY 14
Other payables H b JEAT RUE (2,255)
(720)
Consideration transferred FrigE R E 8
Plus: non-controlling interests o FERERRAE R
(30% in Zhongzhisuxun (R EFRARHRER
Technology Development) #)30% ) (216)
Less: net liabilities acquired W BEREEETE 720
Goodwill arising on acquisition AREMEENFE 512

ETBHARAR|2021/2022 F=FERE 11



8. ACQUISITION OF A SUBSIDIARY 8. WHEKMEAAAE (&)

(Continued)

The non-controlling interests in Zhongzhisuxun RULEE B BB T sR AR 25 SR AN R
Technology Development recognised at the R R A IR IR e TR B P
acquisition date was measured at their proportionate WHEBEFENLOTE - &
share of net liabilities acquired and amounted to £216,0007& 7T ©

approximately HK$216,000.

Net cash inflow on acquisition of Zhongzhisuxun R EFRAREEENIRS
Technology Development. MASFEE o
HK$'000
FAT
Cash paid on acquisition MWEEELNZIRE (8)
Cash and cash equivalent balances Fr g IR & KR &
acquired LEMER 13
5
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REVIEW AND PROSPECTS

FINANCIAL REVIEW

For the nine months ended 31 December 2021 (the
“Reporting Period”), the Group recorded a revenue of
approximately HK$28,799,000, representing a decrease of
approximately 6% when compared with that in the
corresponding period in 2020 (the “Corresponding
Period”) of approximately HK$30,525,000.

Loss before income tax of the Group for the Reporting
Period was approximately HK$18,330,000 compared with
a profit before income tax of approximately HK$18,447,000
for the Corresponding Period. Loss attributable to owners
of the Company for the Reporting Period was
approximately HK$15,769,000 compared with a profit
attributable to owners of the Company of approximately
HK$20,230,000 for the Corresponding Period.

EFBHEAR AR | 2021/2022

[E] /B 52 Bl =

B % B B
HE-_T-—F+-A=+—HIitN
BA(THREHE]) - AEEHBRE
#)28,799,0008 L BRZZE =T F
R ([ £ F R ) 430,525,000 7%
TR A1 6% ©

RNEBP RS B 2 B ATE R ATE B
#) /518,330,00078 7T © 1 % 4 [ 43
Z BRETS B A F1 A1 40 % 18,447,000
PETL o ANREIER ARRE HARE RS
&5 18 49 515,769,0005% 7T 1 & 4F
FEARNRESBS AEEEFAG A
20,230,000/8 7T °
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INDUSTRY OVERVIEW

During the third quarter of the Reporting Period, the
operating environment of the information system solution
industry in the People’s Republic of China (the “PRC” or
“China”) was still mired in difficulty because the novel
coronavirus pneumonia pandemic worsened and the
United States of America (the “United States”) government
continued its sanctions against and restrictions on certain
Chinese technology companies. Nevertheless, the
pandemic has facilitated the growing trend towards
conducting daily activities online and thus accelerated the
digital transformation of companies. This trend has also
enabled electronic signature to gain traction as the
technology is an integral part of the digitalization of China’s
economy.

According to iiMedia Research, a data mining and analysis
organization for new economy industries, the size of
China’s electronic signature market grew by 41.2% to
RMB15.28 billion in 2021 from RMB10.82 billion in 2020.
The organization also projected that the market would
increase to RMB40.42 billion in 2024 (Source: “ ¥ ## &
2021 FHBE FEAITEFEERRMIEME” posted on
iiMedia Research’s website iiMedia.cn on 19 January
2022).

Meanwhile, the coronavirus disease has caused labour
shortage and thus a rise in wages. As a result, many
businesses are seeking to replace manual workers with
artificial intelligence in simple and routine jobs. Voice control
for performing such tasks is a case in point. This means
business opportunities for the industry of artificial
intelligence (Al) services and solutions.

As to the demand of the end-users of the online/offline
payment systems in the PRC in the third quarter of 2021,
the value of the payments processed by non-bank payment
institutions through public information technology networks
increased by 14.88% year on year to RMB90.71 trillion
while the number of such payments grew by 14.37% year
on year to about 268.19 billion, according to the People’s
Bank of China.
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BUSINESS REVIEW

The Group tried to cushion itself against the impact of the
difficult business environment by increasing its effort to
capitalize on China’s booming digital economy. It had done
S0 by stepping up its diversification into the businesses of
providing digital solutions for cyber security, facilitating
companies’ digital transformation and providing artificial
intelligence (Al) services and solutions.

For instance, during the third quarter of the Reporting
Period, the Company’s 70%-held Shenzhen CITIC
Cyber Security Authentication Co., Ltd. CRIIT F{EH %
REAMRAF]) (“CITIC Cyber Security”) signed separate
contracts to design a total solution and system for artificial
intelligence-based recognition and facial recognition system
for an automated fare collection (AFC) system of a metro
company in China on behalf of a robotics and industrial
automation device company, to conduct overhauls and
tests of the cyber security of a corporate cultural exchange
organizing and corporate management consulting company
and to provide cyber security services for it. CITIC Cyber
Security also signed separate contracts to provide, install,
operate and maintain intelligent bookcases that serve as
automatic libraries of both print books and digital reading
materials for an equity exchange and a property
development and management firm. It also undertook a
project of testing software on behalf of a technology
company.

CITIC Cyber Security had earlier entered into an agreement
to form a joint venture company to tap into China’s market
for digital solutions for cyber security, and had acquired a
software and information technology developer which
enables state-owned infrastructure construction enterprises
to raise the level of digitalization and thus enhance
efficiency at infrastructure construction works.
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In June 2021, CITIC Cyber Security signed an agreement
to acquire a 70% equity stake in Zhongzhisuxun
Technology Development Co., Ltd.* (R & EAEHREER
[R A A]) (“Zhongzhisuxun Technology Development”),
which is a software and information technology developer.
Zhongzhisuxun Technology Development principally
engages in the development of digital culture innovative
software, internet and information security software and
basic artificial intelligence software, software outsourcing
service, information technology consultation service and
computer system service, engineering technical services,
acting as a general contractor of the projects on the
construction of buildings and municipal infrastructure, and
undertaking intelligent construction. CITIC Cyber Security
already completed the acquisition of Zhongzhisuxun
Technology Development in the first quarterly reporting
period ended 30 June 2021.

With the acquisition of Zhongzhisuxun Technology
Development, the Group and CITIC Cyber Security aim to
provide the PRC Central Government’s state-owned
infrastructure construction enterprises with products that
enable the digitalization and informatization of their
operation with the support of the new type of infrastructure
for information technology and telecommunications. The
products enable such PRC Central Government’s state-
owned enterprises to raise the level of digitalization and
thus enhance efficiency at infrastructure construction works
(For further details, please refer to the Company’s
announcement dated 22 June 2021 published on the
website of Hong Kong Exchanges and Clearing Limited.)
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CITIC Cyber Security had earlier entered into an agreement
dated 30 September 2020 to form a joint venture company
with China’s three major telecommunications carriers,
namely China Mobile Communications Group Co., Ltd.,
China United Network Communications Group Company
Limited and China Telecommunications Corporation, and
Beijing Chinese Shield Anicert Technology Development
Co., Ltd., which is a wholly-owned subsidiary of Beijing
Zhongdun Security Technology Development Co., a state-
owned public security technology company (For further
details, please refer to the Company’s announcement
dated 10 February 2021 and circular dated 26 May 2021
published on the website of Hong Kong Exchanges and
Clearing Limited). The joint venture company will be
positioned as a digital technology company which provides
financial institutions, government departments and
enterprises with digital solutions for cyber security. It will
leverage the three telecommunications carriers’ service
capabilities and customer bases as well as the advantages
of subscriber identification module (SIM) such as
convenience and strong capabilities for computing and
data storage to enable the public to log in and authorize
transactions with convenience and cyber security. The joint
venture company will initially introduce its services into
transportation, mobile public services and transactions at
banks.

For CITIC Cyber Security, these breakthroughs in business
development are built on its past achievements as it had
already undertaken projects to apply eCitizen (or “e /2K " in
Chinese, which is its proprietary product for electronic
identity authentication that enables users of services to
safely log in, sign digitally and have their personal data
protected in online transactions) to some banks’ financial
services and electronic signature and to conduct
information verification for other companies.
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During the Reporting Period, CITIC Cyber Security
continued to conduct information verification for a securities
brokerage, a certificate authority and a mainland China-
based full-service investment banking enterprise through
websites, application programming interface (API) or
terminals. It was also fulfiling a contract to build a unified
digital authentication system, carry out application
integration and operate and maintain such system for an
information technology subsidiary of a China-based
transportation infrastructure design and construction firm.

CITIC Cyber Security had earlier signed an agreement with
the Shenzhen branch of a PRC-based bank to jointly
promote each other’s respective services, namely CITIC
Cyber Security’s internet electronic identity authentication
and the bank’s financial services in June 2019. Under this
agreement, eCitizen would be applied to the bank’s
financial services. In June 2019, CITIC Cyber Security also
reached an agreement with a Shenzhen-based certificate
authority to cooperate in combining eCitizen SIM card and
digital certificates and in applying the two combined
technologies to such fields as electronic signature. In
January 2020, CITIC Cyber Security signed a contract to
develop and implement on behalf of another PRC-based
bank a platform for signing, managing and auditing
contracts electronically.
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Other businesses that the Group engaged in during the
Reporting period included subleasing co-working spaces of
an office building in Shenzhen to mainly financial technology
start-ups; the supply of electrical and electronic
components, namely inductors and master control chips;
the research and development of various systems and
devices, including a navigation and positioning system for
unmanned vehicles and aircraft that can be operated in
combination with cameras, Global Navigation Satellite
System (GNSS) or maps; an intelligent cloud platform
system for distant interaction; a cross-platform, high-
performance player; a simplified version of an enterprise
resource planning (ERP) system; and an information
security system with multiple licences for small and
medium-sized financial holding companies.

1. Business of office rental which is bundled with
information technology services and office
administration services in Shenzhen
CITIC Cyber Security subleased co-working spaces
of an office building in Shenzhen to mainly financial
technology start-ups. The office rental is bundled
with its information technology services and some
office administration services. During the third
quarter of the Reporting Period, the total number of
tenants was 37.
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Research and development of various systems
and devices

During the Reporting Period, the Group was fulfilling
a contract to conduct research and development of
various systems and devices on behalf of an
information technology solution provider for the
period from 15 October 2020 to 14 October 2021.
Such systems and devices included a navigation and
positioning system for unmanned vehicles and
aircraft that can be operated in combination with
cameras, Global Navigation Satellite System (GNSS)
or maps; an intelligent cloud platform system for
distant interaction; a cross-platform, high
performance player; a simplified version of an
enterprise resource planning (ERP) system; and an
information security system with multiple licences for
small and medium-sized financial holding
companies.

Development and implementation of a platform
for electronically signing, managing and auditing
contracts

CITIC Cyber Security developed and implemented
on behalf of a PRC-based bank a platform for
signing, managing and auditing contracts
electronically. The contract was nearly completed
during the third quarter of the Reporting Period.

Conducting information verification for other
companies

In the financial year ended 31 March 2021 (the
“Previous Period”), CITIC Cyber Security had
signed two separate contracts to conduct
information verification for a securities brokerage and
a certificate authority through websites, application
programming interface (API) or terminals. Previously,
it signed an agreement with a Shenzhen-based
information technology system developer in June
2020 to conduct information verification on behalf of
a mainland China-based full-service investment
bank.
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53 Construction of a unified digital authentication
system, application integration and operation
and maintenance of the system
In July 2020, CITIC Cyber Security signed a contract
to build a unified digital authentication system, carry
out application integration and operate and maintain
such system for an information technology subsidiary
of a China-based transportation infrastructure design
and construction firm. CITIC Cyber Security provided
both services and hardware for its client during the
Reporting Period.

6. Provision, installation, operation and
maintenance of intelligent bookcases
During the Reporting Period, CITIC Cyber Security
signed two separate contracts to provide, install,
operate and maintain intelligent bookcases that
serve as automatic libraries of both print books and
digital reading materials for an equity exchange and
a property development and management firm.

PROSPECT

To be resilient to the complicated and volatile business
environment of its mainstay business of developing systems
and solutions for online/offline digital payment, the Group
has been actively grasping opportunities in China’s
booming digital economy. For instance, it has already been
diversifying into internet electronic identity authentication,
electronic signature and Al services and solutions. Such
initiatives not only can broaden the income stream to help
the Group get through the difficult business environment
but also add impetus to the Group’s business development
for the long term.
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During the Reporting Period, the Company’s wholly-owned
subsidiary, Shenzhen YBDS IT Co., Ltd.
(FIYITEEE BB EAR R A, signed a framework
agreement to provide training in and consultancy on robotic
process automation (RPA) for a software and information
technology service company. Such training in
and consultancy on RPA will enable a leading
telecommunications company to provide some Al-based
customer services such as answering customer enquiries
about outstanding fees and unused quota of data
transmission without involving any human effort. Such Al
services and solutions not only can replace manual workers
in simple and routine jobs and thus can relieve the pressure
of the rising labour cost, but also can lay the foundation of
big data analytics, which can help companies promote
certain new services or products among target customers.

In the Previous Period and the first quarterly reporting
period ended 30 June 2021, CITIC Cyber Security
successively entered into an agreement to form a digital
technology joint venture company that would provide
financial institutions, government departments and
enterprises with digital solutions for cyber security and
acquired a 70% equity stake in a software and information
technology developer to assist state-owned infrastructure
construction enterprises to carry out digital transformation.

Looking ahead, the Group will keep on fostering the digital
technology business and other businesses that it has
already diversified into while continuing to develop its
mainstay business. This will enable it to consolidate the
foundation for its business development and fully capitalize
on the upgrading and transformation of China’s industries.
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LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

The Company raised net proceeds of approximately
HK$100 million through a subscription (the “Subscription”)
on 5 August 2013 by issuing 450,000,000 ordinary shares
of the Company at a subscription price of HK$0.225 per
ordinary share of the Company to Happy On Holdings
Limited (“Happy On”). Immediately after the completion of
the Subscription, Happy On held 987,888,771 shares of
the Company, representing approximately 72.83% of the
total issued share capital of the Company.

As stipulated in the circular of the Company dated 11 July
2018, such proceeds were to be applied in () paying and
contributing to the registered capital, increased registered
capital and further investment in Guangzhou YBDS and
Beijing YBDS IT Co., Ltd.* (At REEBE ERHEERAF])
(“Beijing YBDS”), the two indirect wholly-owned
subsidiaries of the Company, especially for Beijing YBDS in
order to meet the minimum capital threshold requirement
when submitting bids for the proposed projects offered by
relevant telecommunications service providers in the PRC;
and (i) general working capital of the Company.

During the year ended 31 March 2015, the Company
applied approximately HK$19,785,000 of the proceeds to
pay up the outstanding remaining increased registered
capital of Guangzhou YBDS. As the Company acquired
China Mobile Payment Technology Group Company
Limited on 23 December 2014, a holding company that
owns a subsidiary with the aforesaid threshold requirement
for bids submission, Beijing YBDS was no longer needed
and had been deregistered on 17 June 2016. As stated in
the announcement dated 23 December 2014, the part of
proceeds of approximately HK$45.5 million originally
earmarked for Beijing YBDS’ registered capital and the
capital increase, together with the remaining balance of the
proceeds were then added to the Company’s capital for
new potential projects and general working capital
purposes.
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For details, please refer to the announcements of the
Company dated 3 June 2013, 5 August 2013, 20 August
2014 and 23 December 2014, and the circulars dated 11
July 2013 and 10 November 2014.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES OR
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATIONS

As at 31 December 2021, (i) Mr. Wang Xiaoqi is interested
in 382,000 ordinary shares of the Company, representing
approximately 0.028% of the total number of issued
ordinary shares of the Company; (i) Mr. Ho Yeung is
interested in 18,083,500 ordinary shares of the Company,
representing approximately 1.333% of the total number of
issued ordinary shares of the Company; and (iii) Mr. Cai
Dan is interested in 682,000 ordinary shares of the
Company, representing approximately 0.05% of the total
number of issued ordinary shares of the Company. Save as
disclosed above, none of the other Directors or their
respective associates and the chief executive of the
Company had any interests or short positions in the shares
and underlying shares of the Company or its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws
of Hong Kong) (the “SFO”)) as recorded in the register
required to be kept by the Company under Section 352 of
the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the required standard of
dealings by Directors as referred to in Rule 5.46 of the GEM
Listing Rules.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES OR
UNDERLYING SHARES OF THE COMPANY
As at 31 December 2021, so far as the Directors are aware
of and having made due enquires, the following persons
(not being a Director or chief executive of the Company)
had, or were deemed to have interests or short positions in
the shares or underlying shares of the Company as
recorded in the register required to be kept by the
Company under Section 336 of the SFO and/or were
directly or indirectly interested in 5% or more of the issued
share capital carrying rights to vote in all circumstances at
general meetings of any other members of the Group:

Name of shareholder Capacity

BRREE HE 51

Happy On (Note 1) (Bf5E1) Beneficial owner

BEmEAA
Mr. Chan Foo Wing Interest in a controlled
(“Mr. Chan”) (Note 1) corporation
REREE([REE]) RELE R
(P&E1)
Notes:
1. As Mr. Chan is the ultimate beneficial owner and the sole

director of Happy On, by virtue of the SFO, Mr. Chan is
deemed to be interested in the 987,888,771 shares of the
Company held by Happy On.
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z. “L” means long positions in the shares.

& Based on 1,356,250,000 ordinary shares of the Company in
issue as at 31 December 2021.

Save as disclosed above, as at 31 December 2021, so far
as the Directors are aware of and having made due
enquiries, there were no other persons (other than the
Directors or chief executives of the Company) who had
interests or short positions in the shares or underlying
shares of the Company as recorded in the register required
to be kept by the Company under Section 336 of the SFO
and/or were directly or indirectly interested in 5% or more
of the issued share capital carrying rights to vote in all
circumstances at general meetings of any other members
of the Group.

DIRECTORS’ RIGHT TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed above, at no time during the Reporting
Period were rights to acquire benefits by means of the
acquisition of shares in or debentures of the Company
granted to any Director or their respective spouses or minor
children, or were any such rights exercised by them; or was
the Company or any of its subsidiaries a party to any
arrangement to enable the Directors to acquire such rights
in any other body corporate.
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OPTIONS TO SUBSCRIBE FOR SHARES IN
THE COMPANY

A share option scheme was adopted on 1 August 2011 by
the shareholders of the Company under which the Directors
may, at their discretion, grant options to themselves and
any employees of the Group entitling them to subscribe for
shares representing up to a maximum of 10 per cent of the
shares in the Company in issue as at the date of approval
of the share option scheme. The purpose of the share
option scheme is to enable the Company to grant options
to participants as incentives and rewards for their
contribution to the Company or its subsidiaries.

No options were granted under the share option scheme
since its adoption by the Company or outstanding, lapsed,
cancelled or exercised at any time during the nine months
ended 31 December 2021.

The Share Option Scheme remained in force for a period of
10 years commencing on 1 August 2011, being the date
on which it was adopted and has expired on 31 July 2021.

PURCHASE, REDEMPTION OR SALE OF
THE LISTED SECURITIES OF THE
COMPANY

Neither the Company, nor any of its subsidiaries has
purchased, redeemed or sold any of the Company’s listed
securities during the Reporting Period.

DIRECTORS’ INTEREST IN COMPETING
BUSINESS

As at the date of this report, none of the Directors or the
substantial shareholders of the Company or their respective
associates (as defined in the GEM Listing Rules) had any
interest in a business which competed with or might
compete with any business of the Group and had or might
have any other conflicts of interest with the Group.
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CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less
exacting than the required standard of dealings set out in
Rules 5.48 to 5.67 of the GEM Listing Rules. Having made
specific enquiry, all Directors have complied with the
required standard of dealings and the code of conduct
regarding securities transactions by directors adopted by
the Company throughout the Reporting Period.

AUDIT COMMITTEE

The Audit Committee was established in May 2000, and
the Company adopted a revised specific terms of reference
on 10 January 2019 in accordance with Rules 5.28 to 5.33
of the GEM Listing Rules. Currently, the Audit Committee
comprises Mr. Tse Yee Hin, Tony, Mr. Lau Chor Ki and Mr.
Wong Kin Kee, all of whom are independent non-executive
Directors. Mr. Tse Yee Hin, Tony is the current chairman of
the Audit Committee. The primary duties of the Audit
Committee are to review the Group’s audit findings,
accounting policies and standards, changes of accounting
rules (if any), compliance with the GEM Listing Rules,
internal and audit control, and cash flow forecast.

The unaudited consolidated results of the Group for the
Reporting Period have been reviewed by the Audit
Committee.

By order of the Board
Quantum Thinking Limited
Wang Xiaoqi
Director

Hong Kong, 14 February 2022

As at the date of this report, the executive Directors are Mr.
Wang Xiaoqi, Mr. Ho Yeung, Mr. Cai Dan and Ms. Ho
Ching, and the independent non-executive Directors are
Mr. Lau Chor Ki, Mr. Tse Yee Hin, Tony and Mr. Wong Kin
Kee.

7 For identification purpose only
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